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Mitterrand 
joins forces. 
against traqi 
‘nuclear sites 
join the US in any fresh mili- 
ta give full details of ts 
nuclear 


programme. 
His remarks follow 2 similar 
warning lest week from Mr 


Start treaty close 


earthquake measuring 6.6 
on the Richter scale shook a 
region on the border of _ 
Afghanistan and the Soviet 
Union. There were no early 
reports of damage or casual- 
ties. 


Kurds kill nine 
Kurdish rebels fighting for a 
separate state in the southeast 
of Turkey, killed nine people, 
five of them children, in gun 
and attacks, bringing 
the death toll in the area to 
more than 100 since the begin- 
ning of June. 


Greek bomb biast 

A bomb blast in the northern 
Greek city of Salonika caused 
serious damage to the offices 
of the German airline Luft- 
bansa and injured an employee 
of a nearby restaurant. 


Volcano buries 40 


More than 40 tribespeople shel- 
tering in mountain caves in 
the Philippines were buried 
alive by volcanic debris, bring: 
ing the death toll to 485 people 
since the eruption of Mount 
Pinatubo begat on June 9. 
Mansell wins - 

Briton Nigel Mansell won the 
British Grand Prix at Silver- 
stone, seven day after his vic 
tory in France. 
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Alan Lord, chief exec- 
utive of Lioyd’s of Lon- 
don, firmly rejects talk 
of crisis at the Insur- 
ance market, and sug- 
gests that the media 
has blown up what 
are, in essence, typi- 
cal trading problems. 
Page 32 
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eSened| Gates ‘less than candid’ says former Customs chief 


CIA may have stalled 


Usinor tests 
cost-saving 
steel process 


in France 


USINOR SACILOR, Europe's 
biggest steel maker, has begun 
production trials in France 
using thin-strip casting tech- 
nology which could transform 
the industry's economics. 
~ The process, also being 
developed by Japan's Nippon 
Steel, could give the French 
- State-owned group an inipor- 
tant technological Jead in 
Europe, where producers are 
trying to cut costs by stream- 
lining the complex traditional 
steelmaking process. Page 17 
UE Ore AY monetary system: 
Sterling rode out Friday's cut 
in UK bank base rates because 
June's rather disappointing 
retail prices index, published 
the same day, led to specula- 
tion that further rate redue- 
tions might be delayed. The 
pound moved to the middle 
of the exchange rate mecha- 
nism, above the D-Mark. 
Thursday's Bundesbank deci- 
sion not to raise official Ger- 
tan jnterest rates helped to 
keep trading calm. 
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HANSON, UK-based conglom- 
erate, has its sights on a £2bn 
($3.2bn) slice of IC}’s pharma- 
ceutical subsidiary. Chairman 
Lord Hanson is said to favour 
a 40 per cent stake. Page 17 
PHILIPS, Dutch electronics 
group, is set to inject at least 
BFr3.5bn ($95m) into Super 
Club, its 51 per cent owned 


rental company. Page 19 
COMMONWEALTH Bank, Aus- 
tralian state-owned bank in 

a A$1.29bn (US$980m) public 
flotation, has won solid under- 
writing support from institu- 
tions and brokers. Page 19 
STANDARD & POORS, US 
credit rating a) 


ance and Eagle Star. Page 19 


ROSEHAUGH and STANHOPE, 
UK property companies with 
big assets in a joint company, 
will today confirm that they 
are in merger talks. Canada’s 
Olympia & York holds signifi- 
cant stakes in both. Page 17 
VIDEO-PHONES:Leading Euro- 
pean telecoms companies 
agreed to co-operate in devel- 
oping video-telephones for 
business use by 1993. Signato- 
ries include British Telecom, 
Deutsche Eo 
Telecom, Norwegian 

and PTT Telecom (Nether- 
lands). 

INDIAN AIRLINES, India's 
domestic carrier, is to spend 
$2bn on replacing much of its 
fleet, with plans to buy 53 new 
aircraft over 10 years. 
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global probe of BCCI 


By Alan Friedman, Lionel Barber and Tara Sonenshine in Washington 


US GOVERNMENT agencies — 
including the Central intclli- 
gence Agency - may have 
impeded the international 
investigation of the Bank of 
Commerce and Credit Interna- 
tional (BCCD, the Abu Dhabi- 
based bank that was shut 
down ten days ago after discov- 
eries of widespread fraud. 
Former and current senior 
federal officials blame the US 
Justice Department, the Trea- 
sury, the CIA and the Federal 


Reserve as well as the Bank of ~ 


England for dragging their feet 
in response to requests for 
information and assistance in 
the BCCI investigation. 

Mr William von Raab, the 
former US Commissioner of 
Customs, told the Financial 
Times and ABC News/Nigh- 
tline yesterday that Mr Robert 
Gates, President George Bush's 
nominee as CIA _ director, 
appeared to have been “less 
than candid” about the bank's 
relationship with the intelli- 
gence agency shortly before 
the indictments of 84 individu. 
als linked to the laundering of 
drug money by a BCCI subsid- 
iary in Florida. 

Mr von Raab’s complaints 
aboot official stonewalling 
have been echoed by Mr Robert 
Morgenthau, the New York dis- 
trict attorney who for several 
months has vented his frustra- 
tion at the lack of co-operation 
he has received from the Fed 
and the Bank of England. 

Congressional criticism is 
also mounting over the reluc- 
tance of US authorities to take 
early action over BCCI. 
von Raab said Mr Gates 
described BCCI as “the Bank of 
ioe and Criminals Interna- 

" during a telephone con- 
et 

“ was - 
gest case Customs had ever 
worked on,” Mr von Raab said. 
“T asked Mr Gates for informa- 


| tion on BCCI and: what I 


received was well written 
pablum. It was of no value. It 
was information that was 
largely publicly available.” 
Several weeks later, Mr von 
Raab discovered from British 
Customs agents in London that 
the CIA actually used the bank 
to make payments to individu- 
als invoived in clandestine CIA 
operations around the world, 
“If there was any material 
relationship between the CIA 
and the bank then Mr Gates 
misled me. If the allegations 
I've heard about the agency's 
involvement with the bank are 
true then what he gave me was 








BCCI recelvers refused access to key report 


The receivers of the twa largest operating 


in the 


scratch one of the most financial frauds ever. The 
receivers, from Deloitte Ross Tohmatsu, will diff- 
culties in "s financial ition before 
deciding whether it be wound up. Page 6 
deceptive,” Mr von Raab said. Federal investigators are 
Mr von Raab said that at the use of BCCT 
throughout the US Customs in u transactions con- 
inve: tion of BCCI there nected to the 1965 Iran-Contra 
was “a distinct lack of enthusi- arme-for- scandal Two 
asm” on the part of the US of the major involved 


funds for its operations. The 
issue facing US investigators is 
whether the CLA’s use of BCCI 
went beyond routine transac- 
tions transactions and involved 
large-scale clandestine 
operations such as the covert 
financing of the Afghan rebels. 

The CIA said iast night: 
“Any allegations of unlawful 
use of BCCI by the agency are 
without foundation.” 


in Iran-Contra - Mr Adnan 
Khashoggi, the Saudi arms 
dealer, and Mr Manucher Ghor- 
banifar, the Iranian intermedi- 
ary — channelled several mil- 
lion dollars through a BCCI 
account in Monte Carlo, 
according to documents 
ebtained fy. a joint FT/ABC 


in - 
The nomination of Mr Gates 
as C1A director has run into 
trouble because of fresh evi- 
dence pointing to an official 
cover-up of CIA knowledge and 
involvement in Iran-Contra. 





UK’s Midland Bank had 
secret defence offshoot 


By Richard Donkin, Jimmy Burns and John Plender in London 


A TRADE finance arm of 
Midland Bank, one of whose 
subsidiaries had links with 
Britain’s security services, 
incurred losses of at least £75m 
($120m) over the past decade, 
The losses arose in part from 
undisclosed fraud at one of the 
trade offshoot's customers. 
The subsidiary, Midland 
International Trade Services 
(MITS), also employed a team 
of retired military officers on 
defence business for four years 
apparently without the know- 
ledge of the chief executive and 
other senior managers at the 
time the unit was set up. 
Sir Kit McMahon, 
retired early as the UK 
bank's executive chairman ear- 
lier this month, disbanded the 
defence unit late last year, 
Midland said this was because 
he felt that such business 


who 


could be be handled in “sim. 
pler and more cost effective 
ways". 

The existence of the losses 
within MITS and the closure of 
Midland’s secretive Defence 


Japan: T! "gs stock market Is bracing itself 
for a a ariher corporate scandals. saan 
Q?: As the summit meets the world economy 
appears increasingly interconnected ............ Ww 

‘elacoms: Alcatel of France has raised Its US 
profile by buying a division of Rockwell ..... 18 
car = Do car buyers in the UK pay 
mora than their European counterparts? ......8 
US banks: New proposals could restrict the 
activities of larger banks ......... tsanseasanstessansascoans A 


BCCt Could regulators in the Cayman Islands 
have acted more. swittly against the bank? ......6 
UK tac Some fear that the new local tax may 
bs just as unpopular as its predecessor ........14 
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Equipment Finance Depart- 
ment, has emerged from 
iled i i by the 


knit group of companies whose 
ill-starred performance has 
never been fully revealed or 
explained to Midland share- 
holders. 

The problems of Midland’s 
international business were 


by MITS, and never disclosed 
in Midland Bank's annual 
report, may have come closer 
to £100m. 

The tosses are detailed in the 
small print of the accounts of 
MITS and its UK subsidiaries 
filed at Britain’s Companies 
House. At their point 
in 1983, they reached £48m, 
equal to more than 20 per cent 
of Midland Bank's total pre-tax 
profits. 

Yet they were not separately 
disclosed to Midland’s share- 


FT SU 





Plant early for a Perennial 
Income : The summer edition of 
whe FT Guartorly Review of 
Pereonal Finance fooks at 


planning for retirement, at 

perso ong, and charts the 
world's uncertain eguity markets. 
It appears in Friday's FT. and Is 
repeated on Saturday. 


mete 


holders, unlike the provisions 
at Crocker, of which Midland’s 
attributable share amounted to 
£68m that year, Nor were the 
MITS losses quantified in Mid- 
Jand’s annual 20-F filing with 
the US Securities and 
Exchange Commission, which 
contained a detailed explana- 
tion of Crocker’s provisions. 
Midland executives say dis- 
closure of the losses was not a 
legal requirement at that time. 
The trouble at MITS, as at 
Crocker, seems to have 
from a failure by Mid- 
land’s top executives to exert 
control over an unorthodox 


wit group. The 
initial management response 
to losses appears to have been 
less than rigorous. 
The saga raises fundamental 
questions of accountability 
th within Midland Bank 


Continued on Page 16 
Tinker, Tatlor, Soldier, 
Banker... Page 8 


TODAY: 

Japan : the country begins the 

Nervous nineties with political, 

economic and financial shocks. 


ETUESDAY : 


Getwick Business Region : 
recession aside, the world's 
fourth busiest airport provides 
strong impetus to its hinterland. 


MWEDNESDAY : 


European Finance & Investment: 
Part 7: Germany : angst for the 
average citizen. 


FRIDAY & SATURDAY: 











Finance : (see panel left.) The 
Summer édition includes surveys 
on Residential Mortgages, and 
Personal Pensions. 





Robert Gates, pictured left with President George Bush, who has nominated him 
as CIA director, “failed to disclose” involvement in BCCI 





The Senate Int 


itelgence Com- 
mittee is investigating new 
Gates 


allegations that Mr was 
personally involved in a major 
covert operation by the CIA 
technology to traq by way of 
Ww 
Chile di the 1990s. A 


dealer, who then used it to 
manufacture arms that were 


gation he was present with Mr 
Gates and Mr Cardoen at a 
in Florida in 1986, 
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G7 criticism 
of Gorbachev 
reform plans 


By Peter Norman, Philip Stephens, John Lloyd and 


Anthony Robinson in London 


PRESIDENT Mikhail Gorb- 
achev's latest plan to reform 
the Soviet economy ran into 
serious problems last night as 
it drew an unenthusiastic 
response from a majority of the 
Group of Seven summit coun- 
tries and was criticised by one 
of the Soviet leader's own 
advisers, 


Mr Grigory Yavlinsky, main 
author of a radical reform plan 
involving western assistance, 
drawn up with the help of US 
experts at Harvard University, 
said yesterday in Moscow that 
he would not travel to London 
with Mr Gorbachev as he had 
been invited to do. 

In London yesterday, Mr 
Jobn Major, the British prime 
minister, and Mr Brian Mulro- 
ney, his Canadian counterpart, 
expressed disappointment with 
the 23) letter outlining the 

it was sent last week 

yy the Soviet president to the 

leaders of the US, Japan, Ger- 

many, France, Britain, Italy 
and Canada. 


Mr Toshiki Kaifu, Japan's 
prime minister, who also met 
Mr Major, is also understood to 
feel that it raised more ques- 
tions than it answered and left 
unclear whether the Soviet 
Jeadership fully understands 
what is entailed in moving to a 
market-based 


economy. 
Speaking at President 
George Bush's holiday home in 
Kennebunkport, Maine, Mr 
Brent Scowcroft, the prest- 
dent’s national security 
adviser, complained that the 
letter did not lay out in detail 
Mr Gorbachev's economic pro- 


Mr Yavlinsky’s decision not 
to defend the Gorbachev pro- 
gramme blicly stems from 


porate too Muay ceoanes from 
the Soviet ’s anti- 
crisis plan, published last 
week. 


Although that plan has 
changed a in recent 


weeks, it remains va, 


ve 
stimulate production in the 

Mr Major and Mr Mulroney 
expressed similar reservations 
about the contents of the 
Soviet letter, Mr Major said it 
was coe, based on the my 

plan” _— a proposal 
British officials have already 
described as inadequate. 

Mr Mulroney said he 
doubted whether the G7 would 
be able to respond to the Soviet 
proposals. “I do not believe 
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that you will see either mira- 
cles or blank cheques from the 
G7 summit,” he said. 

The 23-page letter was deliv- 
ered to Mr Major by Mr Evgeni 
Primakov, President Gorba- 
chev’s special envoy, on Fri- 


a er ie 
It appeared that the Soviet 
authorities had no idea of what 
= entailed in privatising 


Chancellor Helmut Kohl of 
Germany said he would try to 
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G7 SUMMIT IN LONDON 











MR Brian Mulroney, Gansda’s 









PRESIDENT George Bush would 
fike to see the G7 endorse a minister, will be hoping 
awe the G7 summit will go some way 
leading to lower real interest towards repairing : 
around the world, to stimulate Image athome. - 
and assist reconstruction An opinion poll earfier.this month 
in central and eastern Europe, 
America and the Middle Canadians would like him to 
He has set as the theme for 
the summR — “Building an To this end he also wants to Pet projects which Mr Mulroney 
International "—-a see a stronger commitment to will be no large infusion of aid will be pushing Include an 
to encapsulate early completion of the Uruguay unless Mr Gorbachey delivers jonal conference on 
for a new world order Round and to the removal of Tokyo has targeted contro! of monitoring arms exports; 
in the wake of the Cold War and structural rigidities which are Mr Kohi has a greater the conventional arms trade a3 for next year’s 
the allied victory in the Guff. both trade and in shoring up Mr Gorbachev's an Issue on which Its conference on the 
But for all the work that will r Investment. Position any I profile can be raised. In Rio de Janeiro; and a plea that 
go into drawing up communiqués The US wants the offer of Mr Kalfu is expected to it ald donors should not forget needs 
on spreading the gospel of to help Soviet This reflects a variety of factors: a that would call for of the Third World in the rush fo 
oron economic reform to be the continued presence of 350,000 Increased monitoring of arms help eastern a 
re-establishing regional security accompanied by a soldiers In east Germany, : While Mr Mulroney has been 
In the Middle East, the most emphasis on helping the countries _the threat of Soviet emigration He will also point out that Japan of : 
objective for Mr Major of eastern and central ® chaos prevails, and the has already changed Its foreign 's reformist credentials, 
is personal and political. — notably by giving them greater personal debt of aid policy to fimit assistance to he does not favour the west 
Just elght months Into his Job access to western as towards the Soviet countries considered to be putting loosening its purse strings for 
as prime minister and a year at the US foreshadowed on leader for agreeing to German undue emphasis on Moscow just yet. 
most away from a general by raiaing quotas on steel and unity last ’. Spending at the expense of As the world’s third biggest coebené 
election, Mr Major has to textile imports from But Mr Kohi does not want to economic deve! wheat , Canada is andous * ; 
he can equal Mre be singled cut as an Japan fora from aa 
Margaret Thatcher on the world Mr Bush will seek, ly, over-creduious believer In Mr assistance to the Soviet Union, G7 leaders for the . 
stage. She attended the previous backing for his tough line on the Gorbachev's potential to- survive. arguing that the military compietion of the Uruguay Round, ll 8 a 
12 summits and in many of them need for full His advisers also Bonn presence remains formidable in especially an agreement on farm J 
had an Influence far In excess destruction of Iraqi nuclear has no money for gled-handing Aala. Mr Kalfu would also Iike subsidies, On the broader 
of Britain's diminishing status in More , he will gestures towards Mr Gorbachev. other Jjeaders to recognise Japan's economic front, Mr Mulroney wilt & t 
the west. back cails for a tighter Bonn also intends to give a claimed rights to the Northem welcome support for the Bank i iSCUS 
Mr Major is a novice who needs of non-proliferation of clear signal of support for a Terrftories. At the same time, of Canada’s priority of holding q 8 
to demonstrate to his G7 partnera of mass destruction in the Miidie successful conclusion of the Gait Japan Is likely to offer asalstance down Inflation, rather than 
and to his own electorate he East and restraint in the sale of talks — where Germany has been in military promoting economic : . 
can do the same. conventional weapons. dragging its feet. factories to civitian facilities. growth. eurity 
Ly 


Hopes for involving group in talks with Moscow 


France opposes wider 


meres 


Japan seeks 
pact against 
continental 





Gorbachev dominates from afar 


By Philip Stephens, Political Editor ‘ 
bask in the media spotlight for 














: THE ghost was presiding over the Soviet economy. banquet lacked the market 
e the banquet even before west- a full two before Mr Gorb- jAs he emerged on the steps to match 
Euro ern leaders had began tucking a role. of Downing - t with ical uence. Mr Major, it 
into their hors d'oeuvres. Mr John Major and his coun- Brian Mulroney of Canada he seems, that his Soviet 
As the limousines sped the terparts w by then have quickly found that none of the counterpart does not under- 
JAPAN hopes to forge 2 world’s capitalist statesmen hammered out a comprehen- waiting reporters’ wanted to stand how privatisation works. 
By Peter Riddetl, US Editor, in Washington free-trade isco wien oe {deere are no warnen now thet sive coon on inelr cis Knog what fhe G7's plans were fs Mr George Bush and bis 
: , Canada tain Margare’ er sen me of “i an world ecanomy or ent swept London 
foeea TRANCE, if yillbe handled by the Interns: recognition of the more polit tal Europe at gone) to and from Downing in arinershig’ Mr i would bolster the United lost might, there were reliale 
and the cal role which the G7 has the sumunit, accord- Street yesterday, Mr Mikhail would be invited to Nations. What did he think of reports that the US president 
posals to World Bank. some coun- assumed on issues such as ing to Japanese goverD- Gorbachev was 1,500 miles share in their wisdom. the Gorbachev plan? - shared the angst of his-fellow 
develop _ the - tries feel that, creating arms non-proliferation: : ._ ment officials, writes Peter away in Moscow. — Tr has not worked out like "The British prime minister sminmiteers. It is after all more 
Yaar Group of institutions and involving However, ‘ France has Ni ane "His invitation to sit at the that. He may ‘not be here bat wes polite enough. He could or less accepted that: Washing. 
Dee ee ae ic strane resereions, as peretmmans i Tekye ecge of the west's top table is the Soviet president is domin- not pass judement until he had ton holds the spotlight at 
need more formal fearing creation frus- valid only from esday, ating the summit even before spoken Gorbachev. events. 
va work for more the G7 to keep engaged with form af political executive or trated at in concinding after the formal proceedings of it has started. His western. Mulroney was typically rather | And yet. For all the talk of 
aN 72g, frequent politi- the Soviet Union. directorate which might reduce the Uruguay Of trad@ the 17th world economic sum- hosts are said to be more than more blunt “I do not believe important deals to be done on 
cal co-ordina- _ This issue has become tied the significance of other Jead- fberalisation talks and is also mit have drawn to a close. a little irritated. that you will see either mira- world trade, regional security, 
ton in with the broader question of ership initiatives. deeply by moves in ‘The original plan, a British | Mr Major confessed ‘that he’ cles or blank cheques from the terrorism and drugs, it was 
The dispute, the role of the G7. The finance This partly reflects the the European Community to official confessed yesterday, had spent much of his Satur G7 summit.” desperately hard to escape the 
which has wide- ministers and central bank desire of France to preserve as limit access to was that the G7 leaders (joined day night studying the 23-page —_ So too were the offi- impression that the summit 
ranging implications for politi’ governors already have their much as possible of the spirit arkets of products made by by Mr Jacques Delors of the letter sent by Mr Gorbachev fo who commented later leaders will spent most of the 
War world, ta oe been times a year, oligo + pineersa ered ia 1. ee eee make Commissi Lise : his case at oe ou that Mr Gorbachev's bid net two days doing one thing: 
sherpas, or. y rate Ah Tate ques- in practice, the character of It plans to make a vigorous it complicated) would aid fares a foc! 
Preliminary meetings, and'bes “The US, with backing from substantially, with uct cely the sewumit and pol out sub- . Ov 7 
, sal , no 
been left for the leaders. some other G7 participants, much greater concentration on stantial concessions Ke mi t al VI W S V1 t fi rm 
from Britas, among othe, for quent politeal eoordination prveivement ofthe president of front. ee Se ee eee 
among ent 
gone kind of follow-on, Thi iy aimed at tavol- the Buropean Commision and The, officials sat Yapan’s By Anthony Robinson, East Europe Editor 
jure '3 con- jay Germany, head government lustry 
tinuing discussions with the well as the BC, more closely in holding the presidency of the disappeared. as a result of ON THE eve of President economy. We cannot stay in price stabilisation. Yugoslavia not go from socialism to capi- 
Soviet about international political discus- council of ministers. moves and Gorbachev's historic limbo for ever. We cannot re- t isation talism with the Communist 
reform after this week's meet- sions, since they are not . @ Philip Stephens adds: The on to London to reverse create the command economy. which fell apart an party still in charge and‘ you 
Fe en eC ae among, the five permanent G7 is eg fo steal that the grains had fallen sharvly. outioa tom toe word exer mackerel republics and Miegal print market econorny i tne salliary 
ie - - econ 
The G7 leaders that Security Council. mmch more praminent Tole as of its domestic market for Omy, debate still rages on the He listed five priority areas ing of money by the strongly object.© 
econ ructuring isacaiel Sls oetpetbn ee ake of the Galt ee joa > Pose crmcstis and pelical a deficit to hetwoes 56 Polish, economists lUkened sigan te ity : vor 
economic i : epui ma. . 
== bes Invited by the European per cent of GDP, to creating a the Soviet situati Moscow, pointed oat that tive 
Bank for Reco. ion and new VAT- system, in 1961 when the Communist republics had already become 
tt (EBRD) to dis- building a new col party, under General Wojciech the main vehicles of radical 
of transi- banking system, liberalising Jaruzelski, attempted to reform and were insisting on 
tion”, a debate between Soviet prices ing the rouble ie ree, greater sovereignty precisely 
. experts in London imternally con It took another decade of because of lack of political will 
y reflected the varying owe Mario Nudd, from stagnation before a new non- from the centre. 
degrees scepticism wi ie uropean ommisgion, commit gov im fesso! evgeny 
QUESTIONS ABOUT will confront at economic - was able to replace the bank- one of the authors of the origi- 
meeting with G7 leaders. tion was essential whatever rupt communist system witha nal “500-day” reform pro- 
DOING BUSINESS IN sae Hie'l: aa_ arse Sue a 
. Aganbegyan, whose earlier “Even if it tried to go back to 2. ‘ ing social explosion with 
THE UNITED STATES? mise economic Teform plans have to start with a minimum reanotber five “But Mr Stankerich ctw 
e mise economic reform plans have to start with a minimum like we did for another five But Mr Stankevich saw a 
> were dismissed by Mr Boris programme of market stabilisa- years. They are still trying to glimmer of hope in the way 
; : : Yeltsin, the Russian t, tion,” he said. The real prob- impro the system, not some enterprise. managers 
as marriages “between a lem in the Soviet Union, asin replace it,” concluded - were adopting market 
HERE ARE SOME ANSWERS. gciegal caie™ tant Topi yin cee ® me Gen Kat gale eal one 
we = was i 5 = 
destroyed the centrally “As via has shown, 2 by i marci fenks ot ocean 


€cono- 
mist Professor Janos Kornai 
who stated bluntly: “You can- 


tive system 
without creating 4 market 
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@ MONDAY July 15 2235 Musical entertainment at 
1325 Heads of delegations arrive at Buckingham Palace. Overnight the 
Lancaster House, greeted by Mr sherpas work on the final : 


Expanding your business to the United States offers some special challenges. Now, The Principal 1s needed to go ahead with 
Financial Group and Princor are producing a series of publications designed to provide informa- 


tion you need to move smoothly into the American workplace. 


* Guidebook To Pension Planning 

© Responsibilities of Officers and Directors under U.S. Federal Securities Laws 
¢ A Guide To Employee Benefits in The United States 

© The United States Workplace — Background Information 
* How To Select A U.S. Life Insurance Company 





For Foreign Companies 


i John Major. : 
* The 1980 U.S. Tax Guide 1405 Group photograph (Garden Terrace). communiqué. 
1415 Discussions commence: Heads of MM WEDNESDAY July 17 


The first book in this series, produced by The Principal Financial Group, Guidebook To Pension 
Planning, is now available and contains useful information about the practical and legal issues raised 
by providing @ pension for. U.S. employees. 


The first book in the series published by Princor, Responsibilities of Corporate Officers and Direc- 


delegation, foreign ministers, finance 
ministers. 

2000 Separate working dinners: Heads of 
delegation, foreign ministers, finance 


0900 Plenary session. 

1030 Mr Major gives end-summit press 
conference on economic declaration; 
heads of delegation continue to 


tors under U.S. Federal Securities Laws, provides information on duties and responsibilities under ministers. national press conferences. 
U.S. securities laws of corporate officials who supervise U.S. company operations. 2137 Heads of ary a a 5 END OF SUMMIT ot 

‘The two series provide information that will be useful to any executive relocating to the United States. “Ceremony of the Keys” at the : 
As part of this series, The Principal Financial rnp ant Princor will also provide other general Tower of London. ben “Onan echoes for is 
information books by various authors which deal with specific topics of interest and cancer to MTUESDAY July 16 participants. 


@xecutives entering the U.S. marketplace. 0830 Delegations arrive at Lancaster 1300 President George Bush meets 





Get the answers you need; contact Corporate Relations Department, Office of International Publica- House. . President Mikhail Gorbachev. 
tions, The Principal Financial Group, 711 High Street, Des Moines, lowa U.S.A. 50309. 0900 Heads of delegation and foreign 1420 Group photograph. : 
Z ; ministers meet to agree political 1430 Working session between heads of 
declaration. Later, plenary session. delegation and President Gorbachev. 
the: 1200 or 1430 Mr Dougias Hurd holds 1830 Mr Major/ President Gorbachev hold 
press conference to deliver summit's a joint press conference. 
Game political declaration. 2045 Evening working dinner at Number 
Comparation 1300 Separate luncheons: Heads of 10 with President Gorbachev and G7 
: berated foreign and finance heads. : 
‘The words ~The Principat Financisl Group” and “Princor™ ana ie combination of those words and Ine secompanying Gesign are cademarks meer. @ THURSDAY, i 
and service marks of Princ’ Insurances Company. 1430 Plenary session resumes. DAY, July 18 : : 
ree ae 2000 Dinner with the Queen at President Gorbachev holds bilateral 


meetings. 





= ae - = Buckingham Palace. 
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sanctions on 








South Africa 





THE. ae eromnne, 
US, ‘yesterday decided to lift 
Sa ‘ft Imposed ‘on South 


ea In1987. But a ban on 


new “military “contracts will 


“pemednt in -place. 


us 7: previously 
often 

tine relationship with Pretoria. 

Any unease about the moral 


of 

working with a fellow interna- 
tional " 

hu Kae bear of the relation- 

ip was ¢o-operation, 

which yesterday's decision will 


combat aircraft, unveiled: in 
1986, was based on the Israeli 
Kfir-2 fighter, itself a copy of 
the French Mirage. Missile 


jn Jerusalem 


boats and unmanned recon- 
naissance aircraft were 
other hardware sold by Israel 
and there were widespread ser- 
vicing 3; 

However, the defence con- 
tracts were a source of consid. 
erable tension between Israel 


Africa were co-operating on 
building a long-range nuclear 
missile. 


were sceptical of that allega- 
tion. But the Israeli govern- 
ment no secret of 
fact that some military 
co-operation continues. Con- 
tracts ent into before the 
1987 sanctions decision were 
i exel from the 


®@ Israel yesterday announced 
the restoration of full diplo- 
matic ties with Congo, which 
became the ninth black Afri- 
can state to restore links in 
recent years. 


Gulf states meet 
to discuss Kuwait 
security force 


By Mark Nicholson 
FOREIGN ministers from the 


Council 
states, t and Syria gather 
in Ki today in an effort to 
resol have 


However, that deal has 
‘oundered amid Kuwaiti 
bts abou 


has 

Gulf states in a drive to 
lati Soak Wee euapkcioes 
relations si 
neighbours, : 


No clear compromise propos- 
als have yet emerged to resolve 
the eight states’ differences, 
ali Oman is believed to 
be floating the idea of creating 
a 100,000-strong GCC army to 
police the region. 


Canadian group sells 
Airbuses for leasing 


By Robert Gibbens in Montreal 


PWA, parent company of 
Canada's second largest ae 


tational (CAIL) will get about 
, ui 
C$50m (£27m) for each aircraft, 


INTE 


providing a much-needed cash 
injection of up to C$250m, 
Both CAIL and the country's 
biggest airline, Air Canada, 
have been forced into by 
the 20 per cent drop in interna- 
Honal airline travel caused by 
recession and Gulf war. 


travel does not revive quickly. 


RES T 


RATE CHANGE 


AIB Bank announces that with 


effect from close of business 


. On 12th July 1991 its Base 


Rate was reduced from 


11.5% to 11% p.a. 


a 
AIB 
a 


Pi 


Bankcentre-Britain, Belmont Road, Uxbridge, 
Middlesex 


UBS ISA. 
Telephone (0895) 272222 
And branches throughout the country. 


AIB Bank rs the service mark of Aflind bish Banks, p}c 


lepland, Humber 24173. 


Incorporated in Ireland, Registered Offica, Bankeantra Balishndge Dubin 4. 
Registered m 





INTERNATIONAL NEWS 


Beijing meeting seen as best hope for end to civil war 


Cambodia factions gather for talks 


By Yvonne Preston in Beijing 


LEADERS of the four 
Cambodian factions began 
arriving in Beijing yesterday 
for a two-day meeting of Cam- 
bodia's Supreme National 
Council, convened and chaired 
by Prince Norodom Sihanouk, 
Cambodia's prime minister, 
Hun Sen, is also due in Beifing 
for the SNC talks, which 
tomorrow. China has stp- 
ported the radical Khmer 
Rouge, ene: of Hun Sen in 
the long-running civil war. His 
visit this week will be the first 
to Beijing by an official Cambo- 
dian representative since the 
Phnom Penh government was 
installed by Vietnam in Janu- 


ary 1979. 

China has however been 
swift to deny foreign reports 
that Hun Sen had accepted Bel- 
jine’s invitation for a three-day 
official visit from July 22 to 24, 
a week after the SNC con- 
cludes its informal peace talks. 

A Foreign Ministry official 
said at the weekend China had 
agreed to Hun Sen attending 
the SNC meeting at the request 
of Prince Sihanouk. The Chi- 
nese side would receive the 
members of the SNC by treat- 


visit did not “square with the 
fact". The visit had been seen 
by diplomats as reinforcing the 
belief that China was behind 
the Khmer Rouge's flexibility 





There realiy are only two ways to get 
top quality without leaving your desk. 


The [first is to get yourself promoted to 
Chairman so you can get a desk so 
huge it can comfortably housea 
medium sized print works. The other is 
fortunately much simpler: get yourself a 
personal printer from Hewlett-Packard. 


They've just unveiled their most 
advanced 4 ppm model: the brand new 
HP LaserJet DIP. It uses HP advanced 
PCL5 printer language for font scaling 
and vector graphics to create high 
impact documents. And with Resolution 
Enhancement technology it produces 
the blackest blacks, the sharpest 


ceasefire, i- 
tary supplies and the establish- 
ment of the SNC under Prince 
Sihanouk 


a ; 
Diplomats in Beijing see the 
SNC talks, to be followed by a 
meeting of the five permanent 
members of the UN Security 
Council in the Chinese capital, 


as the best hope for peace in 12 
years of Cambodia's civil war. 
In Beijing the SNC must 
tackde the issue of demobilisa- 
tion, its extent and the role the 


United Nations is to play in 
monitoring the ceasefire and 
organising free elections. 

The Security Council mem- 
bers will meet in Beijing on 
July 18 and 19, immediately 





establish such diplomatic 
links. 


/Raymonda Act Il 


Danses concentantes/Winter Dreams/Raymonda Act Il 
Gétterdimmerung, 


The best output at hand. 


letters and smoothest curves ever seen 
on such a compact laser printer. 


On the other hand, the HP DeskJet 500 
inkjet printer offers laser quality 
output at a dot matrix price. And yet. 









China warns US of 
price rises if trade 
privileges revoked 


By Yvonne Preston : 


a big dealer itself. 

President George Bush 
wants unconditional renewal 
of MFN. Both Houses of Con- 
gress must muster a two-thirds 
majority to prevent him from 
ver 


13 per 
toing their legislation. 


id around 
cent of China’s total imports. It 


Human rights mission arrives 


AN Australian human rights 
mission to China arrived fi 


vonne 
However, 
3 at 


the 
arrivi n0 
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the HP DeskJet. 500 is so quiet you can 
hear a pin drop while you produce 
superb documents at your desk. 


In fact, as you can see, the letter, 
spreadsheets and graphics it turns out 
are so impressive you could find yourself 
behind the Chairmans desk anyway. 


For full details ring us on (0344) 369369 
and we'll put you in the picture. 


i 


THE POSSIBILITY MADE REALITY, 


HEWLETT 
PACKARD 





US banks may 
face tight curbs 
on expansion 


By Peter Riddell, US Editor, in Washington 





lextaking, 
reports Pablo Bachelet in Santiago. 
‘The local press, quoting union sources, said the deal, which 
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chances that legislation to 
allow closely regulated 


changes in stra 
will be passed by Congress this 


a 
i 
E 
i 


anks opening ee nat. 
Madame guillotined 


Japanese and scuffled with police. 





i and a ic of 
Japan's trade policies, AP 
reports from Tokyo. 





‘The protesters, some dressed 
military-atyle, cragyed the 
headless eftey throt 
in an houriong march to 
French embassy, where they 
shouted anti-Cresson slogans 


INTERNATIONAL STOCK 
EXPECTED TO COMMENCE ON MONDAY, 75TH 


ISSUES OF GOVERNMENT STOCK | 


‘The Bank of England announces that Her s Treesury has 
created on 12th July 1991, and has issued to the Bank, additionat 
amounts as indicated of each of the Stocks listed below: 
, £250 million 12 per cent EXCHEQUER STOCK, 1898 
£250 million 93 per cent CONVERSION STOCK, 2005 
The price paid by the Bank on issue was in each case the middie 
market price of the relevant Stock at 3.30 p.m. on 12th July 1991 
as certified by the Government Broker. 
in each case, the amount issued-on 12th July 1991 represents a 
further tranche of the relevant Stock, ing i 


SEEN 


; ined 
in the final paragraph of this notice; the current provisions for Ca, é 
Gains Tax are described below. . - 
Application has been made to the Counci of The Intemational Stock 
See anne uiner inchs of stock 20 be adimited to the 


Copies of the prospectuses for 12 per cent Exchequer Stock, 1998 
dated 21st April 1978 and 93 per cent Treasury Convertible Stock, 
1989 dated 27th April 1984 (which contained the terms of issue 


‘The Stocks are repayable at par, and interest Is payable half-yearly, 
on the dates shown below: = 


Stock fledemption date 
12 per cent Exchequer 20th November 
Stock, 1998 1988 

93 percent Conversion 18th April 2006 

Stock, 2005 . 

‘The further tranches of 12 per cent 

per cent Conversion Stock, c 

émerest an the next interest payment date applicabie to the relevant 


SU OUT 


Each of tha Stocks referred to in this notice is specified under 
Paragraph 1 of Schedule 2 to the Capital Gains Tax Act 1979 as a 
gilt. Security (under current legislation exempt from tax on 
Capital gains, irrespective of the period for which the Stock is held). 
Government Statement 

Attention is drawn to the statement i 

‘Treasury on 29th May 1985 which 

the orderly conduct of fiscal 


any claim for 


BANK OF ENGLAND 
LONDON 


12th July 1991 
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fo curtail the scope | second fire bomb 
many days against Turkish 

businesses in Brussels, 
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Dev Sol _yester- 
responsibility for 


left-wing 


attack in as 
AP and |" 


2. 3. CONFERENCES 


WORLD. 


MOTOR 


Frankfurt =. 

11& 12 September 1991 
Speakers taking part indude: 
Mr Robert C Stempel 


' General Motors Corporation 


Halstead 


Mr L Lindsey 
Ford of Europe Incorporated 


Dr Carl H Hahn 


. Volkswagen AG 


Mr Yutaka Kume 
Nissan Motor Co, Ltd 


Mr Jiirgen Hubbert 
Mercedes-Benz AG 







Mr Martin Bangemann 
- Commission of the European 


Communities 


.Mr Junji Numata 
‘oyota Motor Europe Marketing © 
Motor 


& Engineering 


Toyota Mc 
: Manufacturing (UK) Limited 


Ing Paolo Cantarella 
Fiat Auto SpA 


Mr Alfred Moustacchi 
Régie Nationale des Usines Renault 


Mr Bernd Pischetsrieder 


BMWAG 


Mr Robert A Lutz 
Chrysler Corporation 


Mr Chung, Se Yung 
Hyundai Business Group 






For information please retum this advertisement. 
together with your business card, fo: 


Financial Times 
Conteren 


ce Organisation 


126 Jermyn Street, London, SW1Y 4UJ, UK 
26 Jermyn on 


¢ 071-925 


- Fax 071-8252325 Telex: 27347 FTCONF G 


Support for Ukrainian 
Balk Bankasi bank" to} Mr Leonid Kravchnk, 
ine | eppern me oni 
a 
and lower members of the 
by opposition groups government, 


FINANCIAL TIMES® st 










Russo-Czech payment pact |hopes hit 


increas] by murders 


| By Sally Bowen in Lima 


head of the Ukrainian government, has | three Japanese last 


a separate currency, giving official, 
championed in public 


DOZENS of 

i i ‘ked France's Mrs Cresson has accused the | anbul. On Saturday, Dev Sol yf. The selection of the 
dapanese of “wild protection. | claimed responsibility for a fire This was a sign the Ukraine, the second largest Soviet | nese project-was seen as a 
ism” and of trying to conquer | bomb thrown at the Turkish will stay on course towards in defiance of | Sendero response to Japanese 
the world with exports Airlines offices. Kremlin pressures for it to the eight which have | support of Peru’s recent 
Such remarks have led to | All this follows a wave of| already ratified the Soviet Union Treaty. . ac resumption of international 
rotests and vandalism at in the past ae Fame stations. Tokyo has 


Union Bank of Switzerland, London 

_ .@Qnounces that 

with effect from the close of business 

- ‘on 12 July, 1991 

its Base Rate was reduced from 
* 11.5% PA to11.0% PA. 


tea me 
























Rogistered Office: Union Bank of Switzerland, PO Box 428, 
122 Leadenhall Street, London EC3V 4QL. 




















"TAKE YOUR WIFETO NEW YORK. 
~ ABSOLUTELY FREE. 


Book a single cabin on QE2 to The Big Apple with a 
a double cabin and two British Airways tickets for the 
return journey. 

‘Which means that your wife, a friend or colleague could 
enjoy 5 days of pampered luxury aboard the world’s only 
superliner absolutely free. Prices start from just £1605. 

- For more details contact Cunard at 30A Pall Mall, London 
SW1Y SLS (071-491 3930) 





































YORKSHIRE BUILDING SOCIETY 
£ 10,000,000 Floating Rate 
Subordinated Notes due 1999 
In accordance with the terms and conditions of the notes, 
notice is hereby given that for the thres months period from 
duly 11, 1991 to October 11, 1991 the notes will cany an 
interest rate of 11.81250 pet (including the margin of 0.75 

pei). 

The coupon amount so calculated payable on October 11, 
1991 will be £ 2,977.40 for the denominations of £ 100,000, 
Banque Générale du Luxembourg S.A. 

Agent Bank 












































farm reform plan 


By Pavid Buchan in Brussels 


FARM ministers will today 
Europoen Commission's rad 
on’s - 

cal farm reform plan, which 
this autumn 
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Moscow’s stance key to. 
European energy charter 


_ By Andrew Hil In Brussels 
and 


Deborah Hargreaves in London 


MORE than 50 countries and 
gathering in Brussels today to 
out details for a Euro- 


pean energy charter, aimed at 

helping the Soviet Union. 

exploit its natural resources. 
“The fandam : i 


CONTRACTS 















& TENDERS 


RICE EXPORT CORPORATION OF 
. PAKISTAN (PVT) LTD. 
(EXPORTS DIVISION) 


TENDER 


documentsfforms:: 


4TH FLOOR, BLOCK *A", NANCE & TRADE CENTRE, 
SHAREA FAISAL, KARACHI-75350 
REF: RECP/EXP/TENDER-BROWN BASMATV2/91 DT: 07.7.1991 


NOTICE 


SUBJECT: EXPORT OF BROWN BASMAT]I RICE 


Tenders on prescribed forms are invited for export of follawing 
quantities of rice on terms and conditions taid down in the tender 


: PACKING QUANTITY 

Pakistan Brown Basmaii «= 50 Kg singleNew =: 100 tonnes 
(Cargo rice) 4% Brokens § HeavycossBags 200 tonnes 
1990-91 Crop 500 tonnes 
500 tonnes 

500 tonnes 


TOTALQUANTITY: 1800 tonnes 





2 Tenders will be received in the Office of the 


present at the time of Tender, 


Corporation up to 
11.00 A.M. Sunday the 2tst July, 1991 and will be opened 
ke thereafter. One representative of may be 


each tenderer 


3. Tender forms can be obtained from the Commorcial Counsellors 


of the 


Pakistan Embassies/Missions. Conditional tenders and 
tenders for pert quentites wil not be considered. RECP reserves the 
right to accept or reject any or all tenders without assigning any 


MANAGER (EXPORTS-1) 
PHONE NO. 517021/32, EXT. NO. 215 FAX NO, 511402 


CASSA Di RISPARMIQ DELLE 
LOMBARDE 





KENWOOD 
RENTALS 
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“The bitter taste of poor quality 
remains long after the sweet taste of 
low price is forgotten.” 


John David Stanhope. 


Amongst all the uncertainty of temporary discounts, cash back promises and free 
offer incentives, one thing is certain. 

Rover are not and will not be cutting the prices of their cars. 

Rover build cars people want to buy. 


‘ =e 
Last month our market share went up, less prestigious marques went down. 
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Our current product range has received accolade after accolade from. the motoring 





and consumer press alike. 





“<.. the best small car in the world” Autocar & Motor. 





2 request lial 
ed dowa by cae 


“.-the kind of car you would expect BMW to build.” Autocar & Motor. 





: TENDERS 
- CORPORATION .. among the most advanced engines to be found in any production car.’ What Car?” 
AN(PYDDLTD. 


TS DIVISION) “.. proves that Britain can still build a world beater.” Cart 


WOE & TRADE CENTRE 
\BACHL 75350 
BASMATL201 OT: 0775) 


lOTICE 


We believe there is no quicker way to savage the excellent used car prices enjoyed 
by our current owners than by introducing overnight price cuts. 

‘Talk to your Rover dealer and he’ll explain a little more about the activities of other 
manufacturers. 

How the seductive offers you read about are not always quite what they seem. 

How their large discounts only apply to particular models and obsolete stock. 

And he’ll point out the penalty youd pay if you don’t have low cost or 0% finance 
as part of your purchase plan. 

He'll tell you about real ‘long term value for money’; real ‘low cost of ownership: 


And, with the aid of a test drive he’ll demonstrate exactly what you buy into 


when you buy a Rover. A commitment to quality, refinement and engineering excellence. 





A car you'll be as proud to own in three years time as you 


will be tomorrow. ROVER GARS 


‘ R & MOTOR 17 OCTOBER 1990 (METRO). ** WHAT CAR? JUNE 1990 (K-SERIES ENGINE, AVAILABLE IN METRO, ROVER 200 AND ROVER 400). {CAR MAGAZINE NOVEMBER 1989 (ROVER 200). 
eM aes aor POR DETAILS OF YOUR NEAREST ROVER DEALER AND A FREE BROCHURE ON THE ENTIRE ROVER RANGE, RING 0753 696100. 








THE BCCI SHUTDOWN 


Receivers forbidden to see damning report 


By Bernard Simon in Grand Cayman and Richard Waters in London 


international accounting grou 
Deloitte Ross Tohmatsu, will face dif- 
ficulties in determining the bank's 
financial position before deciding 
whether it should be wound up. 


y 

are responsible only 
overseeing BCCI’s UK branches, 
are prevented themselves from 


FRAUD EVIDENCE 


Bank denies long-term knowledge 


By David Barchard 


PERU 


Reserves of | $250m de 





Sheikh Zayed bin Sultan 
al-Nahyan, ruler of Abu 
Dhabi, will today issue a 


By Salty Bowen in Lima and Jimmy Burns in London 


legal department recommended 
putting $100m in BCCI, then 
equivalent to about 10 per cent 
of its reserves, but the bank's 
oo authorised the transfer 


Caribbean tax haven, the ken- and of the man operation had m ambivelent.'Mr Duggan 
nel owner tipped off a foreign The BCCI affair is bound to As a result, the group's 1888 when it was implicated in himself, who ts also 
banker that a Pakistani man- complicate those efforts. On assets are estimated the conviction of BCCI in Flo-. director of the Bermuda. 
“a ager at BCCI had dropped off the other hand, it proveto to he well below the 1999 fig. rida on money. laundering; Bank of eld's local sub- 
osite - hls dog and sald he would not be a blesing i the long run charges. Subsequently, a sidiary, says he ‘warned the 
be The bank's collapse will But BCCY’s controlling share- Senate investigation also inspector a number of- times 
More telling signals that all sharpen rs’ holders in Abu Dhabi also set turned to the Caymans as a over the past’ two years that 
“ . was not well with BCCI’s west- focus on the apples up three Cayman-based “realis- possible link in BCCT's clandes- had putietiy Seco court 
2% ern were that’ remain ‘among. the 538 ation companies”. Their'main tine acquisition of shares in could the drive to 
of $50m_to BCCi's Panama market and was using also long the which business function was apparently to buy various US banks. islands 
He the an “unusual accounting sys- Cayman inspector of banks through the relaxed British some of the bank’s problem Mr Wight says he has no of banks, 
ee ears ° Bo et pgp icetlow gel ce an ae nes pail an and the 
retumed Peruvian ‘level of losses incurred e world in closing Caymans . . mation” on asse’ while they may 
central bank by the beginning memo- the bank on July 6. werea key ink “Jt seemed inevitable that we would the soivency of have had misgivings about 
af 1988. rendum recommended that in "7 in the BCCI be i ved t i in the Cayman BCCI, they n0 
‘The attraction of the trans-- view of the high level of Peru’s sioner has for more than two chain. Incorpo- involved at some stage in an bank, nor has dance of 
fers to have been that deposits in these should years assiduously avoided rated there in jnvestioation of that bank” — Mr he yet found The 3 , 
Bact oaths dareats thee the, pecs inks with BOCK are at SOUL contact a ere at operetions ‘Alam Featcliff the foot 2 ee eens ae ey en ee 
meetings "s lo operations IMMISSI ‘aud. ean on 
offered by other banks. ‘the centre of a Peravian executives, “It seemed inevita- reached a peak a e, co loner shown 
Te ae of repecres £0 mentary inquiry into - He et oe soe oe in 1989, with me - ee 
BCCI was stopped and deposits tions gotten gains while some in an investiga- US$7bm (£4.24bn) of assets. loans, thereby removing them in stagea work, 
withdrawn in early 1968 after in office by the former presi: tion of that bank,” says Mr ‘They revolved around three from its balance sheet. Much of the past week has 
repeated warnings that Peru's dent Garcia. Alan Ratcliffe, the commis- entities: BCCI (Overseas), _ BCCTs Teceiver, Mr setting up, a team 
deposited with BCCI — A close friend and party col- sioner. Credit and Finance Corpora. lan Wight of auditors Deloitte ing the s assets apparently resolved to 
could be in danger. laborator denied that Mr Gar- = As in other parts of the tion (CFC), and International Ross Tohmatsu, has so far both in the Caymans and the inspector's satisfac- 
_ One warning came in an cia enriched himself world the point is being raised Credit and Investment Co counted 29 foreign offices con- tion. 
internal memorandam sent on on the deal. He was leas whather the authorities could (CIC). trolled from the islands. They He to provide a gen- Mr Atkinson, who Js on sec- 
August 7 1987 to officials of the however, todeny that have or should have acted §ICIC had a separate manage. include an agency in Miami eral outline of BCCT's ondment from the Bank of 
reserve bank by IBCA Banking funds had been sooner and more decisively ment structure, which was not and subsidiaries as far-flung as i in the next two also emphasises that 
Analysis Ltd, the main Lon- secure APRA’s future. against the scandal-ridden directly controlled by BCCI but Pakistan and Nigeria. weeks. 8 operations can- 
don-based bank rating agency. Mr Garcia's own position, bank. - by a charitable trust under. The Caymans operation The recelvers may also not be seen in isolation, 


, “they will be 
responsible to me for any 
: _funds that have been [- 
Jems of BCCI which revealed a pated.” ie poke 
need for ing and a Mr an 
lange injection of new capttal. Hive. director. of the Pakistan's 
wat the Bank learned about - day that there had con- 
BCCI in March this year when - tact with the Bank of 
it was given evidence of fraud last week but would not elabx 
and accounting at BCCL rate, — ‘ 
Moves by the Bank to Pakistani banking 
restructure BCCI under an who have been examining Mr 
Abu Dhabi holding company Wight’s powers have concluded 
with new management were that banks operating in the 
based cn. the Match 1960, Price ne ae re ae 
faterhouse Report. yather than those 
@ The Laboat party will ip countries of thalr origin, Mr 
attempt to maximise ghatullah “urhat. 
the BOGr oftair with nt re to be ae ae oat 
i i ‘ * happens ; 
for 2 full iry into the cir , — laws, got those of Cayman they face instant dismissal i 
cumstances of the failure. ‘Worldwide protests spread: BCCI depositors in Kong hold a demonstration i : they discuss its affairs with 
an oe browns La against the government's decision to close fhe bank its handling of the affair The Pakistan operation was outsiders. - | n 4 
said that the BUCH collapse : ‘ tag od bleh 43 
was emerging as one : a 
uormer ce TOubts that finally led to the doghou 
ae ane ts t 1 ed. e de use 
on a top! ing ; de Vath ee 7g Sitti 
hat the Bank kne' ° : . the outgoing president of 
sina Ge tm eft base Cayman lsinds dog Searels ‘Bernard Simon on the extent of concern in the > Caran Ban 
ordering its closure wi . . iain aire 
grioring is closure and when suspected something a5 Cavmans and questions about the action’s timing baste moving “qucty 
é before swooped on : an set decisively” 


the reports to anyone else, 


tax haven. The Luxembourg and Cay- 
man arms of BCCI are believed to 
have contrelled the bulk of its busi- 
ness around the world . 


. Mr Smouha, who 


is also expected to 
be appointed commissioner of the 
Luxembourg-based holding company 
this week, began work on BCCI less 
than a week ago with no previous 
Imowledge of the bank. 
_ His standing start, and the fact that 


report. He said that he has “no spe- 
cific information” yet on the solvency 
of the Cayman operations, and has 
yet to find evidence of fraud. if 
He emphasised however, that his 
investigations are stiJl in a very early 
The Bank of England said that, if 
requested, it would seek court 
a) for other Touche Ross/De- 
loitte Ross Tohmatsu staff to see the 
reports, but that no request had been 


It is not known whether the UK 
court would make the reports avail- 
able to receivers of entities outside 
the UK. : 
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Trends in global savings and investment 
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stood to have links to the 
bank. 


chant banking vehicle, was 
greatly reduced in size over the 





year as a result of the 
Peridwide restructuring 








employed 70 people, 
about 20 Pakistanis. Roth in 
business and socially, the Paki- 
stani managers had little con- 
tact with other expatriate 
bankers on the islands. 





INTERNATIONAL ECONOMIC INDICATORS: NATIONAL ACCOUNTS 
Figures for GNP/GDP are In billions of European currency units (Ecu). The first breakdown is in currant prices end the second shows growth rates in the constant price series, 
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THE SPECTRE of a globai savings 
shortage is haunting the world economy, 
leaders of the Group of Seven industria- 
liged countries will be told at this week's 
summit, Rising demand for capital in 
eastern Europe and the Middle East and 
historically low levels of savings have 
10 raised real Interest rates and threaten to 
depress wortd economic growth. In 
p , US policy-makers will call for 

lower nominal interest rates. 
0 For developing countries, the savings 
"shortage” is an old story. Twenty years 
ago there was a nét transfer of resources 
from the developed to developing coun- 
tries. In the 1980s, notes the World Bank 
Development Report, there has been a 
net transfer of resources from the devel- 


The explanation for the shift is the fall 
in developed country gross savings, a3 a 
percentage of total income, from 23.1 per 
cent In 1974-79 to 20.6 per cent in 
1980-90. The fall in total savings is split 
between a 1.5 percentage point fall in 
private savings and a t percentage point 
fall in government savings. But the latter 


decline. 





represents a tar greater proportionate 


As a result of this development the 
aggregate current account balance of the 
industriallsed countries — 
between their total savings and invest- 
ment — moved from a surplus of 1.1 per 
cent of total income in 1967-73 to a deficit 
of 0.3 per cent In 1980-90. 

In 1986 the OECD member countries 
contributed 74 per cent of world savings, 
but accounted for 76.2 per cent of world 
Investment. Low- and middle-income 
countries contributed 21.6 par cent of 
total world savings, but accounted for 
only 20 per cent of investment, transfer- 
ring the difference to the OECD. 

One Important caveat according to the 
data, the world saved $135bn (£84.3bn) 
more than it invested in 1988 — the 
world ran a current account Surplus with 
itself. Nevertheless, the trend ie clear. 
The current account surplus of the low- 
and middle-income countries has risen 
from 0.1 per cent of wortd Income in 
1974-80 to 0.5 per cent in 1986-88; mean- 
while, their investment has fallen from 6 








DP totals are annualised. The growth rates are the 


same period. 


the differance 


This fail in investment by developing 
countries was a response to the rise in 
real interest rates that accompanied the 
fall in world savings. In the 1950s and 
1960s real interest rates fluctuated 
between 1 and 1.5 per cent. in the sec- 
ond half of the 1970s they became naga- 
tive, whereupon they rose sharply to 
between 4 and 5 per cent. 

in the late 1970s financial institutions 
fent heavily to developing countries. Ris- 
ing rea! intarest rates in the early 1980s, 
principally driven by the shift In demand 
for capital in the US, meant that 
developing countries were unabie to ser- 
vice these debts. As a result, funds avail- 
able for investment in developing coun- 
ties fell. The World Bank estimates 2 1 
percentage point rise in real interest - 
rates cuts the growth rate of developing 
countries by 0.2 percentage points. 

Unhappily, the IMF eatimates the defi- 
cit of industrial countries wil! grow to 0.6 
per cent of total income over the next 
five years. Similarly, the World Bank pre- 
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Banking activities 


may face isolation 


By Bemard Simon In Grand Cayman 


and Farhan Sokharl in Karachi 


AUTHORITIES in Pakistan are 
being warned that failure to 
close the three local branch of 
BCCI could jeopardise the 
country’s international bank- . 
‘The bank's receivers are con- 
eexned that significant sunis of 


money may he haemorrhaging 
through the Pakistani 
operations as long as it 
remains open. 

Mr Ian Wight, BCCI 5 
receiver in the 


Suspicions about the Cay-. - 















“If it’s all right with the Bank 
of Engiand, it’s all right with 
us”. 





slow economic 
over the next few 


fal! in the US 


3, perhaps through . 
US budget deficit? Tt seems 
untikely.- But two things are certain: 
fower short-term ‘nominal Interest rates - 
will not increase the global supply of 


savings; furthermore, Japan 
be cajoled. inte raducing 
account surplus. With ‘Germany 
deficit, Japan: is.the last of the big sav- 
ers..The mora Japanese save the better.” 


--Edwerd-Bails 





Is there a shortage of global savings? - 


to 4.5 per cent of world income over the dicts that a rise In real interest rates will 


development still further 
years. ; 

Se the question is not whether there is 
a shortage of savings — there always fs 
— but whether the relation between ex 
ante suppty and demand will. shift still 
further. Jt Is the policies of industrial 
countries that matter most a 1-percent- 
age point increase In the share of US 
el i in GNP ns generate more 

. greatest ible c 
additional capital from senha ei 
and the Soviet Union. © 

Will there-be'a.rise in savings in -. 
developed ‘counties, f . 


Europe 


} not . 
its current “4 
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: Thee ss eaciany feeling of unity about a car 
that's steely well built. As many thousands of 
individual parts combine in a common purpose, the 
car takes on what motoring 
“journalists call a “hewn from 
the solid” feel. And there’s no car they say it 
about more often than a Mercedes-Benz - every 


Mercedes-Benz, including the compact igo series. 
Two Tax-BREAK WINNERS 


Which is all very appealing. It’s even more 
appealing, however, if price and engine capacity 
it) pots dt bustaded dette “betta he @hedl 
of such a car without breaching the twin tax-break 
thresholds of £19,250 and 2:0 litres. And two petrol 
models in the 190 series beat that barrier: the 
. ioe 1.8 (eke) and 190 2.0 (£18,400)° 

| ; So de that youte feeling financially comfort- 
. able, try testing the 190 for physical comfort. Drive 
any 190 over a stretch of broken tarmac and the 
aptness of the journalists’ “solidity” claim becomes 
dea The rigid body shell has such strength 
and architectural integrity that road shocks are 


*Recommended retail prices excluding delivery charge (£235) and number plates. 





Compact without compromise 








ENGINEERED LIKE NO OTHER CAR 
IN THE WORLD 





190 series: front seat-belts automatically tighten their grip In an accident; all petro! models hava catalytic converters. 





absorbed and dismissed with a nonchalant shrug: 


But there is so much more. From the luxury- 
pile velour carpeting that swathes the footwells, 
to the dynamically aligned 
molecular grain of the spin- 
forged piiksiaha: the only yardstick that 
Mercedes-Benz apply to 190 quality is a time- 


honoured one - the best or nothing. 


MERCEDES WON'T LEAVE YOU STRANDED 





Like all Mercedes drivers, 190 owners also 
benefit from the full range of Mercedes dealer 
services, including the European-wide Touring 
Guarantee. This emergency assistance, only a 
phone call away, ensures you'll never be stranded 
by a mechanical problem. If prompt repair is not 
possible, free overnight accommodation and/or 
alternative transport can be arranged. 

Test drive a 190 at your local dealer. The six- 
model series perfectly expresses the highest ideals 
of Mercedes-Benz - in compact form. Without 
compromise. And two of them do so without 


being too generous to the taxman. 


Tinker, tailor, soldier, banker 


MIDLAND BANK 


et m%e Sit_Kit McMahon retired as executive “) "armen. De ee to 
e @ chairman of Midland Bank last month, !_ addition, to Skinner, Britnin's Special Air Services. 
e j disastr f td for a pro- 

e c~ © having struggled to overcome a disastrous nonarecutive director of Mid ding for contracts for, & pro. 
‘ ‘e legacy arising from the ill judged takeover to talk about his time Mersing, cloze t0 laysia's 
ee of Crocker Bank and the Third World debt fas ee ot et Sasuve that Midland got lg 


crisis. But the hands-off management style the bank 
applied to Crocker also afflicted other parts of the 








some things you didn’t ask 








officer” 
group, including a shadowy trade finance subsidiary - catcher, the Malaysian deal after the 
whose culture was fostered ‘in part by executives with warchaimm of Inmatioal somfuly lobbied by on at id 
links to British Intelligence. An aoe of aceoune ve Mant efaed ence sles com land's Thilitery cone peragrevs 
. In 1984, before about ’s proposed 
ity led to questionable commercia practices an large Rey. ost IMS ‘and uring bis in the financing, She alluded to 
losses. Richard Donkin and Jimmy Burns report period on the Midland board, the financing of the defence 
ifteen years ago a The team was part of an Services (MITS) division, of department to handle defence UK operation headed up by 
quiet Englishman export finance operation in which the defence finance finance. IMS was one of its cli: Midland Bank. 
called Dennis Skin- which suffered from department was part. The ents. Asked ifhe lent adviceto | The deal itself caused 
ner mismanagement and fraud in ion was hit by a Midland on how to expand tte cern in the Treasury, where 
the doors of Midland the early 1980s. Both xumber of problems and losses defence business if he some were 
Bank in London to take up a operations have since been ran in the 1980s, Including a hith- knew of the of consul- the way in which the 
management post before down, as Midland strug- erto unrevealed Turkish fraud tants, Sir John refused to com- line b credit 
the ’s Te] - gied to focus itself on more which hit its Swiss offica (cee ment. for civilian and military aid 
tative in the Soviet Union. com . below). These were put The defence team, given been 
years later his The climate of secrecy to what some bank officials known as the Defence Equip- blurred. 
body was found at the foot of within the bank also fostered came to describe as “funny There is also a good deal of 
his ki Prospekt apart- practices”. ‘ formed partly to exploit the 
ment block in Moscow. . When Sir Kit McMahon took ive arms 
London inquest ruled that )Whidland Operated cver as executive chairman of of the British government The defence 
he was unlawfully « . Midland in 1987 one of his 
Stacy bese ated a secretive Unit, — guts tems een me 8 ae crete nance team had 
a * a - . 
ireing her to inform the Bri Which engaged called “exotic "end Midiand’s links with a UK @S Many as Six 
ish Embassy in Moscow that n with return it to a more traditional weapons industry that was gifferent | tions 
there was a “spy in their own me! an banking culture. Sir Kit began. coming under growing compet- OCatIONS 
security forces”. It added: “For intelligence or to wind down the defence itive pressure within the bank 
God’s sake do this or 'm < finance team and it was dis- Mrs Thatcher was more Fy . 
bade military last year, involved in arms during its five 
Mr Skinner remains an The secretive environment than many of her . 
enigma. Even Mr Geoffrey Tay- background in which MITS and its defence This gave rise to an environ. Year existence 
lor, chief executive of Midland : ment in which arms sales 
at the time of Mr Skinner’s be traced back at least to 1974 ame a priority against 
says he was not privy to the belief that, to quote one when joi Whitehall found - bhuring about just who set 
information on the former former senior executive, as a the Midland board. He became’ cult to object on foreign po! the Midland defence sales 
Moscow He was matter of rule “there were chairman the following year or i Midland says it was 
The Midland team was well 





secrecy centred on the bank's 
Midland International Trade 














: Barrett 
vice ben was quietly . George 
told panets Le ea been @ 1975-1880 Lord Armstrong of Sanderstead director of Midland. Described as a tough, no- | @ 1983 Dennis Skinner dies in Moscow 
taken care of. chairman of Midland Bank. He was nonsense officer in his early Intelligence career | @ 1884 Defence Equipment Finance 
‘The government has never responsible for reorganising MIS during the with MIS Department (DEFD) created. 
acknowledged that Mr Skinner Second World War and was intimately inked @ 1982 Midland Intemational Trade Services ®@ 1986 Sir Kit McMahon appointed chief 
was working for British intelli. with British i : (MITS) formed. Geofirey Taylor becomes executive of Midland Bank. 
gence. But there were strong @ 1978 Dennis Skinner appointed Midland Midland Bank chief executive @ 1997-1931 Sir Kit McMahon chairman, 
ce ae from th inquest representative in George Barrett becomes MITS chief DEFD run down and then eventually 
Urry o) matic Sir John Cuckney appointed non-executive executive. disbanded, $ 
suggest that he ae ie rhea 
may have 
fuses wes a log f Betains Lap ps 
was a 's 
i Every consultant in the unit was military member of the team . organised by the Commodore, who distinguished 
intelligence gathering efforts a miftary veteran, highly recrufied to a fulltime salaried | Ministry of Defence's Defence | himself as a test plot in his 
‘At the time of the Skinner professional in his respective post. Export Services Organisation. service career and was an RAF 
affair, it seemed an isolated field, though lacking in banking Wr Robin Hogg, a late recruit to Brigadier John Shrimpton who | instructor at Cranwell. 
t. But this is not the perience. The team members} the team after Sir Kit McMahon was an assistant miftary ‘Mr Stephan Kock, a former 

case. During the 1980s, Midland were not ail there at the same took over. He had been the vice- | to the Defence Export Services member of the 
operated a secretive defence lime - there ware never more admiral in charge of naval before the Special Alr Service Regiment. Ha 

unit, which than three consultants at any one | operational requirements during bank. At the beginning of 1973. had the most extensive 
with an intelligence or military stage. They were: the Faldands War and, he took part In another of the experience within the unit, 

7 Wr Paul Cormack, a former wing | resigning from the service, government's floating exhibitions | Including former directorships of 
existence of this department commander in the RAF regiment, | deputy commander in chief of the | of military equipment which Biddie Holdings, the lifts and 
was to seni - non-flying arm of the service | Fleet at Northwood. In 1986 he Periodically sall around the world { heating group, and an existing 
ers. Mr Geoffrey Taylor, the referred to rather unkindly by was involved in Global 86, a with the British Fleet on sales fon directorship of 
bank’s chief executive when as"rock |" promotional tour of the third missions. Astra Holdings, the munitions 
foo unit waa formed, he apes”. He was the only ex- world for British defence Mr Mike Wiliams, a former Air and manufacturer. 


Disquieting aspects of a fraud that got ‘swept under carpet? | 


rep 


for a number of di 
tions. 
What emerged over the next 


in part to 


Swiss subsidiary of the bank’s inter- 

national trade called 

Midland International Trade Ser- 

(TS). ; 

At the heart of the fraud was a 
Paper 


series of transactions widely 
used to pre-finance from 
count like Turkey which have 


ON JONE 12, 1986, the Turkish 
resentative of Midland Bank in 
Ankara was summoned to the Cen- 
tral Bank of Turkey and told that 
one of Midland’s subsidiaries had 
been brokering commercial paper 
lwbious transac- 


few have 
days was evidence of a fraud related 
business handled by the 





it took two years before any Mid- 
land executive involved in the inci- 
swept under carpet,” says 
another Midland five, 
_Midland International Trade Ser- 
vices is a known name outside 
Midland. But the problems that 


EF 
& 
| 
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3 
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changed to Midland International 
Trade Services. 
Since Midland remained firmly 


committed to expanding 
tional business, Mr George Barrett, 


a Midland executive who had been 
in charge of aerospace, export 
finance 


and shipping, was 
chairman of MITS, with a 
control 


ites interna- - 


develop the 


In an initial attempt to knock the 
company into financial shape the 


e executt' 
ee ee 

idiand as a tough, sharp 

, turned the company into 
his own fiefdom. 
This was not unusual in the Mid- 
Jand group. While the 
itself was highly centralised and 
tightly controlled, Midland’s non- 
bank subsidiaries had been kept on. 
a loose rein. But the hands-off style 
of management in the international 
pene aie at MITS contin to 
mo 


Mr John Brooks, Midland’s then 
deputy chief executive and Mr 
Michael Julien, the bank's first 
group finance director, set up an 
audit team to investigate losses that 
had surfaced in Mexico, Austria and 
elsewhere. 


It was, says one former Midland. 
executive, “a issue” within 
the banic and had {t not been for 
Midiand’s ill-fated takeover of 
Crocker National Bank in California 
in 1981 and the huge losses subs 
quently incurred there, the losses in 
MITS might have attracted more 


outside, 
Harris and Jolien’s investigation 
led to further provisions being 
made against losses incurred in the 
in 1983 of nearly £48m. This 

was equivalent to more than 

20 per cent of Midiand Bank's total 


profit that year. It made the 
ifference increase in 





the existence of any such unit 
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team as a8 
six different Jocations within 
bank. 


the 
At its height the depart- 
ment's clients included Pies. 


sey, and GEC. Plessey 
confirmed that during the 
1 several UK. 


ar 
naive rather than sophisti- 
cated. “We believed them to be 
useless and unnecessary,” 

one Morgan Grenfell 


doing so, or on the - 
ing relationship between the 
UK's listening bank and White- 


banker, he mex paper had 
Emiak’s small 


¥ 
between an nevertheless removed within tempted to look to Midland 
profits and the decline, from £254m six months by Mr Barrett after ara suburb of Kizilay. More specifi- peony » for ~ 
to £225m, that was actually expressing misgivings about the cally it had been guaranteed by Mr af Shy 
reported. way the operation was con- Fikrit Ongen, the branch manager. Even Midland will not admit gee," 
__ Yet the figure was not ee - One of the features of the fraud to any more than a minor problem Ray Ex, 
in Midland’s annual report. Nor was = ‘It was in this environment of was that MITS Switzerland had in financing. Yet sev- rotted 3 
it referred to in Midland’s annual ity that Tark- been content on 15 occasions to con- eral aspects of the frarid left linger. ipa 
filing with the the US ish fraud came to light. : firm the commercial in parts of the. Midland ° tPA T 
Exchange Commission. 7 The specific worry for Midland Mr Ongen'’s personal telex number group. One was the profit, hy, me 
in the accounts of MITS and its lay in 15 transactions in which at his home. £250,000 on turnover oe ease that atta. 
filed at MITS had agreed to broker paper Bank procedures require officers MITS clainued to be making om this wits ey 
House the losses do not appear on. by a Geneva company to check the numbers of confirming tyme of trade fmancing.’ Why also Rte fone 
no Stes 


Friendly smile | 
that hides a | 
jvolatile. nature. 


ONE OF the Midland defence 


explosives company. The 
deal is the subject of a. 
pepartmeat of Trade and 
at all beyond that.” u seusio 

Midland’ mittary | On fever! 


connections with Mrs 
Thatcher. He told Fé 





been 
branch in the Ank- 


a Kock: acute eoucern for his personal safety . 
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company owned by Mr Kemal Hor- for that very purpose, It was clear 'g Atikara representative, a3 » 
MITS was a Zn i rer ote es to those that tad happen in rl propre gens 
melting pot of Suboesling $80 from Emlek, a land's intemal autor teat ores, ansactions involving ‘Turkish |. wees 
lourful, excitin Torkish bank guaranteeing the one in METS Switzerland had been ae =: peene | 
colo 9 S paper. acting extremely oddly to have ao Ree cee 
: i con- — When the parent company of ihe eee Rae 
and sometimes See et nc at tae titer oes eee paper time METS group came fo sell must ofits. S8wte5, toa 
downright odd parporady beg ined (0 fiance Bingen“ ‘oe Rslay wmnngors, subslgrey Im fue late tetas te eee BaF 
: fe its It took just five days over a long on the transacti ion. Today am . Ries mm ¢ 
banking practices pe ete make tees iin Zand June the original 28 companies within,” ee, os 
Se pot the following meee not until ation bave been relocated 1 : - Sg ae : B 
the face of the profit and loss important step in executing progremivaly sualtinal drafia, tat OT a 
account. They emerge in the small the fraud was that Okemex found a a final report was issued, warning - aa tex att g 
Betnk of the acted eueting 10 Deore Eig cme ak beckett peer that payment of claims iight be : for every potind of ca : ORS a 
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i he ieee oh accon i earl i Sight to be small at on. that problem and raise imp eee i 
Mean ete was ignored or become involved, clai =. a under im, But the real tant questions for shareholders 3 
worse. transaction was not what it pur Midland far about an apparent lack of manage- ‘ 
Mr Rudi Bogw!, currently chief ported to be. Te Ee ee prakered the ~ ment accountability when Mr Geoff i 
ve of Swiss Ocean's suspiciona were subse- including Citicorp and Security Be Aleod oe ey Sit pater. é i : 
zation, was chit fancied onto | Sdmitied tat it had beeraeteen | Fanhs E those bance nad not been and a8 to. the efectivenses of i 
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Treasury in move to correct model of the economy 


“By Peter Marsh 










lows concern by some economists Treasury's model which are thi it ~ " » | i fort: 
that the ‘Treasuy has paid insuffi. beh ought model ~ an important element in its research],” said Prof Wickens, a for- internal economics efforts were 


to operate poorly in representing twice-yearly forecasts, although mer chairman of the Treasury's aca- aimed mostly at short-term issues 

clent attention in recent years to what happens in the economy. judgments and policy assumptions demic panel, which acts as a bridge concerned with policy. Virtually al 

researching underlying in the The study is believed to represent also play a important role. Much of between government economists and forecasters had had difficulty main- 

economy. the first time in recent years that the work was cut around 1987, dum academic researchers, taining economic models in recent 

Led by Professor Simon Wren- the Treasury has contracted to an ing the Hme of Mr Nigel Lawson as Mr Peter Spencer, a former Trea- years due to fundamental changes in 

Lewis, the Strathclyde team is outside group a fundamental piece of chancellor. sury economist who is UK economist the economy, and the Treasury was 
looking at how industrial activity work on maintaining its model — Professor Mike Wickens, an econo- at Shearson Lehman, a City stock- no exception. 


and the supply of labour affect which is a set of computer software mist at London Business School, said the Treasury had failed Prof Wren-Lewis said his study 
{mportant economic variables such linking hundreds of economic vari- said the Treasury's fundamental to do its homework on understand: could be expected to provide new 
as inflation and the trade deficit. ables. work on research “had gone down- ing the economy. ideas on how factors such as wage 
ls The work, due to be finished in In recent years, the Treasury has ili" over the past few years. e Treasury said it had con- levels, investment and industrial 

The 2 the autumn, js aimed at improving reduced its efforts in research that “The Treasury seems a bit rudder- tracted the work on its model to the ity influenced demand patterns 
versity’s economies department fol- on mathematical equations in the could be applied to maintaining its less fin its approach to economics Strathclyde team because its own inflationary pressures. 








Rug is pulled from carpet capital ——- Economic 
is though the races Michael Cassell Impact of months af Se ean gloom Seen 

cut from nde is fet vot looks at the recession RUE ead of lls Bure to lift in 

2 : are now as 

canal of an eaty end ote Shake-out | as they ere dung the lst north-west 

eeendwiched between the one town 1s ment, “of confidence Deel oe By lan Hamilton Fazey, 

greening lens andthe Td the experiencing ean that SO pcre nga Northern Correspondent 

siceud be ie samen aS its main ato domed Ee nae base ean 


“But the belief now is that out in north-west England, the 
is largest economic region in 

Britain after the south-east, 
‘ing to results from a pre- 

i quarterly survey by 
the Manchester Chamber of 
Commerce and Industry to be 

lished today. 

The survey covers Greater 
Manchester and most of Lan- 
cashire, an area largely respon- 
sible for the north-west's 10 per 
cent contribution to the UK’s 


sq) a . 

sures atlecting local economies industry 
S20 34.6 ambers of Com- runs into 
Kidderminster's Js usually falling sales 


ha Ker- 

shaw, chairman of the local authority accommodation, 
chamber. many because thelr homes 
have been 





choice, 
The institute fears that 

























may on | The Kidderminster Shuttle e A . gross domestic product. 
minor —- a local newspaper, not an Even having a good time is Small-busineas formations The chamber’s survey of the 
of the rules and on monitoring { airborne commuter route for more difficult in bad times, have also been encouray second quarter of this year 
products manufactured outside | Birmingham business people with attendances falling away and the reports that its that, while more than 40 
their own comtry. — earres evidence of at the local leisure centre. To “starter” units on three sites per cent of busi 
This would distort competi- | hard times. There are insol- add insult to injury, the town's remain almost fell. continuing falls in deliveries 
tion, devalue the entire stan- | v " ; first-eleven cricket team has Mr Anthony Coombs, Con- and orders, about a quarter 
dardisation process and | gain sales", and pages just been thrashed by 10 wick- servative MP for Wyre Forest, reported les in 
threaten a loss of support from | homes buyers ina ets in Birmingham league thinks the gloom is a bit over- the first quarter. 
housing market which reso- ikmockout cup. done, and recalls a local unem- Mr Alfie Kane, chamber 
Tntely refases to buck up. Kidderminster is not the ployment rate as high as 16 per president, warned: “It is diffi- 
J te blackspot in cent in the early 1980s. cult to find encouragement. We 
in Doolittle & Dalley,a a region which did very well He acknowledges that the know from our daily contacts 
local estate agency well-used out of the 1980s, but it is being economy is but that many expect a long period 
jokes about its name, says givena tary that says the position is “difficult, of difficult trading before the 
prices are down by as much as the economy has to have not cataclysmic”. market turns. Construction 
10 per cent and a spring revival steady, sustained economic He will not be pinned down building suppliers are par- 
has faded away. “Which way it growth. on the timing of an upturn but ticularly hard hit.” 
goes from here is anybody's Unemployment has risen adds; “When it happens, it will A similar survey last month 








guess, interest rates are down from less than 4 per cent to happen much more quickly showed a comparable - 

but people with jobs are won- about 9 per cent in less than 18 than people anticipate.” ing out on Merseyside. An 
dering whether are going months. The number of job Given the approaching gen- suggested beginnings of an 
to keep them. lence isthe vacancies has fallen sharply eral election, it cannot be soon uptarn in the West 5. 
key and there isn’t any.” and most of the carpet manu- enough for Mr Coombs. , The Manchester survey 
Wyre Forest district councit facturers — which no longer The first article in this series ee shows an upward trend in 
is feeling the the sharp end of dominate the local economy their pension benefits. appeared on July 8 Stacked up: “Kiddy” still faces an economic squeeze Feagirces — 
successive TS, 
although the “downs” still out- 

. e = = number the “ups”. 

, ownturn in financial services expected to last un vous tara fensin nor 
piatol and shout Hawkes and Mappin'&{- -  °. ; Bist Nhe Se OE , ‘ the te to the service 
ale: so ao’ Well ne backlog Sattueign | By Richard Lapper and Rachel Johnson ; tor, where export markets are 
Tyumen! to raise awareness over- tougher. Turnover and profit 
a the two men it! seas visitors to the UK of VAT | THE financial services sector is still year “hopes of an imminent end to optimistic’ than they were three which concludes that business in expected profitability to continue to forecasts in both sectors; how- 
Yan shouted wo kit, tebate schemes in recession with no prospects of an the downturn have been dashed”, months ago - was “the second best financial services was still declining ever, are positive and show 
jon, warning tat fi Few foreign visitors from | upturn until 1992, according to a sur- says the , Which was carried reading ever". < but at a slower rate, were: © Building socleties are beginning to upward nds. 

non-EC countries to be | vey published today. out last month before the government Companies were less pessimistic @ The banking sector is worst benefit from lower mortgage rates, Shedding of labour also 
tat point Mr Bath: aware of their entitlement to a The joint survey by the Confedera- cut interest rates by haifa percentage now than at any time in 1990, but affected. business volumes while a handful of life insurers report appears to have bottomed out 
the gun and firel t full refumd on the VAT they | tlon of British Industry, the employ- point on Friday. confidence “continued to weaken”, high levels of bad-debt an improvement in their new busi- in manufacturing services. 
shot above tet)) spend on purchases. - ers’ organisation, and Coopers & The Treasury made a particular according to the report. The business write-offs have benefits gained ness figures. @ In the east Midlands the 





in the UK by over- | Lybrand Deloitte, the consultancy effort to downplay the latest gloomy confidence of building societies, how- from reduced costs and increased ©@ Overall operating costs remain 2 number of 
jemillan, whole!» seas visitors has risen from firm, discloses that business confi- news about the state of the economy. ever, strengthened over the past nine changes. difficulty for many financial services ing to shed labour continues to 
Sackan, says: Bt) fibn in 1979 to £1.85bn in 1986 | dence has fallen again in June aftera It said the survey, which has only months. the banks questioned, 60 por companies, and most sectors have increase, according to a survey 
‘ind of thing isl but represents a declining improvement in - - appeared seven times, was of Although the decline in output in cent raised their spreads in the shed labour. ing societies, by the Rast Midlands Cham- 
Se comigl: share of the total spent in | ing previous hopes that the decline in unproven 7 the second quarter was slower thanin quarter — tending to confirm claims venture capitalists and insurance bro- bers of Commerce, writes Paul 
+ ove of the nig” es would end between it stressed that the survey's busi- the three months to March $1, finan- that cuts in base rates are not being kers have bucked the trend. Cheeseright. In June, 27 per 
sidale de ingot Tax Free ing, a | April and June. ness confidence result of minus 13 per cial services continue tobe passed on to customers. Some 45 per @ Further shedding of staff is expec- cent expected their workforce 
, "1 1 i In spite government’s insis- cent -— e 19 severely cent respondents increased the i next three months in » 28 per cent 
who ate be oi! private company oper- oe i the balance between thi by the low level of of ted during the ths in to decrease, against 
ime descr cased ates a cash refund service at | tence the economy ig on track for cent which were “more optimistic" demand. value of theix fees and commissions. banking, life insurance and fund man- im March and 13 per cent a 
Gel tigen | London’s Heathrow airport on j recovery in the second half of the and the 52 per cent which were “less Among other results of the survey, Fifty-two per cent of banks surveyed agement. year ago. 
‘es Ne cone behalf of several retailers, esti- 
, big ume "len frm sro 98 per cet Il W1 he righ ' Post tractors i 
s i OF 7 per 
a ences. 
inte Seoere===| MIMIC stalls over driving the right price [Poster contractors in 
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Kevin Done steers a route through the claims and counter claims over new car prices talks on co-oper ation 











ing more in the because 
ral coe af them John Thornhill 
Eo eo VAT. HE Monopolies and Comparative prices @ Availability of cheap By 
Mergers Commission A FURTHER phase of retary, referred Mills Allen's 
entered a minefield ” @ Fluctuations in exchange | consolidation in Britain’s out- acquisition of Brunton Curtis 
: when it began its current rates, door poster industry could to the commission. The 
R d for investigation into long-stand- To establish what discounts | result from talks on a co- that Mills Allen, 
ecor ing claims that car buyers are opera deal between two of the UK's largest poster con- 
° forced to pay higher for Associates and the MMC biggest contractors. tractor which is owned by Ave- 
National new cars in the UK than in organised a telephone survey | Arthur Maiden, the second nir Havas Media of France, 
many parts of continental ball in which dealers were con- | largest contractor, isin talksto controls selling rights over 39 
. Eunope. List price Including tax 7407. : tacted, in their own language, | handle the sales and marketing per cent of the 48-sheet market. 
Savings The latest detonation comes = = es with the caller posing as a cash | for National Solus Sites’ 2,600 Mr Michael 1 
from consultants acting for List price excluding tax buyer with no trade-in. The | 48-sheet poster stock. managing director, said the 
By Philip Coggan, Vauxhall, the UK subsidiary of - = callers were asked to be insis- Such a development would possible link with National 
Personal Finance Editor General Motors of the US, Equipment adjustments tent about obtaining a sizeable | give Maiden control of about 36 lus Sites was one of a num- 







which challenges a main part . z * discount. r, per cent of the 48-sheet ber of options. He estimated 
of oe work already under- EA list price excluding tax : Kearney and Vauxhall claim | 10f) poster market and would Maiden controlled a 28 per cent 





















THE TOTAL invested in ali 
the MMC. such an approach is flawed — | further the task of share of the 48-sheet ket 
National Savings accounts ané | "rhe complications the MBC people do not buy cars over the |the Monopulies and Mergers compared with NSS's 8 per 
os“ BT.Ldtm at the end of June. | F fe are oe. On-the-road costs tks telephone; the majority of pri os investigation into ee ts Ripe ora ‘es 
7 oa ee tion of Its final report by three On-the-road price excluding tax ‘653 : : cash buyers hut use Satie ‘Earlier this month, Mr Peter accounts for 4 per cent of UK 
2 oct ae There was a net axidition to moots te ore ete Boning Financing support : ges; and in return Lilley, trade and industry sec- _ativertising expenditure. 
te hecanse of extra invest- | back to show that the study oP. n.the-road with financing By contrast the Kearney 
ogc © ment’ of f115.4m in index. | which the MMC has based its study was based on actual 
or ad ing Se ee ae ete in the UK such the jabs tas mak ei £6,578 for the equivalent Opel Preties io os emcee 
‘ paiga. other prices ‘ot - cars as = woice reco 
ne sls wade net adiitions tantly ouf of line 7 Ford Fiesta and the Rover Foriimthe UK - asthe bench- Kadett GLi4 in Germany. study was based on dealers’ 
oe for the fixed-interest | charged in continental Europe. Metro were more than 50 per mark. The Kearney study chal- sales of 98,000 vehicles to retail 
A The picture has been further cent higher than in the Nether. The Kearney study shows lenges the methodology customers. - og 
"7? account. Children’s bonus | confused by the outbreak of a lands. that UK, pre-tax, on-the-road adopted by the MMC and Lud- _ It claims that its findings for Yukong Limited 
we bonds, ax price war in response to the © These were the extreme prices for Vauxhall cars are in vigsen Associates. Only on one the UK are consistent with d Sep ist Pes 
* get, went on sale after the com- | Slide in UK new car sales dur- cases, but the report referred line with those charged for the point is there no argument. invoice and consumer surveys (Incorporated in the Republic of Korea with limited liability) 






the recession. to many models where UK equivalent Opel models in 


: The : 
"Geverat car makers and prices were 20 per cent to 80 much of continental Europe. rip gg og UK. It states dealer Notice 


importers Ford, cent higher. The figures for The price for a Vauxhall elsewhere in Europe, discount - and therefore the ‘ 
UK, Vaurhall and Mat I have ihe comparison were from cavalier L 16, for example, Kearney and Vauxhall main- margin for haggling by the cus- to the holders of the outstanding 
eat the prices of selected cars October 1990 ‘ was £7,280 compared ue tain that such press are aca tomer, at U.S. $20,000,000 3 per cent. 
to £2,000, that e question now is whether a actual price paid Convertible Bonds due 2001 
of 


suggesting for the equivalent much higher 
too accept that some the MMC decides that these Vectra model in Belgium, by buyers is broadly similar. © Vauxhall Nova - the UK the 
average 





prices are out of Hine with what Ludvigsen comparisons are £7,860 in the Netherlands, given by deal- 
buyers are prepared to pay. credible. The findings are £7,564 in France and £7,654 in earney and Ludvigsen ers is nearly 11 per cent. In the sess 
Much of the car maker's being by another Germany. adopted different Netherlands it is nearer 6 per Yukong Limited 
struggle with the MMC has report, from A.T. Kearney, the For a Vauxhall Astra Lid 4 ap es to estab- 
taken place behind closed management consultants, | the UK price was £6411 com- lishing the on: Exchange rates can also play (the “Bonds” and the “Company” respectively) 
35, 1051 bolders of compere fom 2 | doors, but UK car makers and ‘The report was commis- pared with £6.266 price, Pre-tax are com- a vital role in confusion over 
Si otmersl Sows importers are uncomfortably sioned by Vauxhall, which is £6,804 in the Netherlands, pared because tax regimes car prices. In April 1990 there NOTICE IS HEREBY GIVEN to the holders af the Bands thal, as a result of 
aware that they are losing the placed second in the UK new 46,601 in France, and £6,696 in ‘vary froma comnlry to country, were DNS oe ae t 42 ig 008 ofits shares and to emplayeas ol rights 
public market behind Ford. A ‘There are many other vat! August was DM2.98 ice given to holders 
SA ee year the Finan- athe Kearney study is based The Kearney study was able factors, however, in mak- the pound, a fluctuation worth i Brea par share of Common stock of the Cmpany 
cial Times disclosed the con- only on price comparisons for based on May 1990 figures ing pan-European car price £500 on the price of a new Fas, Pursuant 1p the provisions of the Trust Oued canestutng the Bonds, 
tents of a confidential study GM cars in Europe - badged when was also comparisons, The most impor- Astra. ' aoa cl We react ee 
commissioned by the MMC as Vauxhall in the UK and available in the UK and Ger- tant which vary from country Mr David Wallis, Vauxhall's Company authorising to W37.019 with affect from 
from Lu Associates, the Opel in the rest of Burope, It tnany for some Vauxhall/Opel bf aaratllarg business Planaing, dicecton, 5 resolution of the directors of the 
-hased automotive analysts, must be broadly applical models, Wipment specifications. E “You m Company i z 
Ont claimed that the other marques, However, ascar _ If the buyer chose the Dealer discounts. people nay far cars. On that | | ‘sme. 788r(he respect of the above grant, 
ices (adjusted for i makers inevitably price finance ronte the Vai Costs of putting the car on basis the UK does not compare 15th Juty, 1991 : Yukong Limited 
Bras of equipment) of some against each o 


e 
® 
ther, normally Astra cost £5,739 inthe UK and the road. unfavourably.” 
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. BROADCASTING | Privatised | Union chief dismissed by vote of e 


Yorkshire TV makes bid | utilities | wm wet sine 


MR STEVE TURNER, general | 
8 ‘ : defend j secretary of the National 
of £34m to keep franchise | pensions | 2232== 
Oe ee me ot pata 
By Raymond Snoddy os largest journalists’ union, st a 
YORKSHIRE Television has independent production com- can happen from January, ‘1992 Privatioed Huilities yestouiay rare step of voting toe to 
made a bid of around €34m a pany, and Barr and Arnold with TC approval. ; moved to defend the retention | dismiss its general secretary. 
year in an attempt to retain its Wallace Trust, has completed = Anglia is set to | of public sectorstyle pension | Mr Chris Frost, president of 
franchise. its win back its franchise with a | arrangements for their direc- |} the NUJ, said that Mr Turner, 
(The bid looks high enough to pit Clive Leoch, managing eS oS he aoe tors. Ges oats ‘who campaigned for office on a 
the new 10-year comm: made a Its main rival Three East, | com both have pension | other trade unions, had flouted 


ercial sion, has detiberately 2 t 

broadcasting Leence for. the very bid to try to backed by Emap, the newspa: arrangements which give the | the agreed union policy which 
entre . 

The size of the bid could CLT, the Luxembourg based | index-linked payments on Mr Turner wa allowed in 


1993. 

Yorkshire Television faces become carr Eg nr media company, has bid less | retirement, it emerged at the } his contract campaign 
wat Roos two ee Wikis "hoes pant the nality region, the icon] ‘Bronaeal Schemes operated by British is ae seuited frown : dismissal iS 

te , companies pass q ; ers was i ii eee 
planning to heavily on threshold all must David -Frost consortium | Telecom and British Gas have | doing poy. : Steve Tarner, NUJ general secretary: taking legal advice after ee yee : 
independent producers for get over before their cash bids CTV-TV bid less than £12m. continued to be guaranteed The merger until members were ballot of journalists because it missal,”:said-Mr Turner who : 

gramme ate Comniera ia Even though publicly it st tha effects of inflation of ‘Bis: contract by balloted. ‘iis ‘i ies Ctranster of engagunenty has been at odds with. his exec- 

When ids were submit- _ addition £m companies are involved the companies’ privatisa- j writing to the Legally amalgamation aformal merger.  _—utive since taking up. office. 
ted to Televi: Yorkshire — shareholders of FIC has said it wants the bids | tion. Union asking it to put off a with the IPU does not requirea ©. “I intend to fight my dis- December. re . 


the Independent 
sion Commission in May, which include Pearson, pub- to remain secret until it | _ The pay of both companies’ 
— shareholders of Tones directors has soared. 


Rose of Financial z = Last or a ’ z et eye a 
which cade Chrysalis, the . has to pay an addition seven shire, Tyne Tees and Anglia | year, Mr lain Vallance, cai | Flexible working patterns still lag behind the world 


group, and two peal ; oe _— : J mano tom» 
newspaper companies, , nue to the government as public knowledge. received £536,000, 43 
not Lad io “rent” for the franchise. TVS Entertainment has bid up on the previous year. Brit. By John Gapper, Labour Editor 


i In 
fall details of its financing plan had tax profits of £6.2m franchise while the bids of its | Evans, was paid £370,000, an | BRITAIN has very few sample of 405 manufacturing 
before an meeting starting retain revenue of £68.42m. three rivals are in the £20-35m | effective rise of 66 per cent. | manufacturing plants which plants in whieh Production arrangements have not been ing sites in Britain where there 
range. methods have over 
gent stake in neighbouring NorthWest Television has | Vallance’s eventual pension | flexible working patterns and the past 10 years have devel The unpublished study com- tion changes’ includes 
eater Bust 
- Scottish Television, which | believe its pension The study of plants in ness School, argues that Brit- tt 
‘of line with sf id ish plants have not linked their as how well workers are used, 
a manufacturing and personnel and the quality of leadership. . 


on the 40 
bids for 16 broadcasting wi bid £85m for th north west | would not be calculated an the | quality production despite oped suitable 
i E bid £14.5m for its franchise. £536,000 he received but on in production methods ments. : 
‘The winners and the size of This will defeat a rival bid by Television’s sum of less than } approximately £380,000. over the: Mr Michael Cross, 
their bids will be announced in Seanad nl Pee ere £20m. : British Gas said it did not | to a new study. fellow of the 


ber. 
It is not clear if Viking, back- Yorkshire plans an was an 
ers of which include TVS, an merger with Tyne Tees which - £1m to retain its franchise. those of other big companies. | Europe found that only 22 of 





BUYING A BENTLEY 
RIGHT NOW 
- COULD BE THE BEST 
BUSINESS 
DECISION YOU MAKE 
THIS YEAR. 





Take the opportunity and visit your 
authorised distributor. 


Even IN THE CURRENT ECONOMIC CLIMATE THERE ARE THE MARKET VALUE OF YOUR PRESENT MODEL WILL 
STILL FIRST CLASS BUSINESS OPPORTUNITIES FOR THOSE UNDOUBTEDLY REFLECT THIS. 
PREPARED TO LOOK FOR THEM. Ei WHICH MEANS THERE ARE SOME VERY SOUND REASONS 

For EXAMPLE, THERE HAS NEVER BEEN A BETTER TIME INDEED FOR INVESTING NOW IN THE MOST PRESTIGIOUS 
TO BUY A NEW BENTLEY MOTOR CAR. SPORTING MARQUE ON THE ROAD. 

THE PRICES OF PREVIOUSLY OWNED Rot1s-Royxce AND For peraits oF THE Roxis-Rorce AND BENTLEY 
BENTLEY MOTOR CARS ARE INCREASING PERCEPIIBLY AND AUTHORISED NETWORK TELEPHONE 071 629 8646 


Ralts-Royce Motor Cars Limiecd, A Vickers Company. 



























strategies, and working The database of manufactur. 
‘used to improve processes. have been significant Epduc 
i ; ta on 


Targets on training 3 
lose council support. 


By Lisa Wood, Labour Staff 















" rs ¥ an, 
were riate because -- ‘ ro 
government had devolved Howard: abandoned targets wsurer 
responsibility for tramming to nal p that all young 
Tecs. people should be entitled to ° 
Since then the CBI has train for skills up to NVQ level e 
support from industry on by insisting on the inser- 















government has _ recen’ 
watered down the CBI's crigi- -they 


Applicants for jobs fail 
to provide accurate CVs 


By Diane Summers, Labour Staff 
NEARLY half of all job 
al for senior finance, 














US $ 100,000,000 .-- ©»: 
FLOATING RATE NOTES 1976/1993. 





In accordance with the terms and conditions of the ative |" 
mentioned Floating Rate Notes, the interest applicable for 
the period from July 11, 1991 to January 13, 1992. Se 
(186 days) has been fixed at 744% por annum: . 


US $ 1,000 against coupon no. 28 wile US $38.75; | Aire 
BANQUE INTERNATIONALE & LUXEMBOURG! {Se 
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early four years ago, I 

was flattered to be asked 

N clomor ot NAC Rote 
Sirector: 0 ee Roths- 





remy old boss Sam Johnson, the 
“~~ once said to me: “The primary job 
i to 





ANCIAL TIMES MONDAY JULY 15 1991 


‘company le these aye, protects was ihe 


MANAGEMENT 






Jerry Shively takes a retrospective look at what he describes as his ‘most unhappy professional shareholder companies, but to date 
experience’ as an independent director of Sketchley, the dry-cleaning group 


se Confessions of a non-executive 2222 


existing vending business which t. Did t know 
, Tebiaet octal Vas Sonat Be at afar gs we 
or competitive. At that time, “ae last industry, advertising, we 

and I questioned quite deeply a deplored even a one-year contract 


number of issues, including inven- - but 1 reluctantly gave my 
tory values. “Enough allowances quest to make Tho becuse I 
had been made,” was ‘Was assured that the contracts were 


3 


the answer 
given at a board meeting. No one already in place before Gillum an: 
questioned that. 
After the purchase had been be changed 


it transpired that spect, this 
ised which, after ne a “Anothe ition had 

wi other recent aisition 
auditors been. ‘eat 


our own peo- tmade on an “earn-out” besis. 

ple, were deemed to be very def Thereupon the ex-owner left with 
of quite a lot of Me etacee Why bad 

a 

Should we . matagement not anticipated this 
pon-executives have development more etiectively? Man. 
been more persistent in cfoutd have known what was going 
challenging the on — and nonexees there to ques 
company’s managers? T'm sure one problem was that we 







hich said: “Management 
knows best — we don’t need to dropped to perhap: 
explain”. view also divisions 


es ith respect to non-execs: villain 
; zee as g en ree Oe, win of "he an sedi 
was 


to be Sollowed by & number of ott 


re disas- 

eyreinea tian the one before, 
John Gillum and I could not 
understand this about-turn 
in such a short space of time. The 
auditors had failed to expose the 


shoddy accounting and m. manage 
ment practices in Vending which 

were a great part of the problem. 
Obviously, management had not 


As we, the non-executives, wi 
considering the nezt steps, which 
would have included new 


arew anyway 
profit projections were revised 
down’ to about 26m. 
When that white knight disa) 
peared we were surprised a 


team (a suggestion from Mercury, inadequate, stil) assuming that our 





Jerry Shively: hoping to fend some additional marketing perspective 
To sack the entire management Compass offer should be rejected as which together controlled 84 per thought mine 


an important , somehow 
semi-involvement is fraught with 

Many companies ha audit 
committee of the board, Sketshlay 
did not, but I doubt if it would have 
unearthed real 
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conclude, 
one of the UK’s leading investment Profits would be at leasé tm for the An P aracnatee  siasadeies nt executive directors must take a 
management concerns and the year. Compass Jet bid lapse any- group, Sohn Richardson, Tony very aggressive stance on every 


major 20 per cent shareholder’ Gar neate.e remarkably 
have been justified by Se oe aoe response from Sketchley share- 


and David Davies, surfaced. “judgmental” issue if they wish to 


Although were expensive, 
results but made no operational rs, are who thus demonstrated lum and I no hesitation in rec- John Gillum one of the most astute 
sense ee loyalty to the ol them 


whatsoever. 
gin Gel lathes ei oe shareholders and 


tered, 
"Meanwhile Gillum and Lhad been the shareholders. We have no doubt react quickly enough to misinfor- 
eventually mai 













- Treasurer 
‘of The. 
Wellcome 

. Foundation 





_ APPOINTMENTS 





a Mr Norman Donkin (left) has 
been been appointed managing 
AT&T Vehicle Leas- 


ing - Europe. He was managing 
HN Lease 


director of Plan UK. Mr 
David Watson (right) has been 
appointed director of finance of 


parent company AT&T CAPE 
TAL HOLDINGS. He was 
finance director of the Cana- 
dian Imperial Bank of Com- 
merce leasing and finance com- 
panies in Europe. Ms Kim 
Dicks becomes an assistant 








At last there’s 2 unique system to manage 
your life that combines a personal agenda 
4 with the specific needs of business people 

everywhere, by combining a diary with 
il” meticulously researched information that 
makes dsy-to-day planning simpler and more 
efficient. 

It's called the FT Personal Organiser and 

its price représents outstanding value. 
7 dust £48.00, in fact. 





THE FT PERSONAL ORGANISER — 
ALL THE FACTS TO HAND 

In a superbly crafted black or burgundy leather binder, the FT Personal 
Organiser - untike many systems — comes complete and ready to use. There are 
five sections divided by FT-pink tabs. 

A fortnight to view Diary Section comes with e handy Foldout Planner 
to help you keep track of your comings and goings. 

Au Infermation Section provides you with: ¢ A UK Route Planner 
© Colour maps of the City and London's West End © Underground/Inter-City 
Routes © Hotels/Restaurants nationwide © Theatres, concert halls, cinemas, 
exhibition centres, car hire, airports and British Rail © Details of major World 
Business Centres @ A guide to FT Statistics © World Time, UK and International 
Dialling Codes @ Conversion Factora. 

There is also a fully-tabbed A-2 Address/Telephone Seetion to record 
details of clients, cotteagues, friends and restaurants. 

A Notes Section Provides ampte room for jotting down ideas, eddresses 


An Expenses Section keeps tab of your income and expenditure: 
© Business expenses ® Motor running expenses © Credit card records. 

Complete refill packs and 2 range of additional sections are also 
available. Ring 071-799 2002 for details. 


FT COLLECTION — A QUALITY PROPOSITION 
What we've shown here is but a small sample of the FT Collection, so 
‘why not send for the FT Collection colour catalogue and see for yourself? It is 
packed with many invaluable business essentials from diaries to document 
cases. Contact us now on 071-702 2002, or write to FT Collection, FT Business 
Information Ltd 60-64 Broadway, London SWLA ODB, or send your business card. 


FIRST IMPRESSIONS THAT LAST 
All items will be doubly welcome if they are parsonalised with initials 
and/or surname in high quality gold blocking. This kind of personal touch 
enhances the pleasure and worth to the user. 


THE WORLD'S MOST APPRECIATED 
BUSINESS GIFTS 
Onr basiness gift services include: 
© Gold blocking of your logo @ Up to eight publicity pages in the diaries 
and personal organiser @ Direct despateh to the recipients together with your 











compilments slips or greetings cards ® Samples. 
We will even reserve your choice of PF Collection gifts if you are unable 
to finlise your gift list early in the year. 
LARGE ORDER DISCOUNTS 
Order 26 items or more from the FT Collection 
who has and you will qualify for discounts of up to 25%. 
 SRDON) has appainted Mr DISTINCTIVE GIFTS THAT MAKE 
Glarison as omzca | SEAT COMMERCIAL SENSE 
ecanmnercial Cirectur ‘ teen ce promoted to Contact us now on 071-700 2002 for more 
(pictured) appointed AY sales director Mr Bernard Wil- | @etalis ou our business gift services, or write to 
Gerd in been FOnDMARKETS has son (pictured), general man- | FT Colleetion, FT Business Information Ltd, 
of MMI He was a main board appointed as associate ager, UK parcels’ sales. 50-64 Broadway, London SW1H ODB. 





THE FACTS. 
AT £48.00, IT FIGURES. 
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_ ORDER FORM isd | 


1D Prease send me ine FT Colection catalogue. 
(77! am Imeresied in using the FT Collection as business gifts, please sand 
me details. 


7 Iwtsh to piace a tum order as detaited below. 
Namo (Me/Mrs/Miaaiits) 


Postcode ‘Telephona 
Please indicate the quantity and type of organisers you require. 
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BY PHONE. You can pay by credil card by pacing your order on our Credit Card Onier 
Lins 071-790 2278. 


BYFAX you wih iy by rc cad ya can fx harder ot on cu Cre 
Gand Fax Order Line 071-758 2268. * 

BYMAIL. Fostum this order form with your payment to the address given above. 
Payment met eccompery Your odes, and cnequeg cui be drawn on a UK bank 
account mada payeble 10°F T Business infornition Lid 
Bepee Oe) ee ae 
Cand Ne 

(Please complete, as your ner may ba retuned 
exiytee {1 | Hepky date larch shown. ae 


Geccholder’s Stators 
Nome 


‘Pisese return 0; FT Collection, FT Business information Lic, 
50-64 Broacheny, 










London S91 ODS. mane 
CREDIT CARD ORDER LINE 
es fn 


[_FrBaatnam idocmatios Lat, Feghaaryd Csice Nurtr Gen, Seutaass ieaige, raion SE GH. Paphos No C0000. 
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ECONOMICS 


Focus switches to G7 
and the UK economy 


ATTENTION this week will 


London. The market impact of 
the meeting, which is not 
to concentrate on the 


per cent. This is putting down- 
wards pressure on wages, with 
the rise in average earnings 
across the economy expected 


summit, Japan, May revised 
industrial production, June 





UK unemployment 


Total seasonally adjusted (milfon) 


23 





competitiveness pact negotia- 
tions between government, 
unions, and business starts. 
US, business inventories, auto 





G7 summit. Mr John Major 
treads economic declaration. Mr 
Gorbachev has bilateral break- 
fast meeting with French Presi- 
dent Mitterrand, meets Japa- 


00m), 
real 7 


>: Japan, May per- 
consumption — and 
trade bal- 

May 
duction (down. 0.7 per cent), 
manufacturing output (down 
A per cent), June money sup- 
_ Bly (iO 0.4 per cent, M4 0.2 per 
Cent m-o-m, M4 lending £2.5bn), 
June unemployment (70,000), 


sonal 


RESULTS. DUE 


Bey 
EF 





Tequirement for June (£1.7bn). ICl has a 26.5 per cent stake in 
money supply (3.3 per cent, Wednesday: UK, day three of Rachel Johnson (| the company. 
PARLIAMENTARY DIARY 
@ TODAY remaining stages of the Coalmining Subsidence Bill. @ THURSDAY 
Commons: Progress on Finance Bill. Lords Lords: Local Government Commons: Child Support Bill, 
remaining stages of the Amendment to the Criminal Finance and Valuation Bill, remaining stages. Debate on 
Finance Bill. Motion on the Justice Bill. Opposed private report. Age of legal Capacity parliamentary pensions. 

Fair Employment business. (Seotland) Bill, committee. Lords: Dangerous Dogs Bill, 

(Amendment) Northern Lords: Export and Investment Question to government on report. Ports Bill, third . 

Ireland Order. Guarantees Bill, committee. support for tourism reading. Atomic ‘ 

Lords: School Teachers’ Pay Rights of Access to Select committees: Welsh Establishment Bill, third 

and Conditions (No 2) Bll, Neighbouring Land Bill, Affairs — subject, government reading. 

report Social Security second reading. expenditure for Wales Committee on Opposed 

(Contributions) Bill, third Committee on Opposed 1991-92/1993-04. Witness: Pri ee Bill: London 

(Guaccure er ioreae he” Dostands alway (Lowisham Sesretary (Room's, ———-—Doksande Ralway (Lewisham 
isclosure of int in is Railway am mi 

shares) regulations. Question _ etc) Bill (Room 6, 10.0am. 10.30am). etc) BIll (Room 6, 10.0am). 

on adult education. Transport — subject, London @ FRIDAY 

Select committee: @ WEDNESDAY Transport. Witnesses: - 

Environment ~ subject, Commons: Plaid Cymru chairman and officials, Debate on wider 

eco-labelling. Witness: Tony debate on the future London Transport (Room 8, choice and higher standards 

Baldry MP, Envirment Under structures of government in 4.15pm). In schools. 

Secretary (Room 8, 4.15pm). Wales. Proceedings on the Committee on Opposed Lords: Finance Bill, second 

Foreign Corporations Bill. Private Bill: London reading and remai 
@ TOMORROW Consideration of Lords Docklands Railway (Lewisham stages. Breeding of Dogs Bill, 
Commons: Conclusion Amendments to the @tc) (Room 6, 10.0am). second reading. 


TRADE FAIRS. EXHIBITIONS & CONFERENCES 


citer protibicivey ccpenatee or doesnt 


‘Tals seminar is for anyooe who has been 
i the position of trying to find mazket 


Regent's Park, London NW1 4SA Tel: 
071-262 5050 ext 229; Fax 071-706 1897 


A Moming Briefing an July 29th - 
LONDON 

A through cxamination of the currcat 
position of Names covering the nature 
‘of lege! relationships a1 Lloyds, 
lsigation, consequences of Inability or 
unwillingness fo meet losses, the 12x 
issues involved in losses amd stop loss 


‘T: (0483) 740 730 
F: (0483) 740 727 
LONDON 


SEPTEMBER 4 
HARNESSING INFORMATION 


CONFERENCES 


School of Economics Tel: 071-955 7227 
Pax: 071-955 7676 
LONDON 


SEPTEMBER 25 

HOW TO REDUCE THE RISKS OF 
INNOVATING FOR 
MANUFACTURING INDUSTRIES 
“This seeninar is designed for all 
responsibility for developm,ent. It will 
point the way to low risk, high reward 


Forum Tel: (0483) 570099 
LONDON 


SYSTEMS FOR MANAGEMENT 


CONTROL AND 
COMMERCIAL ADVANTAGE 
‘Warwick Business 

Speaking on ini key puanagennot 
issue are scnior executives 

Firstdirect, AT&T fsck Customs & 
Excise and Ford Motor Co. 


Organization 
3034. Fax: 071 924 1790 
COVENTRY 


SEPTEMBER 12 
DOING BUSINESS IN ITALY | 


Comact: IBEX. Tel: 071-489 9944 
Fax: 071-236 6140 
LONDON 


ocT 3-4 

Kae ee ek 
Aoaiyas: 

Eee Royal 68 Ragecs Suee, Londen, 
WIR 6EL Contact Pairicia Donnard 
EMP Imetigence Service. 

‘Tel: 071-287». 175665 Fax: O71-995- j-1640 


LONDON 
——— 


SEPT 27 or NOV 28 
One dey eration of ABC TS 
veiog an app eer 


Economics. 
‘Tels O71-958 7227. Fax: 071-955 7676 
LONDON 


‘Forum. ‘Tel: (0483) 570099 
LONDON 


OCTOBER 2-4 

‘Venture Forum Earope ‘91 

Hotel InterContinental, 
Enquiries: Finsncial Times Conference 


‘Ret 071-925 2323, 


Fax 071 925 2125 
LONDON 


OCT 7 - NOV 25 

FT City Course 
Mnseam of Loudou, Lendon 
Enquiries: Financial Times 
Conference Organisation 

‘Tek: 071-925 2323 Fax: 071-925 2125 


LONDON 


OCTOBER 17 


iusurste some of the toois and techmiques 
that can help towerds this goal. 
Forte Crest St James's Hotel 
Comact: Anne bicClean, Management 
Forum Tek (0483) 570099 

LONDON 


OVERSEA 


SEPT 30/OCT t 
Global Switched Private Networks 
Standards and Possibilities 


Bor a brochure Tel: (071) 274 8725 
AMSTERDAM 


NOVEMBER 20 & 21 


* Fas O71-925 2125 
AMSTERDAM 


To advertise in this section please call Mark Hali-Smith on 071-873 3580 
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UK COMPANIES 

Sw TODAY Horseguards Hotel, 2, 3.00 Cook {Willlam), Cutlers Tribune Inv. Trust 

COMPANY MEETINGS: Whitehall Court, S.W., Dawson Int., Caledonian —_—Hall, Church Street, Trust of Property Shares 

Alrfiow Streamiines, 41.30 Hotel, Ealnburgh, 12.00 ae. fai Witan Inv. aot Tog 
Moat House, Cable & Wireless, Drayton En: in Novotel, . 

Silver Street, Northampton, Trost, 11, Devonshire 1, Shortiands, W., 10.30 FRIDAY JULY 18 . 


Square, E.C., 10.00 
Ett (B.), Butchers Hal, 


Dares Estates, Reding = Erith Inv. Trust. 4, 


Moat House, Mill Lane, Melville Crascent, . 


Parade, Marios Hors! Deke Bartictomvew Close, E! Sindlesham, Wokingham, Edinburgh, 12.15 
Worthing, 11.00 Street. W.. 1 00 hipley, Fo 
mond, Norfolk Foster (John), Black Dyke Fleming High Inc. Inv. Heath (CE), Balle _ Brown Shipley. Fon es 
Gardens Hotel, Bradford, Mills, Queensbury, Trust, Chartered Exchange, 14-20, St. Mary Etonbrook Props., Clifton - 
12.00 Bradford, 1230 Accountants’ Hall, Axe, E.C., 10,00 S 
Gates {Frank G.), Great Portland Estates, Moorgate Place, E.C., Meyer Inii., Strand Palace 
Moat House, Cate Royal, 68, regent 12.00 Hotel, Strand, W.C., 12.00 
Oak Hill, Woodford Green, Street, W., 12.00 Johnson Matthey, 2-4, Osborne & Little, 304, 
Essex, 12.00 PCT, Gleddoch House Cockspur Street, Trafalgar King’s Road, S.W., 11.00 
Hicking ci Hotel, Langbank, Square, S.W., 11.00 Powel Dutfryn, Waldort 
Lyonnals Laing, Broadwaik Renfrewshire, 12.00 Pilkington, Prescot Road, Honel, Aldwych, W.C..1200 tal 
House, 5, Appoid Street, Saivesen {Christian}, St St Helens, Merseyside, ns., Chartered 
EC., 10.15 Sheraton Hotel, Festival Accountants’ rea’ Hall 
Norcros, ironmongers’ Square, Edinburgh, 11.00 Pew, Tallow Chandlers’ Moorgate Place, EC. 
Hall, Shaftesbury Place, Thames TV, Waldorf Hotel, Hail, 4, Dowgate Hill, E.C., 12.00 
Aldersgate Street, E.C., Aldwych, W.C.. 12.15 12.16 Reed Inti., Savoy Hotel, 
12.00 BOARD MEETINGS: Stoddard Sekers Inti, Strand, W.C., 12.00 
TVS Entertai Finals: Glenpatrick Road, © Southnews, 326, Station 
Hotel, Strand, W.C., 11.00 Batieys Etdersile, Renfrewshire, Road, Harrow, Middx., 
BOARD MEETH Birse 12.00 12.00 if 
Finats: Electron House BOARD MEETINGS: Waddington {Jchn), 
CAT Matthew Clark Finats: Glaziers ronal 9, Montague 
Dalepak Foods Multttone Elects. Bulmer (H.P.) Clase, London Bridge, 
Ellis & Everard Nobo “Hewetson S.E., 12.00 
Shoprite Standard Platform Moorgate Inv. Trust BOARD MEETINGS: 
Tomkins Triplex Licyd interims: Finals: 
Tyndall Hidgs. - Wood (John D.) General Cons. Inv. Trust Brasway 
Interim: interims: EFM Java Trust British Bloodstock Agency 
Automated Security Eurotherm tnd. Microgen Hidgs. Elblef mm SATURDAY JULY 20. 
Central Motor Auctions Scottish American Inv. Goode Dut COMPANY MEETINGS: | 
Invicta Sound lM WEDNESDAY JULY 17 Grahams Aintoul Inv. Trust Yosper Thomeycrott, 
COMPANY MEETINGS: IS THURSDAY JULY 18 Hampson Inds. Victoria Road, Woolston, 
m TOMORROW Bertam Hidgs., Tubs Hitt COMPANY MEETINGS: Jones Stroud Southampton, 11.00 
COMPANY MEETINGS: House, London Road, Acal, Plaisterers Hall, 1, Joseph (Leopold) y in 
Argyll Group, Savoy Hotel, Sevenoaks, 12.00 London Wall, E.C., 12.00 Peel Hidgs. ‘Campany meetings are 
Strand, W.C., 12.00 7 Cassidy Brothers, Mitcham British Telecom, Royal Stanley Leisure ennual general meetings 
Blo4solates, Royal Road, Marton, Blackpool, Centre, Nottingham, 2.00 unless otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


|TODAY Lon. Atiantic Inv. Tst.2.08p 1.7p Rate Dep. Nts. July 1991 
Agricultural Mortgage Lucas Inds. 103,% Un. Ln. m TOMORROW $196.40 Do. 2.8% Pi. Pre 1945 14p 
eo MEG Die Ea Inc. 0.639  ANGIO® Overseas Tet, ——-Nallonwide Raghe BiG, © MLFRIDAY JULY 19 
De. 52% Ob 1999705 Mid Kent tgs. 4p 4% = Pf. 1.5759 Sex. Bio Aust. & New Zealand Bank 
pe. Okabank Osuuspankien 
AmBrit Int 8% Gv. Un. Ln. Morgan '(J-P.) 49.Sets, a ed KR Ver Rate Sb. Bo ic 1.759 
1996 4lape. Do. Idr 48.5cts. Fenner 3.45p Nts. 2000 $167.15 Daily Mall & Genera! Tst. 
Amber Day 0. Motorola 19cts. Foster (John) 0.5; Roya! Bank of Scotiand 29p 
Am, Medical int. 9%% Un. Murray Int. 3.9% Cm. Pt. Gites Grant @) 2.759 28 De A NNig. 208 
Ln. 2011 43%pc. Hewden-Stuart 2.176 Sanwa Int. Fin. Gd. Fitg. Devenish (J.A.) 1.2p 
Anglo Irish Bank Ir1.36p North Surrey Water4% = G Second Dual Tst, ‘Rate Nts. 1895 $3852.53 Drayton English & Int, Tat. 
Bank 12% Un. Do. 44% Db. 24gpc. eee. preamay Bia% B3Rtee & London Iv. 38p 
Gap. Ln. 2010 Gpc. Do. 514% Db. 25pc. Mcleod Russel 2.75p Ulster TV 8.75p East Surrey Water 5p. 
Bartow Rand Gicts. Do. 74% Rid. Db. 19917 Stopbank Ser. A Und. Sb. Wells Fargo Fitg, Rate Sb. European Project Inv. Tet 
Bradford & Bingley Bldg. 93 35spc. aa 
Say Pilg Rate Nie. 1000 Oocicental Pet. Var. Rate Nts, $173.78 Nts. July 1997 $159.57 
£299.18 Pacc Gas & Elect. dicts Treasury 812% Ln. 2007 Young (H.) 2p 
Chrysler 15cts. Perkins Foods 
Chui Ests.42% Quaker Oats 3acts. MWEDNESDAY JULY 17 MN THURSDAY JULY 18 
Cm. Pt. Zip Quebec Central Railway Bank of New York oe P 
Clarke Foods 8% Gv. Un. 2.5pc. Overseas Fin. Gtd. Fitg. Asahi reweries Fila. Fate 
Ln. 1997 4pc. Rolls-Royce 4.7p Sb. Nts. Jan 1996 $154.63 Nts. re 
European Colour 0.4p Royal Tst. Govt. Sec. Fd. Barclays Bank Und. Fitg. mala Phir sp 
Evade 7p Cv. Cm. Rd. Pt. . Rd. Pt. 14p Rate Prim. Cap. Nts. Ser. in 17-5ets. 
Smart (J.) 215p 3 £752.14 Henderaon Admin. 27.5p 
int. 8.25p SmithKline Beecham A Barings Gid, Fitg. Rate Mid-Sussex Water 4.9% 
Govett Ic inv. Tat. = 2.75p Cap. Nts. 2001 $389.65 Max Addl. 2.45p 
1033 % Db. 2016 53 pc. Sweden {Kingdom of) 11% Coles Myer Fin. ota% Sb. Nat West Bank Und. Var. 
Halifax Bldg. . Ln, 201: 2 Bape, Gv. Bd. 1997 A$3.15 Rate Nts. 6.925pc. SATURDAY JULY 20 
Rate Nts. 1895 Toligate 14% Un. Sb. Fluor Sots. Northern Rock Big. Elys (Wimbledon! nj oh an 
Helical Ber §.25% Gv. Cm. Comp. Gv. B Db. 7pc. Grt Portiand Estates 6.6p Fitg. Rate Nis. 1895 £148.81 Un. Ln. 1895/00 
Ri. Bt PI, 2012 2.625p Do. A Db. 7pc. Korea Liberalisation Fd.  Plysu 3.18 SUNDAY uty 21 
LASMO 953 % Gm. Rd. Pt. ‘ootal 3. 5.45cts. Throgmorton Dual Tet. "Exch wer 10% % 1695 
wea Te ROS, suet BE reas 
1 pe. . Fitg. r 
Life Sciences Int. 8% Cm. Utd. Uniform Servs. 1.5p £149.90 Cons. 1.75p oh Ob. ORNS a Tst. 
core Witan Inv. 3.4% Cm. Pf. Nat. Bank of Canada Fitg. Do. 3.15% Rd. Pf. 7.875p 83 "e Pc. 


Do. 2.8% Pt. Post 1945 t4p 





CONSTRUCTION CONTRACTS 





Building Redeveloping Lombard Street Supplying 


Croydon 


COSTAIN E & C subsidiary 
companies have been awarded 
UK contracts in the past 
month worth over £140m. 
Three of these contracts 
together are worth over £106m. 

Costain Construction has 


New educational facilities for Sheffield 


7 
| 
e 


The eight-storey office block 

in Edinburgh is being built for 
the Co-operative Insurance 
Society, and will have under- 


Renovating Victory House i in Chatham 


TRY BUILD, part of the Try 
has won a series of 


for completion in November 
and includes the replacement 


be re-used to support the steel 
framed building. External 
walls will be finished with cur- 
tain walling incorporating nat- 
ural stone and metal cladding. 
The shell of the new building 
is due for completion in spring 


Costain Engineering has 
signed a contract valued in 
excess of £25m with Enron Gas 
P ing (UK) for the desi 

a ae eee 

be installed at Seal Sands 
tion 400 mmscfd of natural gas 


from the central area transmis- 
sion system. 


i 


technics and i 
colleges funding 


the Education Reform Act, 

which gave it control of its 

assets in April 1989. 
SHEPHERD CONSTRUC- 


Design Partnership as aiect 
us- 

tin 
Total cost of the three-phase 


will detect people into 
the office spaces and increase 


Other schemes received 
recently by the company 
inctude extensions to an office 


Department of Transport 
(£310,000); a shop and business 
premises at the Parkway Shop- 


. Steelwork © 


Two steel’. fabrication . 


with glazed 
subsequent ins 
mechanical, electrical 
sprinkler services together 
with new floor finishings, 


March 1998, estimated at £23m. 
This phase will comprise 2.500 
sq metres of new student 
polytechnic’s ign on 
main 
site at Pond Street. 
Purpose-built facilities will 
be created for the schools of 


information taones onl 
existing premises will also 


out and refiited whilst 

a two-storey extension will 
receive an additional i 

Other projects the 


cen- |. 
tre for a Civil Aviation 
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value with its 76 essays, 652 
ilusirstions andl 61.0 


commissioned par! 
and gardens. It fakes the ing to 


reader chronologically 
eal 
design in five sections — 


& 


z 


consciously -respect all the 

active and growing elements 

provided by nature. 

I sense this 
the 


park, the 
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rt 


8 
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iz 
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Back to nature 

‘sey Colin Amery stresses the importance of landscape 

_ in an increasingly built up environment 

range of European research their distinctive solutions, but 


and scholarship that is now they seem to be merely touch- 
Heing Gavoted.to tats suliect. ing the surface of a gigantic 
The represents excellent problem. 


Architecture is 
specially throughout the book as the 
bones for the flesh of Iandscap- 


examination of the drawings 


and documents surely shows 
the relationship of land 


humanist garden; the and architecture is a more fun- 


damental one. Both 
landscape design 


architecture, and even mach 
contemporary 


a 


ff 


a 
Hel 
i 


i 


In honour 


Leningrad 
epic opera 
production 







grow upon. But a close 


arts — 


il 


landscape 
Seems to have forgotten 
book is a very noble 
that should be very 
Tead, because i 
our man made 


ae 
Be 
ss 
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Prokofiev's birth, the Kirov in 


in successive years to the Bas- 
tille in Paris and to Covent 


War and Peace 


of the centenary of 


have mounted his 
War ond Peace ina 


destined to travel 


This Angio-Russian collabo- 
ration was conducted by 
Valery Gergiev, the Kirov’s 


Sarastro and his followers 
adherents to a quasi-religious 


f 
3 
E 
| 
z 
g 


khov, won an outstanding per- 
omens from the tenor 
Gegam Gregorian. 
Andrei Bolkonsky was sung 
with apparently endless sup- 
i fine, steatly tone by 


‘Alexander Gergalov, without 


suggesting enough of the char- 
acter’s thoughtful side. 

Yelena Prochina’s Natasha 
had the same resilience with, 


acai Sabsbilary ‘roles mace 
and satisfyingly taken. The 


is lost ther; nothing hap- 
its focus, pace and even its cos- 
metic identity. With no visible 
attempt to package the action 
in any way that might make it 
dramatically viable then, iso- 
lated moments apart (Tamino’s 
incongruous scene with the 
Armoured Men, got up as 
members of the LA Fire Ser- 






huge chorus, ener; 
deployed, sang an 
devotedly. 


idea of O'Brien's design as a 
whole. From visible details, 
War suited the screen better 


were 
ted clothes cupboards - 


phy was striking, with gratify- 
ing views of the Kirov’s magi- 
cal auditorium. 


Ronald Crichton 








Madame De Sade 


ALMEIDA THEATRE 


























and Liineburg (Wed). Ends Aug 
25. (431) 567080 

SIENA 

The inconiri in Terra di Siena are 
chamber music recitals in towns 
surrounding Siena, organised this 


- year by the cellist Antonio Lysy. 


The opening programme on Sat 
at the Casteliuccio di Pienza, La 
Foce, consists of works by Mozart, 
Schumann and Ernst von 


diffuse 
many of practical- full of lists of plants,| The Marquis de Sade de Sade’s mother-inlaw; as it umtasted vices, and zealous in 
; 4 temporary lives. plans and good solid soures 740-1814) and Mishima evolves, one is asked to assess them. 
of cultural value.- -.. . It is.quite. true that we seem to material. Banks is well | (1925-1970)were both fanatics. Sade as an author, pervert, Tal directs the pro- 
it has only slowly dawned live a lot of the time ina kind known as a garden restorer De Sade dreamed of a crime husband and son-in-law, but duction in Japanese style, 
it Oe ee ot Se pe a prin Epp pH epee pnd fo orcs tion after his aint po anew. drawing on Noh choreography 
¢ importance of trees . from, centres and yet__and the National Trust and her |_death;_and_Mishima could its . Maranis, bimeelf Appears festure. w Fat set ~ 
plants — could possibly be the also exiles from the land. We historical lists of plants and Ee ee a ean aceng Be only as an offstage at dge Ure’s Nippon-pop ” 
a salvation of the built environ-. do have a consciousness that the dates of their introduction | life. They are a match. the door. : sounds in the background, 
upplying ment. The art of the landscape we haces hist Scanetnig thet _to Britain are extremely valu-| Mishima’s 1965 play, | The curiosity is the Mar- is never integral to the produc- 
« 8 is not a subject that is well both part of history and part of able if you intend to design an | Madame de Sade, at the quise, unehocked and at times tion. 
taught to aspiring architects: 1 our human nature. Thatis why authentic garden. Almeida engages with de Sade implicated in her husband's 
have often been ‘staggered by this hook is important: it I found The gardens of by aaxing yoy, the Marauise sexual excesses, pleading that 
the lack of knowledge of plants records in both words and Roberto Burle Marr Sima | stayed loyal to her hus “nothing in the world is with- 
displayed by most of them. excellent illustrations the end- Eliovson (Thames and Hudson, } until his release in 1790 from out value” in his defence, and 
“The universal presence of ess search by man for a kind. £28) a good account of the } eighteen intermittent years in believing in his cathedral of 
ieus benjamina” in every. of rapprochement between art - work of the contemporary Bra- | prison. vice back stairway to 
and the ubiquitous gar-- and nature that offers the near- zilian landscape architect. This De Sade famously trusted to heaven. 
centre conifers in the est thing to an earthly para- book coincides with an exhibi- | numbers and statistics as a cat- Against de Sade’s monster of 
wrong places, are the visible  dise. . ,  tton of models and drawings at | alogue of his activities; so itis immorality, she becomes a 
evidence of horticultural igno- — The history of the garden, the Museum of Modern Art in / a shame that the author of Ome monster of devotion. 
. Landscape design was from contrivance to classical New York (until August 13). | Hundred and Twenty Days of Her mother vacillates 
mistakenly hived off as a sub- calmness and on to a sense of Marx has worked largely in his | Sodom should have occasioned between meting out help and 
ject so that the disciplines that contemporary disquiet in the own country. In Brasilia he has | one hundred and m™min- punishment to de Sade; she is 
unite land and build- late 20th century, isa complex created didactic parks to} utes of boredom at the bewildered by the anomalies 
-have been almost’ irrevo- tale. The format of this book emphasise to city dwellers the i which de Sade’s behaviour 
cably divorced. Of course there allows for general philosophi- values of nature. His work now This compels her to 
exceptions - and some cal essays to be supported by has a rather dated look - aj} touches on the real issues face. 
brilliant ones -— where land- detailed accounts of particular kind of optimistic world of | about de Sade, but never Sparky an over- 
scape and gardening and archi- gardens that act as special par- modernism with rubber plants | presses on them. long script alight. Julie 
adigms. The Villa Lante, Het and cacti But he is a serious Our ordinary vices, Legrand as 
than Loo, Wilhelmshohe, Caserta, artist and one of an tly | ery, disloyalty, cruelty and tyr- prostitute recounts and then 
are well known, but they are dwindling band of designers | anny,are on show here im a partakes in de Sade’s sexual 
supplemented by extraordinary with deep botanical knowledge. | world where moral science is exploits. 
masonic ‘gardens in Sicily and Architecture has to be misapplied. Diana Kent grows in confi- 
Art Deco gardens in France. informed by nature if it is to One's world view depends on dence as the Marquise, and 
The last chapters dealing with enhance our lives in he next | which of them one believes is Natasha Parry as her mother 
the present can Go HtBe. moze eT hee tenia ane fai piste all the conventional objec: 
the contemporary environ- be informed by art, and these | ances curiosity and disgust in righteous. : 
Finlay, Geoffrey Jellicoe source material waiting ie action si over Simiane, well playet “ 
Roberto Burle Marx each offer absorbed and used. years in the house af Irene i Andrew St George Julie Legrand in Madame De Sade 
and the Oroneere: S Fare wim The we Musicsion du Suet. seconn ovmenony. and ie Mon a i ee anana Cae: 
- in . ol is: Gabriel Tacchino, ‘sul concerts are in! Accademia Bizantina 
INTERNATIONAL ge eh ae FESTIVALS GUIDE bein tomorow with a concart oa oroheetral oaaek: EY floront music by Mozart, Boccherinl and 
celebrated with concert the Camerata Strumentale di Schmitt and distinguished vocal Viotti at the Teatro Alighieri 
ae, . performances of the Glyndebourne AIX-EN-PROVENCE : Santa Cecilia, followed on Wed soloists. The Tallis Scholars give {tomorrow). The pianist Michele 
production of La clemenza di Tito ‘The opera programme at the by a piano recital by Alexis & recital on Sat, and Lucia Aliberti © Campanelia takes partina 
ie (Aug 25) and WNO's Idomeneo Théatre de I‘Archéveche consists Weissenberg. The Warsaw and Jean-Luc Viala lead the cast chamber music evening at the 
fa ghee 3 (Sep 13). Other anniversaries of Rudolf Noelte’s production of Chamber Orchestra gives a in a performance of Bellini’s 11 Bibtioteca Classense (Fri), and — 
include the Prokofiev centenary Le nozze di Figaro (tomorrow and concert on Sat. Ends July 30. plrata on Sun. Ends Aug 3. (67) Pierre Boulez gives a concert with 
{a concert performances of The Fri), Rameau's Castor et Pollux 986277 7. 616681 s : the Ensembie InterContemporain 
Flery Ange! conducted by Edward staged by Pier Luigi Pizzi and EPIDAURUS MONTREUX at the Teatro Alighiert (Sun), with 


& FESTIVALS 








Downes on Aug 22), the Arthur 
Bliss centenary (his Plano 
Concerto performed on Sat by 
Piers Lane) and the Dvorak 150th 


7 He roan ae rely-heard 

is y Henry Wood con ing the rai 
Prome Sas ‘Concerts open on dramatic cantata The Spectre’s 
Friday-at the Roya! Albert Hall Bride on Aug 16). 7 
in London with Eigar's: The Dream One of the most important 
of Gerontius, performed by the functions of the Proms has always 
BBC Symphony Orchestra and been to present opportunities for 


new music to be heard by a wide 

audience. The season includes 

premieres of works by 

Mark-Anthony Turnage (this 

coming Sun, in a concert by the 
rchestra 


.asaembied choirs under Andrew 
Davis. The soloists. willbe —. 

. Florence Quivar, Keith Lewis and 
Willard White. The season has 
ae total of ST concer including 

iti i on 
September 14. . Rati), Martin Dalby (by the 
For the secend year in Royal Scottish Orchestra 


succession, the BBC's Proms. conducted by Alexander Gibson — 
impresario John Drummond has on Aug 17) and Witold Lutoslawski 
opled for a themeless programme, (Aug 8, conducted by the 
and:the-range of music and composer). Andrew Davis will 
performers Is-extremely rich and also conduct the British.premiere 
wide: While the BBC orchestras of Tippett’s Byzantium (Sep 6). 
25 cgual bear the onus of tne ‘Booking by phone 071-623 9998. 


The Ballet Nacional de Espana 
London starts its first London 
. season tomorrow at the Coliseum. 


season’s work, there are nine 
’ orchestras and a chorus from 
‘abroad, including the Berlin 


ifharmoni ite Proms : _—‘ There are two programmes over 
; oe Se se aieado and the next two weeks, including a 
". Soloists Cheryl Studer and Alfred dazzling flamenco display and 


classical Spanish dance (071-836 
3161). Starting tonight, the Prague 
Festival Ballet is presenting a 
week of modern dance at Theatre 
K In the Czechoslovak capital (235 
0975). 


- Brendel on Aug 26), the Gustav - 
Mahler Jugendorchester also with — 
Abbado (Aug 20), the Dresden 

ital: ie with Colin Davis 
{Sep Band 9), the Boston 
Symphony with Ozawa (Sep 7) 





of Covent Garden under . 


conducted by William Christie 
(Sat), and Robert Carsen's new 
production of Britten's A 
Midsummer Night's Dream (Thurs) 
conducted by Steuart Bedford, 
with a cast led by Lillian Watson, 
€irian James and James Bowman. 
Mozart's early sacred play Die 
Schuldigkeit des ersten Gebots 
receives its festival premiere 
tonight (also Sun) in a staging 

by Jean-Claude Fafl, with a cast 
led by Valerte Masterson, William 
Christie and Les Arts Florissants 
give concerts devoted to Mozast 
(Wed) and Delatande (Sun) in the 
Cathédrale Saint-Sauveur. There 
are also song recitals by Helen 
Donath (Wed) and Teresa 
Berganza (Sat). Ends Aug 2. (16) 
4217 3434 

AVIGNON 

Pater Brook's production of 
Shakespeare's The Tempest-is 
performed each night this week 
at Les Taillades (except Sun), in 

a new French translation by. 
Jean-Claude Carriére. Throughout 
the week, the Cloitre des Carmes 
hosts a season of plays by the 
radical east German dramatist 
Heiner Miller. tsabelte Pousseur’s 
production of Strindberg's Dream 
Play fs performed tonight, ; 
tomorrow and Wed at the 
Gymnase Aubanel. Ends Aug 2. 
(90) 862443 

CANNES 


This week's drama programme 
at the Ancient Theatre of 


Sat. Ends Aug 31. (753) 
GLYNDEBOURNE . 
Nicholas Hytner’s much-admired 
new production of La clemenza 
di Tito, with a cast including = =~ 
Ashiey Putnam and Philip 
Langridge, can be seen tonight 
and on Sun. Andrew Davis aiso 


Jenkins conducts Trevor Nunn's © 
production idomeneo on Wed and 
Sat. Ends Aug 23. (273) 541111 
MACERATA te 

The festival opens tomorrow with 


filis the dual role of conductor 
and producer, and the decor and © 
costumes are by Enrico Job (also 
Sun). Don Pasquale at the Teatro 
Laure Rossi (Sat) is a Roberto 
de Simone production conducted 
by Roberto Abbado. Ends Aug) 
14. (733) 230735 
MONTPELLIER 


Tonight’s opening performance, 
conducted by Ingo Metzmacher 
at the Opéra Berlioz-Corum, is 

of Bruno Maderna’s arrangement 
of Monteverdi’s Orfeo. Tomorrow 
Jeffrey Tate conducts Elgar's 


The final week of the 1991 jazz 
festival Includes concerts by 
Herbie Hancock and Wayne 
Shorter tonight, Roberta Flack - 
tomorrow, and a jazz gala on Wed 
with George Benson, the Count 
Basie Orchestra, Ray Charles, 


Herbie Hancock and Quincy Jones. 


Later in the week, the attractions 
include the David Sanborn Group 
(Thurs), and Champion Jack 
Dupree and the Marsatis Family 
(Sat). The festival ends witha 
Gospei Summit on Sun. (21) 
9631212 

ORANGE 

Marek Janowski conducts 
Besthoven's Ninth Symphony on 
Fri and Elektra on Sat, both in 
the Théatre Antique. Elektra is 
staged by Jean-Claude Auvray, 
with Gwyneth Jones in the tite 
role, Leonie Rysanek as - 
Klytemnestra and Elizabeth 
Connell as Chrysotemis. The only 
other event at Orange this year 
is a single performance on Aug 
3 of Aida, conducted by Michel 
Plasson with Aprile Milio in the 
tities role. (90) 518383 

RAVENNA : 
One of the highlights this year 

_is a production of Auber's opera 
La Muette de Portici (1828) 
conducted by Patrick Fourillier 
and staged by Micha van Hoecke, 
with a cast led by Tiziana ~ 
Fabbriceini (Thurs, Sat and next 


music by Donatoni, Petrassi, Berio 
and Boutez. Ends July 24. (544) 
482404 

SAVONLINNA 

This evening's performance is 
Aida, conducted by Miguel Gomez 
Martinez and staged by Andras 
Miko, with a cast fed by Ruza 
Baldani, Helena Doese, Jaakko 
Ryhanen and Matt! Salminen (also 
Fri). Laszio Seregi's production 

of the ballet Romeo and Juliet 

can be seen tomorrow and Thurs, 
and there is a performance on 

Frit of Otto Schenk’s production 

of The Bartered Bride, with a 
Finnish cast. On Thurs and Fri, 
there are late afternoon 
Performances of Mozart's opera 
buffa La finta semplice at the Town 
Theatre. Peeter Lille conducts 

the Festival Orchestra and Cholr 
in Mozart's Coronation Mass and 
Joonas Kokkonen’s Requiem on 
Sat in the Kerimaki Church. Ends 
July 31. (57) 514700 

SCHLESWIG HOLSTEIN 

This week's highlights include 
concerts by the Orchestre de Paris 
under Bychkov in 
Neumunster (Thurs) and Libeck 
{Fri). Justus Frantz plays Mozart 
with the Moscow Virtuosi and 
Viadimir Spivakoy In Elmshorn 
{Sat} and Altenhof (Sun). Trevor 
Pinnock and the English Concert 
give a Haydn and Mozart 
programme in Itzehoe (iomorrow) 


Dohnanyl. Among the musicians 
taking part this year are Jeremy 
Menuhin and Janet Hilton. Ends 
Aug 4. (578) 64050 


TANGLEWOOD 

John Williams conducts a Boston 

Pops concert tomorrow, followed 

on Wed by 2 recital by Frederica 

von Stade. Seiji Ozawa conducts 

the Boston Symphony Orchestra 

on Fri In works by Jacob 

Druckman, Mozart and Beethoven, 

with Yevgeny Kissin plano soloist. 

James Galway Is soloist in the 

concert on Sat, conducted by 

Stuart Chaltender, and Hetmut 

Riliing conducts a Bach and ' 
Mozart programme on Sun, with 
piano soloist Richard Goode and 
the soprano Phyllis Bryn-Julgon. 
Ends Sep 1. (413) 637 1600 
VERONA 


Nabucco (tomorrow and Fri) is 
conducted by Danie! Oren and 
staged by Gianfranco de Bosio, 
with Piero Cappuccilll in the title 
role, Yevgeny Nesterenko as 
Zaccaria and Ghena Dimitrova 
as Abigaille. Turandot (Wed and 
Sat), conducted by Daniel 
Nazareth and staged by Giuliano 
Montaldo, has Grace Bumbry as 
the Ice princess, Rigoletto (Thurs 
and Sun) is conducted by Rico 
Saccani and staged by Syivano 
Bussotti. Ends Sep 1. (45} 590109 
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Glasnost at 
the summit 


AN INTRIGUING draft 
communiqué from the summit 


hands. 
“Many doubt,” it begins, 
“whether this 17th summit of 
the G7 will turn out to be more 
than an elaborate photo-oppor- 
tunity. Unhappily, recent expe- 
rience gives good ground for 

cynicism. . 
“Last year in Houston, the 
summit announced that the 
Uruguay Round of interna- 
tional trade negotiations had 
‘the highest priority on the 
international economic 
’, On the pivotal issue of 
agriculture, the leaders prom- 
ised to maintain a high level of 
personal involvement and to 
exercise the political leader- 
ship necessary to ensure the 
successful outcome of the 
negotiations. Even at the time 
some observers doubted the 
commitment. The debacle in 
proved 


easy. The challenges created 
our countries by the 
global to economic 


“The compromises required 
to complete the Urugu 
Round are not among the true 
sacrifices. While 


Subsidi 
“Acco! to the OECD, 
aimost was spent by 
in 1990 on 


suming at anything even close 
to the level of our own peoples 
notwithstand- 


have more. 
"Aid is also a sacrifice, if a 
modest one by the standards of 
an attempt to halt global 
warming. Yet even if the 
of aid is modest, its 
ity is not. Our citizens do not 
for politicians who prom- 
ise to spend their money 
abroad. While it was exhilarat- 
ing to listen to the leader of 
our erstwhile adversary pres- 
o | for transforming 
his country into a successful 
market-orien' ted economy, it 


é 


at least as much and — in the 
of Africans 


threatened 
famine — deserve it more. 
is why we have decided to 
accept the terms for official 
debt relief to the poorest 
oping countries proposed by 
Mr Jobn Major last year. 
i fet the convenient 


Es 


a 


from BCCI 


AS EVIDENCE of further fraud 
in the 
wake of the BCCI » is 


BCCTs 
operations, whether in the 
Dnit or the 
Middie Bast, remains the 
wi i nature of 


administra- 
tion partly as a result of local 
authority withdrawals. 

The shadow environment 
secretary, Bryan Gould, & 
somewhat improbable cham- 
pion ‘of Britain's hitherto 
unloved fringe banks, may 


tighten squeeze would be 
needlessly self-destructive. 
Britain's seco! are 
scarcely a haven of frand, drug 
money laundering and finan- 
cial malpractice of the kind 
that characterised BCCL 


Basic rule 


should never have been put in 
charge of poll tax payers’ 
funds. 


How does such an obviously 
sensible rule of thumb come to 





more 
some i 
to have excessive reli- 
ance on City money brokers in 
BCCI 
As Mr John Major, the 
minister, rightly pointed out 
last accountant or 
should 


that if any institution pays 
over the odds for its money, it 
is because there is a risk pre- 
mium. He urged on local 
ithorities “a prudent 


Containable threat 


sessment of risk that invari- 
ably precipitates a flight to 
quality after a collapse. But 
the threat to the system as a 
whole should be eminently 


The contemporary fringe 


banking, serie Dens Oe ee 
parison with the one frew 
fat on tory anomalies 


before the ing crisis of the 
mid-1970s removed them from 
the scene. Today's secondary 
are really the building 
granted hew frees to Com 
granted new con. 

i commercial 


orthodox 

tively ght supervis erision Ie 
ve] 8 

would serve no purpose and do 
much needless damage if the 
fh Sooal anita Rhee ee 
denly to start pulling money 
out of the smaller building 
societies. : . 
One of the less satisfactory 


dently poor quality of financial 


E 


z 


management in some of 


hen Mr Michael 
i his 


i the 
environment is to 
give an indication. of his 


amount. 

e commission most of those 
involved i in’ local government are 
until 1993 when the new council 


z 
i 
i 
E 
yee 
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Local authorities fear that the council tax 
could repeat the least popular aspects of the 
community charge, writes John Willman 


New structure, 


‘The favoured solution of the local 
associations, not surpris- 
ete vaiss to local. gureraiien 
Tat " 
restrictions on increases to pro- 


aE 


local government expenditure to cen- 
tral government (as is already 
planned for further education, for 


on the personal discounts which will 
knock 25 per cent off council tax bills 
for households. Assaults 
from Labour-dominated Associa- 


The Chartered Institute of 
Finance and Accountancy, whose 
membership includes almost all the 
local authority chief finance officers, 
concludes that “if the personal dis- rye 





Public 





The most serious concern 
is over the gearing of the 
council tax, which is 

likely to mean small 

increases in spending will 
lead to large increases — ues. fax bands 
in council tax bills 


count scheme is to be administered 


of the C je Fi ia 
Edmond de Rothschild mer- 
chant bank, reputed in France 
to have invented the concept 
of “economic warfare”. His 
writings have provided much 
needed intellectual under- 
pinning to Cresson’s bash-the- 
Japanese rhetoric. 

The other is Didier Pineau- 
Valencienne, chairman of 


to avoid swingeing 
well-to-do householders. 
bands 


bottom band, 
payments where rebates are paid. In imposts on 
come 






FINANCIAL TIMES CONFERENCE 


Frankfurt - 11 % 12 September F ee, 
This high-level meeting, timed to coincida with the Frankfurt Motor 
Sstinquished | a . i 


Side swap 

@ Time was when no self- 
senior clearing 

‘banker would cross the street 

and join a rival. It just wasn't 

on: too many secrets, oll boy. 

who until early this year was 


by one of its stronger rivals. 





In the vortex 
@ “A first-class man” is how 
bankers describe 











Englishman John At 
fhe Caribbean tax baveu's” 
or of banks and trust 
companies, now in the vortex 
boiled up by 
With a staff of just 12 to 
supervise tutions, he 
hhas carved out a reputation 
for being tough. Not 
enough, though, to keep BCCI 
on the straight and narrow? 
“These things can happen to tually 
anywhere at any by joining the two concerns. 
.” Atkinson shrugs. As Evans sits in his office 
There's no doubt he will be this morning he.must be won- 
co-operating fully with the dering what his adversary has 
Bank of England in the BCCI in store for him. So is most 
probe. Before being seconded everyone else in Cardiff, too. 
to the Caymans under an IMF 
scheme, be spent 15 years in . 
fe guerre de Swift rewards 
@ France's prime minister 
inicio rr 
gonging ies, 
Cross current Both her former employer and 


@ Also caught in a cross 


one of her economic gurus 


current, albeit minor by were le officers of the 
comparison, is South Wales d@’Honneur in the 
i W; duly 14 honours list. 






r. 
He was officially nominated 
for the honour by the industry 
after his take- 


mninistry 8 $2.2n 

over of US electrical equipment 

concern Square D. But it has 
nobody that it was 

he who created a job for 

Cresson after she slammed 










of her predecessor, Michel 
Rocard, nine months ago. 


Ring of words 
@ The once popular catch- 
“Sez who?” seems due 
for revival in America, where 
it's deemed a near crime to 
use other folks’ words as 
though they were one’s own. 
That much is shown by Demo- 
crat Joe Biden's withdrawal 
from the 1988 presidential race 
ater ctalins be'd renveled. 
unacknowledged, a spiel origi- 
nally given by Neil Kinnock. 
Instead of being di 


by Biden's example, the word- 
pinching habit looks to be 





— as witness the 


York Times rted 
tions that tiumerous the 







words had been lifted from market, technological and issues. Should ie 
an article by film critic ilowed in mci cocunuehotbons} Weal ter ben or of el ante | 
Michael Medved. a the scarce radio spectrum? aE eats sear rar oa 
former Bast German fighter ; ary ‘ 
pilot, ‘These a he : ; 

Now, alas, the New York questions will be dabated by a distinguished panel, idding: Mr. 
‘Times has confessed its own John Redwood MP, Minister of State for Corporate Affairs at the DT, Mri - 
re : Paley a enn See cienes tae i sae ; 

on a previous report in at the European Commission, MrJ Shelby Bryan of |: 
tival Boston Globe Midicom, Mr Richard J Calshan of US WEST and Mr Peter Maiatach of |. 

But if readers want to pass Mannesmann Mobilfunk. oe | oH der cbin tesa ate Si 





Tribune, which in the interim 
had recycled the New York 
‘Times's report. 


Mr Robert C Stempel, Chairman & Chiet Executive Officer of General 
Motors Corporation will deliver tha opening address and : 


Motor Co, Lid; Mr (. Lindsey Haletead, Chairman of the Board, Ford of 
Europe nc and Mr Martin 
& industrial Affairs, Commission of the 


26 & 27 November A : ~ ea 
The Financial Times and Price Waterhouse have responded to market 
demand in developing a workshop to cover the management of financial 


This your's FT conference, the fourth in a saries, wil exaniine 


a mansion in am area like Rotherham - 


ends up in a higher band than a coun- 


cil house in Hackney. The local:. 
authorities would largely ‘prefer 
i to reflect stich Yaria- 


coming ¢ y 
what the government thinks ‘they 


should spend. H most homes are of 


low value in a locat authority, more _ 
be needed to achieve this . 


more 
margins, Moving down one band 
could save as much as £90 a year. on 
the 










AG; Mr Yutaka Kume, President, Nissan - 
, Vice President, Internal Markets: 
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“Robert Thomson says pressure for reform in the 


shareholdings, as they have 
done in the past, confident that 


Prices will rise. 
Meanwhile, the Japanese 
‘government is 
fo ag int international pressure sure {0 
the financial system. 


‘The US has long sought clearer 
rules and penalties for the 
‘securities industry, but Mr 
Toshi Kat ee 


, the prime minis- 
ter, now in London for. the the 
‘Group of Seven 
mit, has only just e ‘embraced 
the cause of financial transpar- 
eney. In particular, the US 
wants the between 


ton, and the 


ings, while the 229 clients who 


Many Japanese 
executives believe 
that new controls on 
the stock market are 


unnecessary 





received compensation have 
generally not even been identi- 
fied. oe ee the electronics 


shift in its paverment mix 
i stocks to 


aes of Sach 
seca id Spebolters Us 
tractural 


negotiators in the 
Impediments Intitiative (SI), 


= financial system is oe to the Nikkei average 
- Japan’s cycle 
of compromise 


ket fall and the continuing 
weakness this year in stock 

prices. While individual share- 
Riders donot form a power 


lobby an bas comme from tie 
for reform from the 


life 

has and held stocks in 
the expectation that prices 
would ri 


rise. 
Last Monday, the Life Insur- 
ance Sesoolation of Japan 
to 


japanese 

exercise, res restraint in issuing 
bonds linked to stocks, which 
the association fears could 
harm the health of the Tokyo 
market. Japanese companies 
ing for cheap funds have 
to the Euromarkets in 
recent weeks to issue bonds 

which can be con’ 
with shockpurchase Hghto 
These bonds offer lower 
interest rates than straight 
bonds, but their cheapness 
depends on strong stock prices. 


A day after the 














but not ina 


Sir, The credibility of in 
critique of Mr MarSharry's 
revised CAP reform proposals 
(‘Importance of farm reform”, 
duly 12) would have been 
enhanced had you included an 
assessment wr its likely 
increased cost to European 
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German wage cost explo: 
and, hence, the collapse of the 
Production of tradable goods in 
the east. Let me add a histori- 
cal note. 

One East German mark had 
always bean worth much less 
than one unit of the Bundes-. 
bank's product. In the debate 
on the terms of currency 
union, 


B 
8 





LETTERS 





CAP reform an ideal — 


form that is 


a cost to UK taxpayers 


can never be viable and I 
would ore a scheme which 
enabled to retire on a 
pension, ided farm struc- 
ture were improved as a conse- 
qmence. 
Taxpayers and consumers 
throughout the Community 
to gain from reform of 
the CAP. It is a major UK 
objective. But that is abso- 
lately no reason why we 
should accept it in a form 
i against 


minister of pnanee who we 
the Bundesbank i Counc = 


trade unions, east Germans 
demanded further a 


wage increases ~ which 
managers of state-owned and 
raed pre firms were 


py to grant. 
The Bonn government can 
litical 


to most east 


his in order to make sure that 


Fraud: why there is a need for 
more clarity and directness 


done without going through 
formal 


fester 


Road pricing should encourage 
the electric commuter car 


economic slump which had 
thns become inevitable in the 
east. i coldngroreh as pre- 
cautions were taken to allevi- 
ate the a of the wage cost 
explosion. The political al, abate 
ubsidies and on a thorough 
with a long del 


The east German wage 
increases are sometimes 
defended 


A ee ea 
were triggered by actual 
re ing migration. Foliti- 


be about 50 miles. This 

surely satisfy the needs of 
many commuters. 
Howard Densley, 


7 Heronsforde, 
Ealing, W138 


Reflecting on the significance of the east German wage explosion 


cally, this argument is valid to 
some extent as migration was 

clearly on the minds of some of 
the politicians who made 
Saints, it is 
mistaken. Wage increases 
which ie en vakoabla had simply 


ers would not have neoggran 
ie the dismal 


The threat of mass 
unemployment which resulted 
from the east German wage 
cost explosion may induce 

east Germans to go west 


outcome we sbaeve in east 
Germany. 








call, Japanese companies con- 
eto to eee aan or 
un nh a 
linked bonds. 4 
Mr Haruaki Deguchi, senior 
manager ee and 
investment at Nippon 
Life, said q is 


Samuel Brittan 


Time to put an end to 





fe, Japanese x 
have not understood that the : 
the stock market : e 

has altered over the past year, 

Dor have they come to terms # : 

wil ity that they will ae. * : 
as comme to sok 2 rest seat: involve wasting vast sums of 
neers Gar Hara s oo 


at the regular meetings Unton, or giving the Soviet 
ministers. in president a rebuff, 


Which would not be 
inject expensive either. The result is likaly to be 
prestige ideas which the : a botched compromise with 
finance ministers then have to gestures of aid, which 
spend time whittling down. _ will not be enough to to make a 
A characteristic example is decisive but could 
the structure of the European still dishearten the many 
Bank for Reconstruction and groups who would like to see 
an end of the Soviet empire, a3 


Development. The summit 
leaders were neither well as of the Balkan copy 
to ena dace ‘and give the known as Yugoslavia. 
president, Jacques Attali, The stark cholces may still 
x insist on someone fave to be faced. But they 
should not be dictated by the 
accident of an annual jambo- 
ree, the main attraction of 
which is the publicity that 
western leaders can attract on 
an international stage for the 
benefit of their own elector- 
ates. ou remain at the 


level of finance 

tral bankers, the International 
Monetary Fand, the 
Bank and so on, the issues 
could be explored on their mer- 
its and top-level political deci- 
sions taken when the time is 
ripe without any artificial 
timetable. 


There is, indeed, a strong 
case for regular meetings of of 
the main powers on which the 
peace of The world depends. 





A way has to be 
reinvented for a 
handfal of leaders 
who matter to talk 
to each other quietly 


complex system of conporate 





cross-| is 
unravel. But there are 
financial to in the vast sands of the Soviet 


the Soviet Union, 

and . The com- 
position is obviously out of 
date as Japan and Germany 
are now among the world pow- 
ers. It would if the Euro- 


ance companies will be less It is possible that the state- 


demanding of dividend pay- | ment of intent issued in 1975 international trouble spots, 
ment increases, and individual | during the recession following drugs, i pons (Some wits have 
investors will see thelr hold- | the first of] shock, on the need trade and else may Suggested that Mrs Thatc 
ings @ : to avoid a trade war, may have be in the air, the composition 20d Jacques Delors 
A stro market would | had some effect. is wrong. it in turns to speak for 
Work in fevour of the old ways. ont? Summits have, Twever, sre a ea Europe a, ast be 
ministry wol since degenerated into far too represen! Above a way 
under fess pressure to police edia clreuses, Mi the caused by reinvented by which the hand- 
securities com: western gov- ev's ful of leaders who really mat- 
securities co! ies would | ernment have no special inter- desire to invite himself, and ter - and they will differ 
be able to assure their old cor- est in, nor feeling for, eco the of ' him one subject to another - can 
clients that Tokyo | nomic . Hf the poli a talk to each other quietly, and 
market is a fairly safe bet. The | were just member of the gathering, not pretend to make fresh deci- 
market would the | sceptical citizens could just shows sions if none ts required. That, 
peered of Tepes 2G; | Sede Ri wiles expectations the choice between backing Me pose of Ramboullet 00 Which 
. wi 4 
compromise, could start again, and, the time Gorbachev, which could Re should now return. 
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A new European in Europe, with had colour ‘ oe 
television models available to the entire ‘continent. ; 

You will be confident of rapid, low-cost distribution 
when dealing with BEKO. So, before seeking 
econoiny elsewhere, consider the aesthetic perfection 
and electronic excellence of BEKO, “the new 
European in Europe.” 
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Mitterrand support for threatened US military action against Iraqi nuclear sites 





France ready to join attack on Iraq 


By George Graham in Paris and Mark Nicholson in penn 


PRESIDENT fart 
day that France would join the Local authorities, we read, are acceptances on his hall table 
US im any new military action rushing to switch their depos- for less privileged guests to 
if Baghdad failed to give full its into familiar high street sign. But in retarn for ee 
details of its naclear’ pro- banks and building societies. feudal rents, as it were, they 
President George Bush, rd Y eS ne cee 
held talks with Mr Mitterrand | 25. fight into quality in the invariably, honourable, and 
before the G7 summit This sounds quite comfort- that no outsider: 
in London, immediately wel- ing, despite the threat to many would suffer if one of their 
com warning. “I am con- smaller banks - a belated dis- number taisbehaved. 
that once again France play of prudence. Give it its In supporting high’ stan- 
and the US are looking in the proper name, though, and the — ,, easy money was proba: 
direction on this impor- message is bleak. It is a flight bly as im; it as- net: 
tant matter,” he said at a joint from the City; in a market work of old school 
press conference for the two which once boasted that its Certainly the timing of the 
heads of state. word was its bond, outsiders in as 
Mr Mitterrand said earlier in no longer know whom to trust. mm the 
a French television interview: This is not just a response to. cat’s-cradle of mutual - 
“If we have to protect BCCI, or indeed to our long tance potentially fragile, but 
which are martyred, perse- parade of local scandals - for a the great - 
massacred by the gov- Johnson Matthey, Guinness, ket kept e ‘ 
ernment of Satidam, if we see Biue Arrow, Barlow Clowes, It took the rec 
Traq arming itself with nuclear Lloyd's and all the rest. In New weakest ties, Most of the 
. military inter- Ye corporate managements worst cases in London have 
en ae dane similar borrowed’ some $600bn in the bowie bottom eftares to eer 
retiar’ a 19803 themselves out of up 
pape i wrong-ioing in New ‘York has 











Why lay investors are 
afraid of the City 


some 
that they dared not take a 


vey ai ay ri 


a) pannea Tat belied 































prosecutors of the the Guit War lawyer for fear that would Shak knew som 
against Iraq, on a possible far- be “put into — the casino espeare knew e- 
ther military strike against egos s eT . Clients the Bank of England 
suspected Iraqi nuclear sites. feel like apparently forgot when it 
However, Mr Mitterrand ‘Even without scandals, allowed a to 
Iraq appeared to be backing investors would have ample ks, be lis! itself as wa 
down from a position of non- cause for worry, for there is far burdensome. That was an a Darwinian God of natural 
co-operation with nuclear teo mi i argument that the Bank of selection. It got what it inad. 
investigators “foot by foot” and on display. Pension fund man- used to end- vertently wanted, red in tooth’ 
that the UN's warnings had from their compar- lesaly, and there is a lot in it. . and claw. 
“begun to be heard”. ative that. What's to be done now? it is 
He said no decision had , entrust their funds to City sy o¢ h rtainly not possible to go 
ite id ope President Mitterrand inspects injured French soldiers who served in the Gulf War before Paris’ Bastille day parade fund managers > fosularly me have men but : 
in =: . under-perform e self- thar 
but added that he was ready to Mr Mitterrand said that he Traq meanwhile responded to follows Iraq's revelation cil's five permanent aiegel fusis about me t are 
do this if necessary. any future intervention mounting pressure to expose last week in a surprise letter to told Mr Abdul Amir al-Anbari, Ordinary personal investors fat, and such as . 
Throughout the military to be on mi sites programme to full the UN that it had been con- the iraqi representative to the | have learned, sometimes at sleep o” nights rae 
build-up and eventual war and that information about UN scrutiny both by launching ducting a secret uranium UN, that Baghdad must make | heavy cost, to distrust the sort P cou 
against iraq, France these sites must be - a diplomatic counter-offensive enrichment which uli disclosures of its nuclear | of investment analysts who (Shakespeare 
either tiy certain” to justify an to head off a possible US strike Baghdad said was purely for programme by July 25. British less than two 2 
the US or the UK in its willing- attack. “Our effort must be rea- and by handing over a second research Gfficials would not spell out | months it collapsed — Julius Caesar) 
ness to step up the use of force sonable, reasoned — we must detailed list of facilities and Yesterday's further disclo- the possible consequences if | some of whom still have jobs. 
to remain v faithful to the equipment to UN invest sures follow a meeting late last Iraq failed to comply. Hammersmith poll-tax pay- old system was essen: 
the letter of UN resolutions of law defined by the in Baghdad. week at which the UN ambas- ers were only rescued by the tially that of a club; as one i 
. . The list, not available last sadors of the Security Coun- Gulf states meet, Page 3 House of Loris from the losses clearing banker was heard to Ae scarinnl a coe 
: they hed Reed to tas toate fev cullares "We should really wore ineeerent tos tat ct te = 
e ’ manage e or : 
which be bi ourselves. After all, One part of the old is 
Violence threatens Yugoslav peace accord |Moscow =| Sew smners "it Seaflaaleetad: anty'ent's sont mot 
: Allied OF member of their board capacity rigid 
By Judy Dempsey and Laura Sliber in Belgrade and US the Tokyo ro Peon who die. “thet fom salécionigiine fain of dni and nelpal) 
5 Cpmiechicra losses are was bound weakened. 
VIOLENCE between Croats venia and Croatia, set forces, had been agreed at the called up to compensate for the the abolition of exchange con- system of banks 
and Serbs yesterday pat in conditions for implementing weekend by the collective in conscription. draw closer | “% Kt leat though, the Allied trole in 1979, when the exein: into aamfnistration, as the Chi 
jeopardy the memorandum to Brioni accord. The presidency. governments of Slovenia and Lyons shareholders got an sive sterling market became with Continental 
implement the Brioni peace Sten wt ae ‘The accord called for a cease- said last month they on N-tre apology and a resignation; Nat- with the vast and ~ a don’t call it 
accord, which had been agreed wi ch was drawn up by the EC fire, the withdrawal to bar. would refuse to send conscripts a West directors also did the rapidly growing international nationalisation" the N-word 
on Saturday night, tacks af Slovene and to the federal s decent thing after Blue Arrow market in London. Nobody which may have blocked. such 
A gun battle between Croat oe eee Units, and a three-month mora- § However, the presidency’s | By Peter Riddell, US was vestors eguld expect to know all the thoughts 
police units and Serbs broke ing between 30 and 50 EC  torium on.the ion order was completely under- | Editor, in Washington saw those who had impover- players any eenwiiie, nO yapervision 
out in Donji Cuntic, a village observers who will monitor the of Slovenia's and 's dec- mined as soon as Mr Mesic ; 8I red. he old system conferred .must be tighter, financial 
30 miles south-east of Zagreb, ceasefire in Slovenia and, if aration of . returned to Zagreb, when he THE US and Soviet Union have | faces, a humiliating formal large privileges on its mem- products should carry bijesr 
the capital of Croatia, after mecessary, in Croatia, for three However, the acceptance af said Croatia would not disarm | substantially narrowed their | bow, a slap on the wrist bers, but they all knew . health warnings. in the Io. 
Serbs surrounded the village months. They will also super- the Brioni accord was linked to its own republican gu differences over the treaty to the victims are ander wilege confers obligations. run, it is true, the problem 
police station. Four villages in vise a three-month suspension fresh ds which were set the climate of reduce both sides’ long-range sulking. The money brokers grew fat on privi- could solve itself — frightened 
the area, including Donji Can- of Slovenia’s and Croatia's dec- by the presidency but influ- polarisation between the ‘weapons. who placed local authority leged information, ve outsiders dealing only with a | 
it ee eee ee ee larations of independence. enced by the federal army. 3, the atian govern ,_ Neg were last night |. funds with BCCI are ealing commissions and respectable core of major 
evacuated; heavy gunfire was The fighting in Croatiacame The presidency stipulated ment believes the army | in their fourth day of intensive | and the professionals who ; houses which maintain stan- ¢ 
heard elsewhere in eastern a day after Mr Stipe Mesic, a that is increasingly becoming a | talks at | helped Hammersmith to get so ing fees — in the days of truly dards by using the blackball, ° 
ee rae ee Pop edd ee ee Ee 
been though would not, discrm its local include mm and against police. Bush goes to whineed ‘about the:-faw, kept a pile of pened the first time round. 
casualty figures were unavail- paramilitary units. Croatia. In addition, Mr Mesic, and | Moscow for a summit with 
able. ‘The disarming of all paramil- © The recruitment of con- Mr Franjo president a ° ; ; 
The memorandum, agreed itary units in the republics, scripts into the federal army of Croatia, are becoming | There are still hopes that i 
representatives from with the exception of federal should resumed in i i to Croa- | such a meeting migh held = 
the European Community, Slo- army units and regular police for demobilisation of units  tia’s far-right nationalists. later this month or in early Th G ll 
President Bash said last é reena Ss Youp 





Chinese floodwaters rise as toll passes 1,000 














Greenall Whitley PLC has changed its name to 








although some prol 
By Yvonne Preston in Beijing Bitaieeeeuan The Greenalls Group plc. The new name and a new 
levels in all rivers The city of Wuhan, capital of trapped floods and 380,000 grain to stricken areas where As an indication of their . . . 
Inasciers China continued to Hubel province on the Yangise “hovses and 11,000 factories tam and civilians are | determination to finish the logo symbolise a new direction and a new purpose. 
rise ‘at the weekend with more River, had : of rain, 20 Rage bean sulunerped. fighting the floods. Sites oe several abortive Zl 
torrential rain forecast for per cent of the total rainfall in More heavy rain is forecast The Agricultural Bank of Mer deraes Baker, the : 
some of the areas hit a normal year, in two weeks, along the upper and middle China has promised loans US secretary of state . and Mr 
by ds. Eighteen of its 30 breaking an 1680 record. More reaches of the Yangtze River worth Yno5bn to government | Alexander ‘ the Crd S da Cw ame 
provinces are affected by than 50,000 dwellings in the and many towns and cities are departments organising flood ign minister, post- f 
of the country's worst flooding city have been submerged and China Daily reported at | poned their planned depar- : ‘ 
in years and more than 1,000 tens of thousands of people Some 76m people are the weekend that Yn200m in | fures e e é 
people have died. have been evacuated to facto- affected, 640,000 houses have compensation had already | The an a e 
While torrential rain and ries and schools or in been 1m more are been paid by the country’s | concerns downloading - or 10 nN 
floods have killed 101 people in makeshift shelters on the 2m people are home- insurance underwriter, } how many spare spaces for fi 
the northern part of central Yangtze dykes sin aan leas and a uactet icf those in the E People's Insurance cam, pea gens eel Heo . 
Chine’s Hunan wince since level of Lake Taihi areas under pany Claims so a 5 
Jag Sores Ee ee ee eee ae mage Ser el ee eee Pes, | Shin ail Seam ee eS 
a0- ie densely e i account ior a e +) + * ae ie -4-- . 
seat Or trousers of hectares 'Isted. cosstel Jisngs est updated reports. part af total damages. much reduced limits on num. nationwide force providing licensed retailing ‘and 
of rice paddies dry and more is still vi the nearby So far China has spent 400m bers of warheads set by the hospitality servi The G ; o 
than 600,000 people short of cities ‘of Suzhou, Wuxi and yuan (sim) on disaster relist US warned on trade, Page 3 i treaty, te wold rt spitality services. roup’s. core businesses 
wi Changzhou, 320,000 people . Human rights mission, Page Each : . . 
carry warheads on consist mainly of 1386 public houses trading as 
5 ° Gi e ing missiles rather than build . 
UK’s Midland Bank had secret defence sales unit =| =e sme == ae vo 
The US has been concerned idlands; 109 inns i 
Continued from Page 1 ihe troubled m munitions com a imown of eo eae ae en rh seca that in a crisis the Soviets isl - : and restaurants from Bristol to 
group and in relation to Mid- pany, had links _~ Snood ere consultants employed there, Se Services: the DK aoe ee might nal compl miseiles, with Carlisle; the prestigious De Vere Hotel chain of 
's own shareholders. - Intelligence services. Astra Imew arms sales 7 i 2 ; 
quimcath: Sevianetioe: Garter OT ahem mies | meee eo sie i Sinaia 7a ree deepen 
les House show mi "s opera’ "i . « 
this mysterious group has now inquiry. . “defence type nature”. ties with the government was | The Soviets have sought Berkeley Wines. The retail businesses are supported by 
ceased active operations, with ‘The team had a wide-ranging . T don't think quite frankly described by one of its mem- seeurvomnces Chat the 3 wenld chasi hol . a Na = weds 
the parent company stil show- brief to build up Midiand’s this was of such a nature that bers: “Some of it was export | not load cruise missiles on a purchasing, wholesaling and distribution operation 
ing accumulated losses of more defence business with a partic- it ought to have been shouted finance, development finance, | Bl bombers. dG 1 . - 2 : 
than £30m after a number of war emphasis on the financing from the house tops... working capital; some of it tiators say the other called Greenalls Drinks & Services. The Group’ = 
Sooracare tie ers MS Gaetan thing that ite <— anes Pits tansion a ae pend te also believes in th 
. executive com! t iti e c ‘ 
Most of the MITS subsid- The team of military Yeter, should necessarily know bank scons rapsfer thelr | mith _——- vp sof missile a 2 aes ownership - and _ 
aries have now. Deen Incorpo. aie "ab see OD a iene : : learly we were in very | in the monitoring of each oth- velopment of its prope: i 
rated into other parts of operated in conditions of Mr George Barrett, chairman close touch with the Ministry | ers’ missile tests — oe ‘Op! property portfolio. 
Midland group. unusual secrecy within the of MITS at the time and the of Defence and the Foreign and inly been sorted out. 
jrhed closely coon Se MEE Geottray ‘Taylor, chief Tenaeitle Ie etag te tee Seemmaawealih Oftice over | | The jonah of time the talks 
worked cl ani ir taking shows - 
of government departments. executive of Midland Bank defence unit, has fold the what was not being mea iy af hnenes and Sean The Greenalls Grout ; 
One of its leading members, from 1982 to 1986, has told the Financial Times he cannot He added: “It was a policy to | at the highest level to reach a , 
Mr Stephan Kock, a non-execu- Financial Times that he had recall doing so. sell to friendly countries.” deal. : 
For information Audrey’ ; 
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Although Japanese 
“confidence has been 
.. undermined by 
' political, economic 
_and financial shocks, 


Japanese foreign 
js provoki rovoking = 













































ago, sice, ihe countrys 


nies paused for oa peer eomy 
allowing for i 
Electric Industrial's $6.1bn pur- 





nineties. 


its failure to take bold political 


JAPAN, which ended the 19608 
with 


had Ox the looly out a Jepances sel 


lor keaps watch aboard a rinesweeper In tie Gull as his coutirymen oonskier ptiens 
for a greater contribution to International affairs 





admit for- 
ther domestic reforms are 
tier the words of a 

i official: 


ministry 
“Japan has a system which 
works as a closed sys- 
introduce 


. and equipment, research and 
development and new prod- 
* ucts. The growth in investment 
bas slowed, but it has 
remained at a high level. If i ; 
labour shortages, interest criticism of its position and the 
rates and weak demand are i 
squeezing some companies, 
their international rivals are 
often in a much worse position. 
In spite of the world slowdown, 
dapan’s output is expected to 
grow 3.5 per cent this year, 
with an OECD aver- 
age age of 12 per cent and around 
ane for the US. 


rity Council - althongh few Unfortunately for Japan, 
expect this ta be granted attention in Washington is 
quickly given the complexities now focus 


ia renulae argument in Jay 
Tokyo is that “one-country ate or he 
” is no longer e1 support. has contributed 
Japan must do more to assure purport to the EBRD 
the peace of the’ whole world. development bank but is reluc- 
question some The principle is bei i tant 
to Overseas Development Aid. 
Japan, which had overtaken 
the US as the world’s biggest 
donor, means to limit 
for countries which have an 
over-] “large military budget or 
export substantial amounts of 


arms, 
Japan’s allies will want to 


see how these changes in atti- 

send a fleet of minesweepers to tut policy. A key test 5 
the Gulf was for Japan a will be President George Underlying Japan’s 

nations. momentous one —- even Bush's reaction. Before 
f The most immediate ques- it was taken only after Gulf war, he was fond of pro- Europe are 
were so tion is foreign policy. the fighting had ended: The moting a partnership” 
crisis brought the US and ruling Liberal Democratic with Japan, but he dropped the 
Underneath the financial Europe closer er, if only is di rhetoric during the crisis 
froth. of what Japanese call in a common of solidar- because the words sounded 
. “the bubble economy”, the real ity, but it served to underline hollow. Japanese officials are 
economy seems almost as cen anxious that the phrase should 
return to the presidential 
vocabulary. 


Union - 
* Japanese financial compa- 
nies nave 1 had their headlong 
international eeneasinn 


caries Tas fa 
ing deep ini japanese 
foreigners 





were tempted to over-borrow 
when the cost of money was 
low are now paying the price 
for their excesses. 


Companies 
which tolerated unethical and 
even frauduient 


ing the boom are now having 


this The general public is cuery, of becomog @ full meuber of 
e is 5 a mei 
not t , the industrialised family of 
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The decision this spring to 
ous 80 years, 
shared. 


between 


aap 
stead ogress: on many strong as ever. Companies con- G-7 countries. ticians are also p a 
fronts Dseypoiniment abot tinue to pour funds into plant Noabiys is sot spite of the fact 
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JAPAN cannot win. In the 
mes the US highlighted 
japan's large current accouni 
surplus as evidence that its 

cartelised domestic 
market was closed to imports. 
Since then the surplus has 
more than halved, but the 


accusations have 


ister for 
the ministry of trade and 
industry, is particularly con- 


While Mr Hatakeyama’s 
words may be politically 
astute, they are almost. ecer- 

i taisplaced. 









Japan’s current account sur- cent in Germany. japanese distributors, 
is a conceptually flawed = The! comm Germany in 1990. then, erected barriers to hinder producers to sell their products being a result of the lack of 
es x Seas a oe of the inflow of imports? There is in low volumes at high prices? competition between retail 










measure degree to which cited rela- Japan’s pecuilar 
fe seen is Chet oe pete tively closed nature of the Jap- and its ‘relative evidence that | goods Not so, according to Mr Robert stores. But surveys also 
The current account anese ae! "8 loca- - sell at much prices in Lawrence, a senior fellow at that prices of exportable goods nt x 
measures the difference tion and factor endowments; tural, contribute to its low Japan than elsewhere. A joint- | Institute’. Mr are more expensive in Japan. , different Since competition policy 
between total savings and official trade barriers; collusive ratio of ta GNP. stady by the US department of Lawrence shows that the aver- 7ids evidence does not show 7 melnding seems the obv way 
investment. It fell to practices by Japanese compa- —_Nor is Japanese trade policy commerce snd the ministry of owe expert tau vain of the U8 that imported goods are 2 trading company aD reduce ersaining | 
Pict iat S fe Fate scons paper Ge ONE than ts other coun- found that exactly ony per. cent Ap important reason for the a big industrial company and the Japanese government 
is relatively low is not tries, with the exception of the goods were on average 99 per higher w! japan en cies Tetalling has 5 Suppliers reat 





cent of GNP in 1986, as Japan's coneli to of For ket, where imports are com- than in the US. The bulk of the mark-up is, Store Law. In practice, import penetration is low in ing of ’ 
ated and consumers reduced Japan’s exports of manufac- pletely prohibited. Could these differences local authorities have this part of 
Bee Mit's Mr Hataleyema seys 
once finds 
This trend has been partly h a : 





between Japan’s savings and 
investment has wid- 


ened again. Higher Japanese 16 per cent lower than in 1989 : : ; 4 
i i estate in the US as Ji financial 19.4 per cent in North America. 
interest rates, introduced in measured in current dollars, but 366 “Development of a new market” was in japanese per c a mmeri 




















response to asset price infla- cent higher than in 1985. cited as a factor for 31.7 per cent of companies expansion 
tion, have reduced the growth Ptany Japauese companies hare huvestors in Earope but for less than ‘Plans in the face of high interest planned investment will occur in 
Hon. ‘The surplus is lkely to auprectatien af the you stare 1965, These differences in motive for Japanese foreign direct investment Within Europe the UK has been the 


tion. The surplus is likely to 
widen further if, as 
the annual rate of Japanese dapan, have made exports of Japa- ae 


Grops below4 nese prodaced ds increasingly Europe, 96. cent of total foreign direct invest- 
ere pia tine expensive. Rising trade barriers ts nese affiliated manufacturers were to dollars. Direct investment In manu- ment in 1990, followed by the Nether- 
cent in 1990. Japanese exports have also increased the domestic European market, facturing fell by 5 per cent but manu- Janis with 19 per cent and France 
While the current account their incentive to locate production according to a survey of 8,231 compa- facturing investment in Europe rose and Germany each with 8.8 per cont. 
balance is determined by within target markets, nies with affiliates abroad condneted by 48.7 per cent on the previous year. _ The UK's pre-eminence will also be (Fea oa 
Macro-economic aggregates, The main attraction of Asia for last year by the ministry of trade and Lower levels of Japanese direct challenged, according to the Ex-IM will not be 
more sophisticated critics point Japanese companies is the abundant industry. In the US, 93.1 per cent of investment will continue up to 1998, survey, Germany and the UK share et the . 
to Japan’s low ratio of manu. supply of cheap labour. “Low cost sales were for the domestic market. according to the Export-Import Bank 47 per cent of the total planned tte 
factured goods to GNP, and to labour” was cited as a reason for 374 . In Asia, 36.1 per cent of production survey. y tLh cen ts ieee investment projects in the EC, with gle market 
high imported goods prices, as per cent of Japanese companies was exported; and 15.8 per cent of companies plan to increase France in third place with 14 per and the Ni ha 
evidence that Japanese market investing in Asean com- total production was “reverse their foreign direct investment, down cent. tion of barriers 
practices restrict hae a ee and iepanis — acperis to depen by Dene: from 64 per cent in the 1960 survey. caitianene compontes resnein reine- patting barriers 
japan zero according to a survey nese subsidiaries recent trend in direct invest- eastern Europe. borders, 
continued alomgeide a rapid coudueted by the da . Cale 6 ae Oe ot Te eee on aoe from the US, tuwanis There are only 28 zinnanl projects barriers between, Franco aud Ger 
es Ths ae = European Euro a on oe toe, thom of 19927" 
in recent years. The volume of The in November production were to Japan. survey says. Asia is the location for he mpl ea 3 invest- 
imports 1990, covers 277 companies with Last year’s Pa ge co 43.9 per cent of planned investment ment in has aed fos, par 
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Pacific markets. IBJ Group under- 

























has withstood these influences with reasonable stability. 


following the 1973-4 oil shock and recession and we 

































bank’s aoa ee in all representatives of governments, wrote 174 of the 526 bond issues anticipate further success. This should also augur well for 
sectors of Japanese industry reflect _ financial institutions and corpora- which Japanese corporations raised ialisation i ies si i ‘ 
its BePaL eel wabeesed peaition tons the in its in 1990. our specialization in smaller companies since thelr relative 3 
with respect to J 5 corporate Ind Sere Bae s fer Gr) lack of maturity means that they are better equipped to 
alignments. : program. A transnational financial take advantage of the opportuni- 

IBS was rated highest im overall Wa oe institution : ; ties that exist. We remain confident S 
banking service in a Nihon Keizai What's best for all concerned? IBJ is helping corporations arrive of our policy and that the environ- “ee BS 


Newspaper poli of 1,825 publicly 


traded Japanese firms, and has been 


ranked number one every year since 


IBJ's assistance with effective, 
well-planned corporate development 
is based on a simple principle: seek- 


at appropriate strategies for their 
specific objectives throughout the 
world: everything from innovative 
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through the year 2000. priced too high, involves too great a can reveal greater opportunity and Bae hine 

And in market capitalization, debt ioad, or presents too much risk choice in all your business activities. pine tee 
Set ca a ees in a cyclical industry, our analysts a 
all, IBJ stood at US$60, illion —_will help them weigh the alternatives, Fora copy of the Anoual Repor. please contact either 
on March 31, 1991, placing it first ee cane tds Flees Javlce Hour. 


among world banking institutions. 


Qvarseas Neturork: New Yorh/Los 
PanamafPio de JanewurSdo PawtotGeand 
BahraniSingapore’Hang 





INDUSTRIAL BANK OF JAPAN 


Hand Offices 2-3. Mansnouch! 1-chome, Chiyoda-tas, Tokyo Phone: {03)3214-1911 Telaxc 122395 
Angeles(ChicagaAdamaSan louston/Washington/ Toronto vancouverMexicor 


Francsco a 
KongWakarteKvala Lumpur Bangiok/BeyngShanghal Guangzhou DakaniSeculsycnay/MeiboumyParth 



















. Hong Kong, 
Ana: D.RHoward, Tel: (952) 943 8888 Pax: (852) 645 2709 or 
led 


Fleming Invesument Trust 

\Mensber of (MRO) 25 Copthall Avenue, London BCZR 70R, 
‘Tel: (071) 636 5858 Pax. (071) 256 6317 

Approved for issue in the U.K. by Fleming Investment Trust Management Lid. 
Past Performance. 


is nox necessarily a guide to finure 


The value of securities may Ball 3a well 28 rice ‘ 
andl changes In fates of excharige may cayse the value of securities to Muctuate. 

















_*. 
. 






me 


?, 
* 


& 
i 
a 
My 


bi 
ay 


, 
a 


t A 
Le 


el 
rhe 


ait 
be 





eM Bingo rt ue 8. TA 








OM 


MERE Lc Lo 




















JAPAN 3 


on agricultural trade in the 
Uruguay Round of multilateral 












Impact of internationalisation on a provincial city 


‘New export hub 





apricot. 
and Mitsubishi Electric are about to make a momentous 
aba By Joining together, they will ‘strengthen one 
of the worl’s leading forces in adlaticed information pro- 
cessing, computing, communications and semiconductor 
_ technologies. 

‘dedy ties nag ao tt et can 
‘is the first such move in the 70-year history of Mitsubishi 
Electric. But how will this affect you? 

Almost certainly, it will. 

Because in a computer-driven age, Apricot has been one 
of the driving forces of the industry. From the world’s 
first PS/2 compatible system to its revolutionary industry- 


standard servers, Apricot has consistently led the world n 





To maintain that position, Apricot needed access to a 
global sales network, extended R&D programmes and a 


source of advanced, high-quality components. 


These it found in Mitsubishi Electric. Today, Apricot 


has sole responsibility for worldwide development of the 
corporation’s desktop and departmental computer systems 


—a role that is perfectly complemented by Mitsubishi’s 





existing range of high-performance mainframes and note- 


book computers. 


tric are now better placed than ever before to 


employment, skills and technology. 


pressure then 
on Japan - an opening under | MR RYUTARO OMORI. the Mr Kiyoshi Kaneko, the gov- operations: Mr Seiya I Imai, 
these circumstances will be | president of Niigata Chuo ernor of Niigata prefecture, managing director of fii- 
easier to sell to the farm lobby. | Bank, has high ambitions. He a growing number of gata Nippo, the targest local 
a better | foresees the day when Niigata, cortacees OME tiles team newspaper says: “Japan does 
balanced foreign policy is the | 2 port on the Japan Sea, willbe governments in the Japan Sea not fight, that is a promise we 
ical need to give all senior gateway to a new regional area, independent of central make to other countries. That 
P members a as amin- | economy comprising areas of government, to promote trade Sot fast anally Dat © pope 
ister. This pres- China, North Korea and co-operation between their lar common sense.” 
tige among local voters, but i . A Mr Hasegawa concurs: “If 
means that eastern region of the Soviet Mr Yoshiaki Hasegawa, Nii- Japan were to take on an inter- 
not have enough time or gata's mayor, says the city national military role it would 
k tise to implement change. Mr i says: “If our rela- should have a re a Specific threaten other countries. We 
ay are also wary of ambitious pol- | tionship with the United States promoting trade via Siberia. He must work with other coun- 
_ Semidt, en So-yearcidl who wan: icy changes, fearing that some- more says: “It takes about 20days to tries to sure that Japan 
the sympathy vote after | thing could go wrong and that | European products from Japan to remains a tiger.” 
‘the backing of the Liberal their stay in office would be | protectionist then the most orthern Europe via Niigatato | Beyond that consensus that 
Democratic Party (LOP). Mr @&- characterised by a blunder. important area for with about there should be very strict lim- 
Suzuki lost that geet. A Seyi Soe Pal. ee ys Conscious of the continuity | be in south. Asia and the 36 days via the Pacific Coast its to Japan's military role, few 
-“he¢atisé: some in the LDP Japanese farmers in protest against plans to Hberalise the rice market problem, the LDP has allowed: | Soviet Union.” ta could become an other international issues 
importants’ borne; narty Robert Thomson on th lexities of politi fe ‘ninicter i spite of rik Ge ek oR Ge scpert outa fur depenamecom aa tf aoet, Nitonte Tinabit 
, as foreign minister, ite one s of a new export ou! japanese com- as rr i 
leaders wanted to improve ———————E———E—E—E—E—_——E—_— CS ministerial ee last | ing area would be a return toa panies.” ants, abroad is just a set of 
telations at the nat . Mr Ni has } role it played prior to the Sec- Niigata’s ambitions to markets to sell into ora list 
with Kometto, or the Clean not been noted for foreign pol- | ond World War. With the onset become the Ja) brand names to be bought. 
i arty. icy innovation, but his endur- { of the Cold War, Niigata found to the far eastern Soviet Union There is little consensus 
LDP ‘leaders needed Komei- Ti e a ancl n has allowed the | itself on its Asia frontier, fac- is indicative of its about what sort of interna- 
cultivation and imple- | ing the military might of the ' tion. Elsewhere in Sapan bu busi. tional power Japan should 
mentation of new policies on ” Republic of China and executives become and what it should 
Vietnam, the Cambodian con- { the Soviet Union the Cold War has bad. Tite stand for. 
flict, and North Korea. ions and portsonthe impact upon them: in Niigata Senior editorial staff at the 
Japanese bureaucrats tend | Pacific coast were the main it is one of the main factors Niigata Nippo admit there is 
to want most of the credit for | beneficiaries of Japan’s post- ionatisation. interest in issues 
developing policies and are | war economic Niigata, However, Niigata’s interna- such as African poverty which 
o° bos foreign and domestic, the often contemptuous of their | by contrast, was relatively ions are also indic- have excited such interest in 
P will Continue to control ort-stay ministers. But the | underdeveloped. For decades - ative of the diversity Europe. The government’s pol- 
country. its a t and complexity Japan's icy to become the world's larg- 
Mr Ketsuya Muraguchi, head icies will have a far better | been tied to that of the Tokyo international role. est aid donor has little 
of the LDP’s policy planning chance of implementation if 2. ij Mr Kaneko, the governor, resonance. 

While Japanese politicians committee, said that, as in any ris a 0. internationalised through the says the in spite of the growing Although the environment is 
have -been’ generally con- country, parliamentarians leader or if the prime minister | improvement of its internal of Japan's relations becoming more of a popular 
demned for their slow response have to maintain a balance @ personal interest in for- | transport links with the Asian its issue among consumers there 

: between their fomestic and and rters on the other side tionship with the United States is little sense in Niigata of 

The lic foreign responsibilities: “There Japan. Its textile and machin- should still be the linchpin of Japan pi 2a i in 

pu on are still poor people in Japan, Policy changes are ery makers have won access to its internati H combating threats to the 

a dpa mle eats avid fares = aid . ae = oe arora to large = one af x ions aise Ta dmits t 

‘presence sho provide foreign ait i compa- very ofessor Taga ai 0 

: pr mong in the Guilt. when we have poverty at public opposition nies based on the Pacific least, a growing lack of defer- deep about whether 
eS home.” Business leaders and politi- ence tomas the Us. Professor Japan will be able to develop a 
to international crises, the Jap- Trade policy is a particular eign policy. cians hope that dependence on Hadetoshi Taga, of the Nii world role. He says: “We do not 
anese public is mnch farther problem Mor Japanese politi- While conceding the impor. | the Pacific coast will be signifi: University law Sentiment: have the international sensibil- 
behind. blic generally cians, who are often tance of bureaucrats’ influ- | cantly reduced in the next few polled 300 of his stu- ity needed to play a role which 
opposed a Jai military on industries, such as con- ence, Mr said that | years .as Niigata explores an dents on which countries matches Japan's economic 
presence in Gnif, and the struction, or lobby groups, the government has a responsi- | independent international role would be most important to power. There is a complete 
approval of Mr Toshili : - such as the rice lobby, for bility to educate the electorate | in the Japan Sea region and Japan in the next decade and of imagination about how 
Kaifu, fell to a Jow of 40.7 per leader of SDPJ votes and funds. Japan’s about Japan’s growing interna- | the USSR in particular. beyond. Japan should become a super- 
cent ‘after an earlier peak of : tance to open its rice market is tional role. He said that policy | Mr Omori has created 2 70 per cent said the power and what sort of super- 
517 per cent. He has since been with foreign policy in an attempt to keep all fac- a good example of the awk- changes, whether they be | Y1.5bn investment fund for US-would remain Japan’s most power it should become.” 

forgiven for his perceived mis- come from a tions happy. . ward compromises devised by or poli- | projects in the USSR, the first partner for the next He continues: “Japan is the 
takes, and his rating was 47.1 ordinary voters, the SDPJ’s Instead of opposing the exis- from conflicting interests.  ticians, are difficult of its kind in Japan. 10 years but after that the only country which can 
per cent and rising at the end policies had even become irrel- tence of the Japanese military, Japanese government offi- duce in the face of public oppo- Japanese companies will be , China and Korea finance the US budget deficit 
of June: stig evant to most of iis own mem- the party now “directly views" cials decided late last year that sition. attracted by raw materials and would together become more and help to pay for the Guif 

. The in bers, apart from an influential ¢ military - it would be a they would allow rice imports “Tt can be said that the gen- | cheap labour as the domestic important than the War and also have the 
foreign policy. are more Marxist minority. = mistake, a party official toa level of between 3 percent eral public does not have a | labour shortage begins to bite. The main risk is that there resources to modernise the 
acute at the Social tic When Miss Doi announced explained, to that the pol- and 5 per cent of ic con- high level of i The Siberians are often hap- U little to guide USSR economy. Tt hes, that 
Party. of Japan {SDPJ), the resignation, icy had been changed. but it sumption, but local political national issues. It would be | pier to turn to Japan for capi- Ji as it develops a more much economic power relative 
I opposition . that an important reform pack- would-also be a mistake to say considerations have made very difficult for a candidate to | tal than Moscow. = mdent verse world to the old superpowers and yet 

as the Japan age had -been and. that it had not been impossible for them to just on basis For one it is closer. It no-one knows what Japan 
Socialist Party. Miss. Takako . could leave a clear Japanese voters, announce that decisi of his skills in international | takes just 90 minutes to fly to The one certainty is a stands for commerce, 
Dol has just as leader conscience. But the new poli- they may be, have alre aay Tokyo has been under pres- bs do | Khabarovsk, the Siberian city deep-rooted consensus that trade and it. It remains a 
to take ity for the cies, more designed for the shown their ir impatience wil sure from Washington to open else, you have to | with which is dapan’s military role should be complete mystery.” 

"B Plunge in pularity, than the te, have the SDPJ, and until the the market as soon as ble meet the needs local peo- | compared with nine ho: limited to at most par- 
wi an to made vague can formulate clearer to stimalate the ple.” to ticipation in UN peace-keeping Charles Leadbeater 
We support the Festival. 
It is May 1990. Open Systems innovation. Working together, Apricot and Mitsubishi Elec- 


rh 


bring the ideals of Open Systems computing to a 
successful reality. A reality that will affect us all. Beyond 


the contributions it will make to our national resources in 


Beyond all these, Apricot and Mitsubishi Electric’s in- 
sivatioa and leedetohio provides us with the assurance 
that tomorrow’s computer users will have a choice. A 
competitive and highly integrated alternative, within a single 
Open Systems standard. And that, in a world of merging 


technologies, is something that will benefit us all. 
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Slow 


HIGH interest rates, the 
collapse of the Tokyo stack 
market, and the exposure of 
financial scandals have sapped 
the confidence of Japan's 
banks and securities houses. 
Just two years ago Japan's 


financial institutions aj 
destined to dominate world 


difficulties meeting interna- 
tionally agreed capital ade- 
quacy ratios make a quick 
teturn to aggressive expansion 


expect a recovery activ- 
ity of Japan's institn- 
“If banks try to raise new 


the value of the 
unrealised capt gains on 


Tria EV mNae tavetpaie din ck wip ai reeetaey 4a ee nla: oa Sapa’ Netaachal Seciiiboets te xt 
After a difficult year for financial institutions, Edward Balls traces their progress 


_ the outside, the 


japanese bureaucracy appears 
to be a mass of devoted offi- 
cers, mostly whiteshirted men, 






year 


ed down to a walking pace 


banks are not full of lemons,” 
added. 





International bank assets* 


Year-on-year growth rates, 
30% aria 


g 1887 19881 


1986 
(Bad year figures; converted into Yen using IFS exchenga rates} 
Bank for fremational Settlements, 


© Cross-border position in all currencies plus 
foreign currency position vis-a-vis local residents 


fixed income investment man- 
ager at the Dai-ichi Mutual Life 
Insurance Company, confirmed 
that Japanese investors have 
become more concerned about 
the exchange risk associated 
with a weakening dollar 
because the share of dollar 
securities in their overall port- 
a banks remain 
japanese con- 
servative about their plans. Mr 
Yoh Kurosawa, president of 
Industrial Bank of Japan, 
the interna- 


When the US was seeking 
fimancial assistance during the 
Gulf war, the finance ministry 
initially said that $ibn was the 
most that could be offered. 
, delays in approval for 
what was ultimately.another 
$9bn in war aid contributed to 


tional assets slowed from 
$202bn in 1989 to $153bn in 
assets rove by just per Cont 

tose by j per 
compared to 27.7 per cent the 
previous year. 

Almost all Japan’s i 
banks had Meeebia’ tae 
required standard by March 
1991, though they have been 
struggling again recen 


because of the Tokyo stoc’ 
been operating in recent years market's weakness. 

with capital-asset ratios of ‘The banks were not the only 
around half the BIS minimum. Japanese financial institutions 
The crash knocked more than to reduce their international 
activities in 1990. The fall in 
US interest rates and rise in 
Japanese rates also contrib- 
uted to a $73bn reduction in 
Japanese portfolio outflows to 
just 99.7bn in 1990, with Japa- 
nese investors becoming net 
sellers of US securities. 


; 


banking supervision 
of the Bank of Internatio: 
Settlements. 


i 


Basle 


i 
pie 
cee 
lL 


ii 
a 


i 
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oan to Poland during a visit to 
finance ministry blocked 
approval for the loan to regis 
displeasure with a 
sponsored debt forgiveness 
for Poland. The ministry 
maintained that if debt is 


ere ae an vail find it 


new loans to the country 
ved. . 


And Mr Shin Kanemaru, a 
heavyweight in the ruling Lib- 


age 
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eral Democratic Party (LDP), 
said that Japan would compen- 
sate North Korea for its isola- 
tion of the past four decades — 
Mr Kanemaru gave in to North 
Korean requests during a Visit 
to Pyongyang - but the for- 
eign ministry has since said 
that his promise was not bind- 
ine becuse was tne BS 
party representative ni 
government official. 


There are disputes over rice 
policy between Miti and the 
agriculture ministry, and 
within the agriculture ministry 
itself. Miti has generally 
argued for a market a 
tion, as it says that Japan's 
trading partners would see it 
as an important symbolic ges- 
tare. The agriculture ministry, 
directly responsible for rice 
policy, is determined to repre- 
sent the interests of Japanese 
farmers, and has consistently 


But eal ministry 
at 

has various factions, including 
an “international” faction, 
which has suggested that a 
more moderate line be pursued 
and that preparations should 
begin for an inevitable Li - 
isation. 

However, no member of the 
LDP wants to be remembered 
as having been i 
minister 





rities industry and for alleg- 
edly having been aware that 
the compensation payments 
were common, 
interesting exipole of conte 
exaump! - 
interests. 


financial reforms, say, on 
banks’ entry into the securities 


Robert Thomson examines pureaucratic conflict 
Hobert thomson examines eee 


Divided loyalties 


business, advisory councils 
established by the securities 
division routinely oppose giv- 
ing banks more access, wh 

the ing division enthusias- 
tically supports the banks 
cause, : 

A common tesuit of such dis- 
putes is an uneasy compromise 
between the two industries, 
and little consideration of the 
public interest or of the inter- 
ests of small investors or 
depositors. ae ounce 
have prom; ran 
examination of the influence of 
former senior bureaucrats in 
the ministry who have gone on 
to executive positions at finan- 
cial companies. 

Various personal relation- 
ships play a role in daily 
bureancratic business. The 
National Personnel Authority, 
which jovereere the bureau- 
crac! arranges training 
programmes, said that univer- 
sity friendships can often 
extend into ministry Tife. That 
Searle Tiel abost BD pet cent 

per 
of the finance ministry’s - 




























tors. 

“Politicians will always 
to rely on bureaucrats 
details. The 


erats are handling the 
issue for only tw 
years, and the 
more experience. 

of Sees See 
’ favour,” Mr Muraguchi 












JR West: Your Entrée 
to the Bounty of Kansai 


includes Kyoto, a center of Japan's cultural heritage, 
and Osaka, the heart of this dynamic economic area. 







The Kansai region, located in western Japan, 


Western Japan is fast becoming 
a major global business center and already ranks 
as one of the world’s top 10 economies. 
For business or pleasure, — 
travelers in western Japan rely on JR West 
for comfortable and on-time services. 
So, if you are bound for success, 
turn to JR West. 


JR West—Our Destination is Success 


Each week, we operate the fastest fixed 
day services between Europe, the Far 
East and Japan, 

Using ultra-modern container 
ships and specialised automobile 
carriers that handle everything from 
refrigerated cargo to cars that go. 

And because we have our own 
network of dedicated sales offices in 
cities across Europe, we can match 
impressive performance at sea with | 


equally impressive service on land. 


Read Office: 1-1, Ofnke-cha Kirra, Osaka 330, Japan JR Group Overseas Offices: 
[France] 24-26, Rue de la Pepinitre, F-75008 Pons [USA] 45 Rockeleller Plaza, New York. NY 1011 
Nomber of Employees: 4.211 Daily Average Nomber off Passengers Carried: 4.673000 
- Route Length: 5107Sia 
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NESE- ‘itneignara” aré - 


“for their moment. 








































jogically’ ‘30 phisticated prod- 


- guint Iw cot and high oak 
: ; . Fay Seveloved and industria- 





Stale ee 


its di 
: 988: ‘and- Seige departon 


‘tronics company, followed in in 


1951 — -for years‘ designers 
merely clothed products 
_ dreamed 6B 1 aaa 
.Japanese’ products have 
* flooded on to our roads and 
. Jinto our living rooms but with- 
out my transmission 
‘of Japanese style or values. 
. Whereas 


Italian products are - 


‘associated with classic style or 
“us products. in the post-war 
era were emblematic of the 


products seem rather bland. 
.- ~All that could be about to 
change. A set of developments 
- means Japanese design.is com- 
ing inito its own and the Japa- 
nese contribution ‘to design, as 
opposed to mere. styling, is 
. becoming miore. obvious as ‘it 
: becomes: more pervasive-and 
powerful. — 


- ity to compress 


A good example of the trends 
work is the development of 
daatgn at Seiko, the world’s 


leading watch manufacture: 
- Seiko watches . 
‘on the superior accuracy of the 


used to compete 
quartz technology the com- 


Now 


wide variety of functions 

which can be tailored to partic- 
ular markets such as as sports 
watches or watches for 


A good example of the 
trends: at work [s the 
development of design 
at Selko, the world’s 
leading watch maker 


national executives. Seiko 


launches about 2,000 new mod- 


as much as the watch business 
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Charles Leadbeater looks into the future of high-tech products 


Age of designers arrives 


with a background in precision 


engineering,’ 

This theme of the commerci- 
alisation of technology to cre- 
ate more sophisticated, com- 

products is at the heart 
af the Japanese values which 
are transmitted through its 
products. 


‘There are several strands to © 


this theme. 
m The Japanese are constantly 
seeking slimmer, more com- 
pact, lighter. products. This has 
ught technologies such as 
video cameras within the 
financial and technical reach 
of a mass market. 
# queef is little ttle waste, few 
frills no extravagance in 
Japanese products; everything 
has a purpose. Designers at 
companies such as Toyota and 
Matensnita stress the impor- 


of designing mass prod- 
eae with a commercial appli- 
cation. The division between 
high and low culture in design 
im Europe does not apply in 
Japan. : 
w@ The notion of consumption 
is different. Mr Masatoshi 
Naito, director of design at 
Matsushita, says: “In the West 





Toyota MR2: a breakthrough for Japanese designers 


there is an idea of consumer 
durables, lasting a long time. 
Here it is part of our culture to Japan focus on the use of the 
accept constant change, noth- product rather than its on 
is permanent.” mage, 
mw The Japanese view is that 
consumers are involved in a 
constant cycle of consumption 
of one generation of products 


stantly in danger of being over- 
taken means that designers in 


ern view of products as “last- 
ing monuments”. 

@ This acceptance that prod- 
ucts are fleeting and con- 


make thelr name from a style 
or look. Here we concentrate 
on mi products which peo- 
ple want to use. We start from 


what People want and work 
from that. In the west you 
have designers as crusaders 
who want to use their designs 


‘0.4 impress values upon peo-- 


ple. 
Since the turn of the century 
Japan has been open to west- 
ern influences which are now 
resurfacing in products. Mr 
Ekuan says: “We are a more 
cosmopolitan culture than, for 
instance, Germany, so many of 
the values in our products 
comes from our earlier absorp- 
tion of foreign influences.” 
Japanese companies are con- 
sciously attempting to interna- 
tionalise their design ppt 
Mr Kazuo Morohoshi, gene) 
donign Soutre, talks of rye 
ce growing 
collaboration with sister cen- 
tres in Brussels and California 
which will contribute to 


mw Japanese designers talk of 
starting to developing a dis- 
tinctive styling. Mr Naito says 
Matsushita will this autumn 
launch its first corporate 
design strategy intended to 
provide more coherence and 


commonality in the company’s 


products. 
‘The model for that strategy 
will be Matsushita’s best-sell- 


siuple, flat and bc ih the 
speakers 


beneath plastic panels spe- 
ita. Seer a fr light 
re are no knobs, lights 
or switches, so the watcher can 
just concentrate on the screen. 

This simple, noiseless, 
uncluttered look will be the 
style for a range of Matsushita 
products, 

Mr Naito says: “We are 
ready to start showing the 
world our original designs, but 
I doubt many exist as such 
yet.” 


m Any in styli 
will probably be overshad- 
owed, in electronics, 


by technological developments. 
At the first stage these devel- 
opments will enhance existing 


There is little waste, 
few frills and no 
extravagance in 


products; everything 
has a purpose 





High-definition television 
will allow us to watch higher 


television pictures. Dig- 
fal texumcloey wil allow us to 






listen to more sharply defined 
music. Microwave technology 
will allow us to walk around 
through headphones which are 
nok connected by wie (0 ay 


“eu these products are 
designed so that we will gradu- 
ally use the space in our homes 
differently, 


But in time two other devel- 
opments will come more to the 
fore, First, the Japanese are 
increasingly technol- 


applying 
ogy to people rather than 


So soon not just our living- 
rooms but our very persons 
will be equipped with technol- 

ogy — lap top computers, 
mobile telephones, sophisti- 
cated watches, electronics dia- 
ries, mobile compact disc play- 
ors. . rechnology is becoming 


eel the Japanese have 
succeeded in consumer elec- 
tronics by offering constantly 
choice about what 

we listen to and watch and 
when we do it. Much of our 


the electronics generation of 
virtual realities, entire worlds 
which are generated by a mix- 
ture of human choice, com- 
puter graphics and computer 
memory. 





FINANCIAL tommoil in Tokyo 
over the past year has taken a 
toil on Japanese cross-border 
mergers and acquisitions, but 
experts in Tokyo insist the 
long-term outlook is bullish 
with corporations 
market- 


Pinal a decade ago, : oe afew 
Japanese executives were 
familiar with the M&A’ busi- 
ness. Even fewer saw any 
incentive to join in as long as 


Japanese industry prospered . 


from burgeoning exports and 
an undervalued 


The Plaza ‘Accord ¢ of 1985 ; 


* gudden- 


Prompted many Japanese cor- : 
porations' to look abroad. In . 


S and - 
before 


1989, the value of Jay 
acquisitions in the 
Europe reached -$16.1bn - 
retreating slightly to $15.4bn 
last year, 





justing to 


changes" 


“according. to- 


Long-Term Credit Bank of 
Japan. “Japan had become the 
Riyadh of the 1980s where any- 
one selling anything came 


development 

at Nikko Securities Co. 
“The change in economic 
structure has had a vary big 


; impact on the strategy of Japa. 


nese corporations. That is, the 
basic conditions which bring 


survival game not only in the 
the worldwide mar! 


Cross-border appetite dampened by bad deals and a bad press 


Taste for acquisition wanes 


Mr Karino also says the pub: 
licity accorded M&A has not 

bad. Many Japanese 

are famil- 


is 


i 


re 
wt 


i 8 
is 


top spot — in 1990, 
panese investors pumped 





acquisitions at First Boston 
(Japan) Ltd. In contrast, 
dapan’s move into Continental 
M&A ts likely to involve more 
joint ventures, small buy-outs 
and minority stakes than in 
the US, and require a painstak- 
ing cultivation by Japanese 
investors. 


may seem spread across a 
broad industrial front, but the 





The financial services, chemical, computer, 
health and personal care and pharmaceutical 
sectors are pushing into the EC, but they, 
too, are sensitive to the politics of investment 





“It's not @ question of due Investment by Japanese car 

and ‘Do makers is controversial 
on the Continent, and a hostile 
acquisition is unthinkable for 
Political reasons. The financial 
services, chemical, computer, 
health and care and 
pharmaceutical sectors are 
pushing into the EC market, 
but they, too, are sensitive to 


f 


‘Do I know the company?’ 
That’s blir minority share- 
holding allows.” 

From the European erspec 
tive, Japan's M&A offensive 
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Meanwhile, the list of play- 
ers lining up to do the deals is 
growing even as the market 
takes a breather. It already 
includes leading foreign and 
domestic banks and securities 
houses, accounting firms, con- 
sultants, M&A boutiques and 
houses. 


The newly-established locals 

are seeking to hone their skills 

and capitalise on client connec- 

tions, but foreign MAA leaders 

ve edge in experi- 

ence and knowledge of target 
markets. 


Most Japanese financial 
institutions realise the going 
will be tough but see M&A as 
the way to reel in other lucra- 
tive business. 


"lt helps our underwriting 
business,” says Neo Mr 
Karino. For Japanese banks 
M&A can also to profit 
able lending and other ser- 





vices. And at trading compa- 
nies it is a way to repackage 
already formidable overseas 
market information and give a 
boost to sister firms. 
Mitsubishi Corp, the giant 
trading house, entered the 
business after watching Nikko 
and its US partner, the Black- 
stone Group, arrange its Aris- 
tech Chemical buy-out. “My 
question is whether Mitsubishi 
will arrange profitable M&A 
for the Mitsui group, There 
must be some limit,” Mr Kar- 


worlds by forging Japanese-for- 
and the Blackstone Group and 
Nomura Wasserstein Perella 
Co. “T don’t think the division 
of labour works,” says CS First 
Boston's Mr Fujii. 

Clients want to sit down 
with the same people who 


"hashed out details face-to-face 


So contests sastians 
couriers, 

The recent troubles have 

, eri 

can ones, to cut back Tokyo 

M&A operations. Some observ- 

ers see the moves as a sign the 

Japanese market is maturing. 








“This US shotgun approach 
of ‘I did 100 deals last year so 
hire me’ does not work here. 
Problem-solving is the only 


at JP Morgan in Tokyo, notes 
that Japanese buyers have also 
come away from the first 
round of M&A with a more 
sober perspective: “The first 


eign acquisition. You're now 
Peace approach, oe 
” he says, 

On the other hand, industry 
officials speak of growing 
interest in M&A in Japan 
emong foreign firms - Asian 
as well as western. 

Nikko said that it is advising 
eight such companies, with 
emphasis on joint ventures, 
minority stakes and business 


development. For reasons of 
cost and culture, nobody 

the Japanese market to 
offer the sort of acquisiton 


Nell Weinberg 





open doors or knock on them ? 


The Hotel Okuma is the first 
choice of executive travellers 
from all over the world. Why? 
"We invite you to come see 

and understand, 













See your travel agent or our 
hotel representatives: 
THE LEADING HOTELS OF THE 
WORLD 
ULK. Tet: 080-181-123 Toll Pree 
France Tel: © (05.90.84.44 Toil Free 
Germany Tel: 01-30-21-10 Toll Free 
Thaly ‘Tel: 1678-22008 ToD Free 
Switzerland Tel: 155-1123 Toll Free 
US.A. Tel: 800-223-6800 Toll Free 













_. LICB opens doors to 
a world of financial possibilities. 
We know what's going on — in your indnstry and ous. Our 


influential, independent position in global finance makes us a prime 
source of information as well as funding for your ventures. 


Money isn't everything...especially in finance. Sometimes you 
need a door-opener, too. 


@Quce 


i - . ‘The Long-Term Credit Bank of Japan, Limited 
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Emiko Terazono investigates the movie industry 


Film makers fail 
screen test 


and entertainment company, 
and a Japanese provincial 


a 
develop Japan's first multi- 
screen cinema complexes, has 
posed a challenge to the 
companies controlling the Jap- 
anese movie ind 5 
The, link-up has caused 
in the film indus- 





The average movie is 
badly made, poorly 
acted and is either an 
unfunny comedy or an 
overdone melodrama 


taxis and messages on T-shirts. 
The poor quality “biockbust- 
ers” only serve to hi 


by 
fut 
He 
A5nE 
ehdé 


s 


Film makers have to please 


served a8 a pl i 
ship for and direc- 
tors. But on film pro- 
duction by the companies hay 


pany, had 

project a new Japanese 
director, a name overseas. 
Mr Yudai Yamashita, the film's 
co-producer, explains: “The 
movie failed use it was 
badly 


made. The main problem 
was the actual script and 


There is also an overkill 
problem for the industry, as 
most actors and actresses in 


same people i same 
roles. : 

government, which real- 
ised that be 
done to revitalise industry, 


last year granted Y25m to 


Cutbacks on film 
production have 
discouraged new 
talent from the 
Japanese industry 





Will the battered film indus- 
try ever recover? Mr Yamash- 
ita says that it may take a long 
time. is a co-op- 
erative venture. Things just 
cannot improve 


You cant judge Tokyo by standards made for 
New York or London. 


Understand it with Wako Securities. Every market has its unique 
history, psychology and driving forces. That's why you can’t interpret value 
in Japan by standards set for New York and London. Instead, rely on Wako 
Securities, for sound, value-oriented analysis. Backed up by the 
‘Wako Research Institute, noted for outstanding coverage of Japan’s medium- 


size companies, the country's most vigorous s¢ctor 


From b: 


1 rokerage, underwriting and M&A to investment management 
with advanced integrated quantitative systems, an expanding corporate 
clientele in North America, Europe and Asia couot on Wako's information- 
oriented financial services. Find out why Tokyo is different, with Wako. 


Beriet tigpecsentatios Offioc: Pradrich 49, Ds0t0 : 
Wako Internetional (Exrope) Bisa ene 8 ee ae Ste) Pustete: OF See 
t) Limited: 4th Floor, 155 : wile 
Woko (Switzerizd) Finance S41: Beknkofssosce 36, S00! Zurich. Switzriand | BILOOI! ‘Talex 814550 Facsimtia: (01) 221-3377 
ie ‘ice tnt Sang, Sgepone Hien irk, Las Angi, Hong Roz 


leaved by Who Securlios Co, Lic. anc, for he purposes of Seciion 57 Frnencal Bervices Act 1968, approved by Wola Iniometianel (Europa) Lanes, which ia a momber of TSA 


rogue 
tional art market in recent 
years, forcing up prices in the 
sector of Impressionist and 

th century art and then 
the ion by 


exacerbating Tecession 
withdrawing suddenly to the 
Sidelines in the past year. 
Although Japanese collec- 
tors, often sheltering behind 
Private and corporate muse- 
lms, shown an inter- 
notably colourful Inj i 
ists such as Renoir and Monet 
and lesser lights such as Marie 


totalled 
$1.8bn in 1986. 
profited from Japan's five 
years of strong economic 
growth , which have allowed 
them to cover the risks of new 
Magazines with revenue from 
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Laurencin and Chagall, their 
attival a6 an important force 
ean be dated to April 1987 
when eats Ley rs 
company m Chris- 
tie’s in London for a version of 
Van Gogh's celebrated paint- 
ing, Sunflowers. 


New titles for 


contempo! 
with Shigeki renee 
Gealer trading as Mountain 


more readers 


i tested 
Advertisers have been partic- 
alarly keen to reack young 
women, who often live at 
home, have large disposable 
taste for qual- 


ey 
par 
i 
& 
SE RES 


Lifestyle Magazine for Peo- 
le in Their Prime, 
unched late last year and is 

designed to give monthly 


Matsushita, the 
late head of the Matsushita 


While the magazine is 
designed to encourage intro- 
spection among the middle- 


aged, in particular, men, who 
comprise 90 per cent of its 
readership, it is run on a com- 
chi, a director of PHP, 
suggested that the arrival of 
several competitors in the 
Same 


market at the same time 
would help attract the atten- 


Most publishing 
houses have profited 
from Japan‘s five 
years of strong 
economic growth 


a ee 
of advertisers. 
“In some ware companies 


creating images that appeal to 
the young,” Mr Higuchi said. 
The readers 

the ages of 45 and 64 
years, but, surprisingly, found 
that about 14 per cent of the 
180, readers were between 
the age of 40 and 44. 

“People are asking very 
basic questions about their 
existence. People of this gener- 
ation were born believing that 
they had a life span of 60 years, 
but now it is more like 80 


“I-can’t-be-bothered attitude” 








weekly magazine 
Playboy ‘tbaty Teed by highe 
school boys. 
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THE depanese have bean the Japan has temporarily abandoned its obsession with western art 


Rogue elephants of market 


Tortoise, paying $20.7nt, for 
“Interchange” iy Willem de 


Kooning, a record for a 


Saitu, a paper magr 
$2.5m for a portrait by Van 
Gogh of his physician Dr 
Gachet and $78.lm for a lively 
i scene. ; 
But within six months the 
over-inflated market for 
aes torn. 


f 


Caver of Bert, a magazine designed for men 


258,000, most of it in i: 
tan Tokyo. The magazine's 
approach shows the impor- 


Setting a good 
financial course. — 


A 


Mitsui OSK Lines is one of the world’s leading commercial gcc 
companies, linking more than 300 ports in over 100 counties We 
Offer a “Total Logistics” service combining air, sea ssi land transport. 
In Japan, we have recently diversified into real et it 

information technology, airships and luxury cruise ships. For mae 


information call either London 071-488 2419 or Tokyo 03-3587. 7018 


\==4 MitsviOSK Lines.Lia 


Listed in major stock exchanges tn Japan, Frankturt, Brussels and. Antwery- 


















The Japanese may have tem- 
porarily abandoned their 
obsession with post-1870 west- 
ern art, and, with very few 

! have pever shown 











At first, Japanese collectors 

trated on Chinese works 
of art; more recently under- 
priced, and too long over- 
looked, Japanese ceramics 
ha 
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Kind of respect, bor- Kabuki-za theatre. 
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‘of many @ young woman ~. 
who would hardly have in a torn leg muscle. 
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West End debut: Koshiro Matsumoto IX In the title role of The King and 

thought to.set foot in the 

too much on different 

muscles. My body could not gestion is just as crucial in por- 

cope with the conflicting i con- 

demands being made on it.” 
The stylistic differences are 


weight of tradition 





Practising a traditional 

Jayanese.public and the west a Tae th ons 
.! won estern . at Wi 

heart ’ -. nequined for a musical resulted 


{ MI 


LPS OR 






i Michiyo Nakamoto meets Koshiro Matsumoto IX 
brity, is.decid- Lp 7 

== otarting again as 
an unknown actor 


As the ninth ea 
generation of actors The au 
to Inherit that name, tea 

Koshiro carries a balised 


mi 
also immense. Kabuki is a “Bui 
drama of vibrant emotional there is no 
expression in which swift acro- guity that 

nese theatre,” 


and spectacular dances 
crown the plot's high atching 
moments. Yet in spite of all cal makes 
visual exuberance, it is very 


THE STORY 
OF THE. 


TRAN S- 
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SSION 
THAT TALKS =eecccS 
WITH THE 
ENGINE. 


FERN ic elect eet edie 


in western dance Ring controntation: Hawallwan Akebono (left) faces up to the 18-year-old pin-up, Takahanada 





room dressed 
something like that He bad | TWO important changes in the wrestling scene 


P 
fi 
ad 


F 
F 
a 
2 
F 
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JAPAN’S sumo anthorities fessed to a love of ice-cream. 
have with i 


a two impor- 
tant in the few ranks, he 
‘Wt kabuki can be | ngs fp the nas few sue the is ones 


Sumo gets to grips 
with rising stars 


contest and was entitled to go 
to Tokyo for a national contest, 
but was refused permission to 


the 
months: retirement win ity of his . 
compared toa country’s most famous wres- 15 bouts at the May contest, | Another large challenge is 
delicate painting on hiyonetaji, and the possi- coating wit was a new record neers by oe take shape 
cloth, bility a 288kg Hawaiian, on ‘kachi-koshi”. ‘onishiki, w! been on 
» western theatre | conichili, will the first — ‘The fact that a foreigner now the promotion’ to 


is like an oil painting’ 

a Ee ereeerereees: 
headed”, this was no casual 
fling. 


The departure 
The same seriousuess of | fuji, known to most Japanese 
approach characterises “The Wolf’, has pushed 2 


Koshiro’s own relatio 
theatre. 


of Chiyono- Takahanada’s Se pave ols Nera: fare 


baby-face looks have tion gn the promotion commit- 

made him the darling tee that refuses to promote a 

of the sumo set, and Geo ropiem has been 

sales of Takahanada _Konishiki's inconsistency. He 
souvenirs have won a 

soared. He makes few 280, but has failed to repeat 


cha, I bad to tell myself that I Akebono, to the left in the 

was just one actor playing the | photograph, is n the success. ike 

title role. But at the time I | and the other, Takahanada, is public comments, He generally wins a majority 

thought if I failed there 1 would | the 18-year-old pin-up boy of though he confesses of his bouts, and was leading 

never be able to perform in | the moment. to a love of ice-cream the pack in the May tourna 

kabuki again.” The hope is that the rise of ment, but faltered on the final 
His latest encounter with the two potential ne §=day. He has now been run- 


cials, who are either admirably ner-up on seven occasions. 
iftional as Com: t a 


concludes. trophy toatourna- now leave the 
“Because of it I will be able | venirs have soared. ‘ _ ._ that “the new generation has 

to start again as an unknown, Like most of the wrestlers, The issue arose again this come of age”. 

the actors always are in | he makes few public com- month when a Japanese 

the . ments, though he has con- schoolgirl won a regional sumo Robert Thomson 





. an automatic transmission and 
an engine computer. “Shift speed 
reached’, the engine computer 
informs the transmission computer. 
“Proceeding to shift”, che trans- 
mission replies. Immediately the 
engine computer reduces power 
output for a splir second and gives 
the command, “Shift now.” 


“Resume normal power.” 


is going on, the driver is blissfully 
unaware of its benefits. “The four- 
speed automatic . . . shifts with 


the gentleness of a Lotus blossom — 


in the wind’, wrote a leading 
newspaper. Ir means that all 


180 kW are brought into motion 
in an almost imperceptible way, 
even during dramatic transitions 
when Lexus accelerates from 
0-100 km/h in 7.9 seconds or 
climbs to its maximum speed 
of 245 km/h. 


The newly developed 4.0-litre © 


V6 engine is able to generate this 


. extraordinary power by using 


four valves per cylinder — two 
for intake and two for exhaust. 
‘This results in deep easy breathing 
thar both increases output and 


: ion, aluminium valve 
lifters have been used to reduce valve 





"eed to the mobilization of 





A New Division of Toyota 










philosophy: to develop a totally 
new automotive concept instead 
of reworking an existing one.’ 


Thserren TO PERFECTION, 









Toyor’s most talented engineers 
and designers, toward a relentless 
pursuit of perfection to create 
the world’s most advanced 
high performance luxury car. 

A dedication to continually 
improve, perfect and never be 
satisfied. The result has tumed 
another page in the history of 
the automobile. 
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examine the 
evolution of 


“zace | Sibling squabbles | Window on a wider world 








world, in terms 
of countries and market. Japanese savings have Bir 
of issues financed the US federal budget mm 
deficit and Japan runs a persis- ff ‘ 
* tent and very large trade sur- ed 
JAPAN'S relations with the plus with the US. 
United States display all the i Does that mean Japan is the 
characteristics of sibling more powerful economy? 
Hy Their companies anles com- ase US is stil) the world's 
rociously econ- economy. The Japanese 
omies are inseparable aud finance of the federal deficit 
interdependent. Their two gov- makes Japanese lenders vul- 
ernments have seemingly con- nerable to depreciation of the 
stant disagreements, especialy dollar. Americans worry that 
over trade, and yet they also the scale of the trade deficit 
talk of developing a global hits US manufacturing jobs. 
partnership born in the after- They also worry that US cul- 
math of the Second World War. ture is being undermined by 


is autumn The main symbol of that ence of political and economic France or Germany which still 
Oe ee. relationship in the 1980s was factors or whether it is the tend to take a very continental 
anese culture ever assembled the surge in Japanese invest- foundation for something more European view of ketaer 
outside the country in a festi: ment in the UK. The UK . The main symbol of this 
val designed to show that the accounts for about 40 per cent © The political framework closeness is the British deter. 
links between the two coun- of Japanese investment in seems relatively stable. Japa- mination to fight on behalf of 
tries extend beyond televisicrs, Europe. the trading relation. ese officials believe policy Japanese companies with 
video : ship also developed with reform within the Labour plants in the DK, to have their 
festival is a recognition that UK exports to Japan increasing Party means British policy products classified as Euro- 
although miJHons of British by more than 50percentinthe towards Japanese investment pean. : 
households run on Japanese- past three years. London’s and trade is bipartisan and Last year there was growing 
made products, Japanese cul- financial centre plays acentral strong etiough to survive Mrs concern in Tokyo that Britain 
ture is largely unknown to the role in the extension of the Thatcher. Most importantly, might be left in the slow lane 
i Japanese financial system into officials on both sides stress af a two-speed Europe. There 
‘The aim of the event is to itternational markets and asa the relationship amounts to were suggestions that the 
strengthen a relationship channel for Japanese lending more than economics. focus of Japanese policy should 
itish officials overseas. 5 Mr Tetsuo Ito, director ofthe shift towards Bonn and Brus- 
describe as “stronger than at The reasons for the close second west European division sels. Those risks have largely 









There are two different Japanese companies’ acquisi- 3 rge 
accounts of the ‘state of the Hon of US companies which any point in the post war era”. economic relationship in the at the ministry of foreign abated, according to British 
relationship and its prospects. are household names, such as The have a fond- 1980s are not hard to find. In affairs, says: “Our relationship officials in Tokyo. 

According to the “optimists” Matsushita's purchase af MCA. ness for in, as a land af the wake of the 19808] reces- with the UK is important They point to two other 
- mainly civil servants on But the real concern is that the Scotch and golf, fine clothes sion much of British industry because the UK takes a genu- international issues where 
both sides — the relationship US is increasingly technologi- and polite manners, which is inely global view.” Britain and Japan are likely to 
is tough but in good shape. cally dependent upon the Japa- largely lacking in their atti- investment has helped to mod- _ British officials say that the find common ground. : 
Trade frictions are dealt with nese, especially in electronics. tude towards the United States. ernise the electronics and auto- UK's membership of Nato, its _ The first is the future of the 
as they Come up. The wide- m What are the reasons forthe they are also concerned trade manageable. The polities of US | The intensity of Japan's rela- motive industries. : close relationship with the US Soviet Union. Both countries 
ranging SII talks on structural trade deficit and what might friction should not sour the public opinion on Japan is | tionship with the US is partly The Thatcher government's and its position asa permanent have taken a markedly more 
impediments to trade were correct it? wider relationship with the US. potentially the most destabilis- | bred from the memory of post- promotion of free trade policies member of the UN security y approach to aid to the 
educational. The US trade defi- ‘The two sides agree that itis m Will the Japanese contime ing element in the relationship. | war occupation. Japan had no and its close relationship with council are ail elements it Soviet Union than France, Ger- 
cit is falling and losing its primarily a mico-economic to be so accommodating? m@ Will economic frictions | choice but to accept US culture the Reagan administration brings to the relationship. For many or even the US. Officials 
political potency. problem. However, they differ Some are urging it to become become entangled with secu- | and priorities; in contrast it meant Japan was assured a i 

Politically the relationship markedly on the nature of the more assertive and say “no” to rity issues? has been able to choose what it political welcome in the UK it 
has rarely been better. The US- problem. US demands. Mr Kiyoaki The US military is increag- | bas drawn from the UK. could not be sure of elsewhere 





Japan defence treaty has The Japanese view is that Kikuchi, counsellor to the ingly dependent upon Japanese Most recently the issues in Europe. 

evolved into a mechanism for US industry is uncompetitive board of Matsushita, the elec fechnology. The US definition | Which divided the two coun: At the same time J 

wider security co-operation. but the US is not prepared to tronics company, and a former of pational security is becom- | ties at the outset of the 1980s companies were seeking over- ee 
Japan's bilateral relationship come to terms with this in its ambassador to Canada, says: ing so broad it encompasses | — access of British telecommu- seas investment opportunities _ However, the main context 
ic poli it “There is pent-up frustration come key industrial areas as | Sications companies to the to escape the squeeze which for Britain's evolving relation- 










Bal coon ht oes a lee 0 Lf me cert ith the continual need t defence The contribu. | Japanese market, membership the appreciation of the yen had ship with will be the 
even if it seeks a wider compensai a ing with the continual need to market, m ip yen sl Jay i 
warld role. to manage trade, restricting accommodate to the US. We feu $2,gzeu0e, The contribu | (Fite Tokyo Stock Exchange put on Japanese and to development of the European 

The pessimists — usually the Japanese. are the successful ones, We tional security efforts will be | for British stockbrokers and gain a foothold in the develop- Community. 
elected politicians or business The most common US view should only have to change if one of the most sensitive | taxes on imported Scotch - ing single European market. Japan regards the UK as its 1 " Hons 
executives - see the potential is that Japan distorts trade by we were unsuccessful. But that issues in the next few years, | bave been cleared up. 7 question is whether the main interlocutor in Europe.A Kong. This co-operation is 
for mounting conflict as the US selling products abroad at frustration will not come out, @ What values and principles | 4 senior ministry of foreign closeness of Britain's relation ministry of foreign affairs offi- likely to continue. 
stroggles to come to terms uncompetitive prices to win we will not say no.” . Would Japan stand for as a | 2ffairs official says: “Our rela- ship with Japan in the 1660s cial says: “The UK takes.a Bre itt 
with its economic decline and market share. The Japanese — Japen is pethaps the main more independent super | tionship is very strong.” was just the transitory conflu- more open approach than Charles Leadbeater eels: 
dapan starts to translate its market is closed by business beneficiary of a free trade sys- pewmeaniel 
global economic power into practices which makes it very tem. But in a crisis it would This is a question which ‘ 
political influence. In the wake difficult for foreigners to enter. not be in a position to defend troubles everyone including | WHEN Mr Jacques Delors, the European Community in various ways, notably by 
of the end of the Cold War the In contrast, Mr Hajime Ohta, the fabric of that system. Any ihe'yaanace For decaties after | president of the European ETERS pressing Japan for market- 
balance of the US-Japanese director of international eco- attempt by Japan to Y 2 the Second World War, Community, recently visited opening measures and by anti- t S 
relationship has tipped from nomics at the Kei the o P Tokyo he surprised his ‘Japa- dumping actions against com- 


tA the 

Keidanren, wider military role would of : 

co-operation to competition. Federation of Economic Organ- cause alarm at home and else- guiding goal of Japanese soci- nese hosts by not putting trade = panies thought to be selling 

The two countries could isations, says tha “these obsta- where in Asia. So it needs the ‘wast What should be Japan's at the top af his agenda. e a ions may goods at unfairly low prices in 

if they lose any common inter- are insignificant”. international role to maintain eat hae wishes of Japanese officials, he = 

est in protecting an open world m Why does Japan accommo stability so trade can prosper. passed a west? talked about international export i 

trading system. date US' pressure if it thinks To keep the US playing this ont? political and economic issues. remain TeCNGC oo wvewice “omnia” agree. 
‘The reality of the relation- the main problem is the low world role Japan will accom. _ Mr Kikuchi says: “Everyone | “ gut the carefully-prepared ments restraining exports, for "=. - 

ship is clouded in a mist of competitiveness of US indus- modate most of its demands.on us to play a wider world | smokescreen fooled no-one, example of cars to the UK. : : 

trade. without having the slight} Jeast of all Mr Delors or his prompted a rare officlal diplo- recent years, from $228bn in However, Japanese business- 


tmisrepresentat try? . 
derstandings. This is a ques- | Mr Koichi Hori, director of japanese politicians find it oe ee Japanese counterparts. Even matic protest from Tokyo to 1988 to $18.4bn in 1990, the 
n h Paris. bilateral surplus has expanded 

masequences. . tions, ties between Japan and The conflicts between Japan this year — in April and May it 
A senior British diplomat | Europe are dominated by and Europe are coloured by exceeded Japan's surplus with 
trade. cal and cultural dis- 





Th ne i kets ane aie tt bat vende pial e foe dapenees to. Dave a eer Japan would like to extend and by ignorance, J: aw 2 
le two economies are or . We do ii co le tical opposi- D ; tance . ° years. ; 
ingly entwined. The US no one really believes init” tion. ideological sense of their world | the range of contacts to mese comp! tly that One reason is a disturbi 
is an market for Fear of protectionism is an ‘The issue is whether the urpose; no one wants @ pax include joint moves in interna- they have always more decline in the growth oi 
the exports which have fuelled important factor in the Japa- US poli system keep US tiona} politics, in developing interest in Europe than Euro- imports into Japan of luxury . 
Japanese srumi: Seven Te Oe nese willingness to accommo- demands to levels which the country sid and peans havein Japan, goods, including art, fashion Japanese com ? main 
's second largest export date. But Japanese officials say Japanese political system finds Charles Leadbeater it is keen to sign © Mrs Cresson's appointment and Another is con- response to the of pro- 
with the EC a political declara- may have changed that, at tint strong demand in  tectionism has been to increase 
Jeast for the moment. “Now, at Europe, particularly in Ger- investment in Europe. In the 
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tical +ast, Europeans are taking many, for Japanese cars and year to March, Japanese com- 
, electronics. 's to panies cut direct investment 


Japan’ 
the EC last year totalled overseas by 30 per cent in 
: fairs. But if she inflames $58.5bn, {ncluding $9.2bn in response to interest rates. 
preji pro! vehicles and $8.1bn in office But -investment-in Europe fell 
more concessions ting genuine discussion then equipment Gacinding comput- only 35 per cent to $14.3bn. 
will ttle ers) and electronic compo- 
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the word- be E and ts. enced. by the aed te ein 
agreeing | gap between Europe nent : : enced by n t 

Jean-Pierre Le the solid ad ofexchanges from protesting ‘specificall: : aie See ae et ae 

lean-Pierre vance prot ig ‘Ss c mar- 

ions in, for about the recest increase in Kets. But the over-riding 

tly : “Unless we are example, the increase in the the surplus, recognising that it ‘motive is to avoid barriers. It is 

right track (towards number of Europeans learning is influenced by macro-econom- - uot just a crude matter of sub- 

economic disputes), 1 Japanese. The total rose from i I ; local 

ibility of real, deep 12,600 in 1984 to 17,600 in 1988, slowed due to a deceleration in . production. The ultimate aim 


co-operation.’ exports - iC 
e difficulties of building ernment survey which covered to Germany are strong because ptesence so that European ‘sub- 
relations are compounded students of all ages including the German economy is buoy- sidiarles will be seen as Euro- 


one country but 12. The serious The root of the economic son’s attacks show, many . Even with the best will of 
differences between member tensions between Japan and Europeans are convinced that politicians and officials on both 
states on policy towards Japan Furope is the size of the Japa- there are deep-seated reasons sides - and that cannot be 
have been highlighted by Mrs nese trade surplus and the fact for Japan's trade surplus: taken for granted - relations 
Edith Cresson’s recent appoint- that it is dominated by two which can only be changed by are likely to stay tense for a 
ment as prime minister of industries - cars andelectron- concerted action by European long time to come. 


“After shrinking steadily in Stefan Wagstyi 
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Big Enough To Handle It | 


With a 16 mition ton fleet of over 
210 vesseis, Navix Line is one of 
the largest and most versatile sea based 
transporters of the world’s natural 
resources. No matter what the load, 
we have what it takes to handle it. 
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Around the world... 


With the passage of time, our services only get better. 
Our global network lets us serve you quickly, efficiently. 
Whatever your banking need, 
choose Mitsui Trust. 
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Qian Qichen: a new era of - 


n Mr Gorbachev 
rime’ minister.” f 
prime’ mi er, iled t 
resolve the : m 


But, in spite of this disap- 
pointment, there are signs that 
world events are forcing Takyo 
to soften - tough policy 
cowards loscow. It “has 
slightly i 


suffering from 

of-food and medi- 

cine. The second package 
worth Y16.6bn ($119m) includes 


t s0ang Tokyo 
maintains do not breach its 
ban on financial aid-to the 
8 rion. ; 


‘AL TIMES MONDAY JULY 15 1991 


dee een mM ot 
fear of becoming i if ieom, 


@ pre-condition’ 

Japanese aid for the Soviet 
Union. It is also concerned 
about the continuing large 
presence of Soviet troops in the 


bas Far Rast, arguing that disarma- 





This easing of 
tensions is the result 
of a fear of becoming 
isolated from the US 


and western Europe 
RSE ea ey an ai ay 

t in Ei has yet t 
spread to Asia 


Nevertheless, Japan would 
find it difficult to maintain a 
cast-iron ban if the United 
States and countries 
supported a ‘big aid pro- 

Doubtless a face-sav- 


gramme. a Vv: 
ing formula could be found for 
Japan to contribute - for 
example, through multilateral 
aid agencies. 

- Fortunately for Tokyo, west- 
ern governments are still a 
long way from agreement on 
such an aid . The 
Yaviinsky aid plan, put for- 
ward-by Soviet and American 
economists, has won some sup- 





CHINA 





That special 
feeling returns 


ON MOST days this year, a 
Japanese company . has 
unced an investment, a 


bilateral relations. 


against China from 1937 to 
1945. And there is a sense of 
frustration that lingering Chi- 
nese bitterness has compro- 

a “special relationship”, 


a relationship important for © 
historical and cultural 


Cee Teasons. 
But Beijing made Tokyo 
feel “special” again. At last 
year’s Houston summit, Mr 
Toshiki Kaifu warned against 
the alienation of China, and 
Chinese officials had repeat- 
edly encouraged Japanese 
counterparts to push for an 
easing of international sanc- 
ing of the pro-democracy move- 
ment in June 1989. 


give than their younger com- 
rades. The “war ere Japa- 
nesa aggression” was, a5 every 
Chinese school child learns, a 
moment of high heroism for 
the ‘Communist Party and for 
some of the former revolution- 
ae who still run the Sone. 
lapanese companies 
_ that while 
the communist elders still 
influence policy in Bejing, 
they have less control outside 
the capital, where economic 
reforms have altered the politi- 
cal landscape and changed the 
attitndes of local officials. 
Often parochial provincial 
Officials are competing for far. 
eign money and are not much 
bothered whether it comes 
from Tokyo, New York or Lon- 
don. They have seen the value 
of economic reforms over the 





past decade, and are reluctant 
to allow Beijing to reassert 
central control over public 
spending and taxation. 


sation (Jetro), said most Japa- 
nese investors believe that 
China any remain ssonomt: 
cally le even during 

inevitable power after 
the death of Deng Xiaoping. 


fel ia the ecnaty fe ow 


$12.05bn. 

The rise in import value was 
due partly sar Bede the ee oil 
prices, ina per 
cent increase in mineral fuel 
imports, but the effects of Jap- 
anese investment were 
Teflected in a 51.1 per cent 
ery, stenificant percentage af 

, & Sh percent 
wich is believed to have come 
from joint venture factories. 

Last year’s decline in trade 
value, the first since 1986, was - 
blamed more on Beijing’s tight 
control of foreign exchange 
than on the impact of sanc- 
tions. That control has been 
relaxed this year, but Tokyo is 
still wary of changes in Chi- 
na’s import policies, which 
have Se wildly. over ne 

lecade. Surges in impo 

ive been followed by sudden 
crackdowns that left contracts 
unfulfilled and foreign suppli- 
ers disgruntled. ait 

re erent Tokyo ras of 
Qian Qichen, China’s foreign 
minister, coincided with the 
announcement of the first Chi- 
nese bond issue in Tokyo since 
dune 1989. A spate of new 
issues is already scheduled and 
the renewed access to the 
Tokyo market gives China 
important financial flexibility. 

Chinese corporations gener- 
ally do an immediate swap of 
yen for dollars, as the apprecia- 


tion of the Japanese currency 
in the late 1980s ‘hurt Chinese 


Robert Thomson 


port in Germany and France. 
But the UK and, more impor- 
tantly, the US, are very scepti- 
cai about the merits of large- 
seale aid until Mr Gorbachev 
shows that he is willing to 
implement radical economic 
reform. So Japan is in the com- 
fortable position of being on 
the American side of the argu- 
ment. 

For Japanese officials it is 
not just a question of the 


‘We have a new vision of television. 
And: the view is simply spectacular. 
‘Hitachi opens a new era with 
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northern territories. They have 
a very hard-headed approach 
to development aid, insisting 
that Joans should only be made 
if there is a realistic p 


of reasoning makes some Japa- 
nese officials wary of 
parts of eastern Europe — 
including Poland, Bulgaria and 


"panoramic 42-inch projection television. 
" Feapuring sensational 750-line horizontal 
resolution, dynamic surround sound, and worldwide multi-function 
reception. seated technology for a truly intemational outlook. 
What role can wide-screen television play in our lives? It’s a 


SOVIET UNION 





President Gorbachev and Prime Minister Kaifu lnk fingers In a good luck gesture after signing a joint declaration 


Romania ~- as well as of the 
Soviet Union. 

A foreign ministry officials 
says that in the Soviet Union’s 
case, the plans advanced for 
reform are vague and Mr Gorb- 
achev's commitment to them is 
unclear. Also conservative 
forces, including the army, 
could change. 


Moreover, whereas the US 
and western Europe see aid to 
the Soviet Union primarily as a 


pean 
republics, Japanese officials 
and businessmen look most 
favourably on investments in 
the natural resources of 
Siberia and the Far East. 
Companies are putting 
together ambitions splans 
indinding a I by Mitsu, 
the trading company, for a ven- 
ture with McDermott Interna- 
tional, a US group, for a $ibn- 


opportunity. 


in a wide range of fields, from electronics and AV systems to new 


picture window on a new world of information and entertainment. 


©1991 Hitachl Lic. Tokyo, Japan. AU rights reserved. 





plus scheme to a natu- 
SF oe ee 


tium of Japanese companies 
supported by the Japanese gov- 
ernment, to develop another 
offshore field near Sakhalin 


Businessmen return 
from Moscow 
overwhelmed by the 
Soviet Union’s 
econonilc difficulties 





poor. schemes can 
go ahead with financial 
port and tees from the 


Japanese government. Mitsui 
says it has yet to start a feasi- 
bility study. “It’s just an idea 
at this stage," says an official 
Even small-scale proposals 
rarely bear fruit. Tokyo Marui- 
chi Shoji, a medimm-sized trad- 
ing company, recently 
announced a joint $Lm joint 
venture for a fish 
plant in Vladivostok. But an 
official at the Japan External 


Hitacht's wide-screen CMT4200 
Projection TV expands your world. 





Trade Organisation (JETRO), 
estimates there are only about 
10 such Japanese ventures in 
the whole of the Soviet Union. 
Even in Sakhalin island, which 
lies just north of Japan in the 
Soviet Far East and is fre- 
quently cited a3 a possible 
location for potential substan- 
tial Japanese investments, 
very few joint ventures have 
actually been put into opera- 
tion. They include enterprises 
in fishing, fish farming and a 
Japanese restaurant. 


Japanese businessmen 
return from M 


7 may 
be little point investing im a 
country where bureaucratic 
confusion reigns. 


Stefan Wagstyi 





(stsaulated TV picmne) 


Presenting possibilities as great as human 


imagination. 


you can expect from Hitachi. Where a 


creative research team combines expertise 


materials and information processing. Designing innovations of vision, 
Hitachi. We make technology in the human interest. To open 
greater vistas of opportunity. 
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MIDDLE EAST 





Oil is the dominating factor 


JAPAN'S lack of domestic oil 
Teserves and its consequent 
need to import the bulk of its 
erude oil from the Gulf states 
has dominated Japan's foreign 
policy towards the Middle East 
over the past two decades. 
There are signs that this pol- 
icy has shifted since the end of 
the Gulf war towards promo- 
ting a more active, and less 
overtly pro-Arah, role for Japa- 
in the region; 
and a more peices: fae 
tory, ro r Japanese lo- 
macy between Israel and the 


states. 

For the recent Gulf crisis has 
once again demonstrated how 
potentially destabilising 
Japan's deper nce on Middle 


militarily powerless Japan is to 
secure its oil supply once a 
ili conflict is under way. 


lar during the conflict. 

Still, the strategic impor- 
tance to dapan of stability in 
the Middle explnine why 
the unwillingness of the Japa- 
nese public and politicians to 
make anything more than a 
financial contribution to the 
Gulf war effort caused annoy- 


ance in the US and embarrass- 
Ment among many Japanese 
government and business offi- 


_ The reason for Japan's inac- 
tion was Article 9 of the Japa- 
nese constitution which 
Tenounces the use of force to 


patch of military personnel. 
Japanese defence policy has 


Crude oil imports, 1990 


caution will be reflected in 
Japan's dealings with other 
Middle East countries. “The 
Saudis are asking ‘come to 
Saudi Arabia and establish 
manufacturing industry here’,” 
he said. 


Already three Japanese com- 


involved in a “pre-feasil 
study for the first joint ven: 


between Japan and an oil-prod- 








since shifted. Four mine- 
sweepers are helping in the 
Gulf clean-up. This is the first 
time in Japan's post-war his- 
tory that Japanese forces have 
heen oo atten As recently 
as japanese govern- 
ment tried and failed to send 
Minesweepers to the Gulf 

This embarrassment has also 
prompted the Japanese govern- 
ment to make it known that it 
did not want to see Japanese 
corporations rushing to com- 
pete for contracts for Kuwait's 
reconstruction. 

“If they need Japanese com- 
panies they will call us,” said 
Mr Yoshitomo Takeuchi, Mit- 
subishi Corporation general 
manager responsible for the 
Middle East. 


They may not wait for long. 
Japanese companies installed 
much of the infrastructure in 
Kuwait. “It is logical for those 
who constructed them to 
repair them,” said a ministry 
of foreign affairs official. 
Already Mitsubishi Heavy 
Industries olay sitered 8 
a ~ 

tion it built in Kuwait. : 
Mr Yoh Kurosawa, president 
of the Industrial of Japan 
and executive of the Japan 
centre for the Mid. 
think this 


ucing nation. Their partner is 
Aramco, the state-run Saudi 
Arabian oil com , and the 
project is to bi two oil refi- 
neries, one in Saudi Arabia and 
the other in Japan. 
A The project wil reduce 
japan’s reliance on oil refining 
in the Middle East and 
strengthen Japanese ties with 
udi Arabia. 


confirmed that a US company, 
Caltex Petroleum, may also be 
invited to join the project. ” 
“If it is agreed that a US 
company would be involved 
then the juences would 
certainly serve multilateral 
security of oil supplies,” 


The Arabian Oil Company 
knows about the risks of refin- 
ing in the Middle East. Its 
small Ras al-Khafji refinery, 
situated in the neutral zone 
heat the Kuwait border, was 

an Iraqi missile during 
the conflict and closed at the 
request of the Saudi 
ment. Damage was it and 
production was resumed in 
dune, though it remains at 
a a of normal ley- 

Tran is another Middle East 
country with which Japan is 


Amos Radian, secretary 
at the Israeli embassy in 
Tokyo, argues that Japan’s 
attitude to Israel has softened 


in recent years. “You cannot 
be a mediator when your 
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reliable financial advice, 
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Japan's relations with the 
south-east Asian economies 
which nestle around it. It goes 
leading goose 
flying at the head of a V-shape 
formation of birds. Japan is 
already the economic leader of 


SOUTH-EAST ASIA 








Leader of the 
flying geese 


grow by about 10 per cent in 
the next five ‘3 mi 

south-east Asia one of the 
world’s fastest growing car 


markets. 

Catering for that growth will 
require additional investment 
not just in assembly facilities 
but also in supplying indus- 
tries to raise the quality of 

-ipade . 


make more sophisticated prod- 
ucts. ‘Cheap assembly line 
labour is no longer the chief 
attraction, according to Mr 
Hisao Tahara, director respon- 
sible for Asia of Matsushita, 
the electronics company. 

Mr Tabara, foresees a devel- 
oping division of 
between J: 


Japan would in to con- 
centrate on the development 
and production of only the 
most sophisticated, large tele- 
visions incorporating high-defi- 
ition technology. Malaysia 
could then become a centre for 
mass manufacture of many 
middle-ranking products, 
exporting around the world. 

in 10 years’ time Malaysia 
would become the source of 
basic colour television manu- 
facturing technology, for the 
emerging economies of western 
Asia such as Cambodia. Mr 
Tahara explains: “By that time 
the technology for those basic 
televisions will no long exist in 
Matsushita Japan because it 
will have been transferred to 
other Asian economies.” 

The increasing interdepen- 
dence of manufacturing in 
Japan and its neighbouring 
Asia economies could in time 
lead to pressure for further 
macro-economic integration to 
provide a stable framework for 
business planning, 


instance, currency 

and interest rate The 
} Of macro- 

econ could in turn 


create the need for regional 
the economic framework for 
the region. - 


Which cargo 





According to officials at the 
ministry of foreign affairs {it is 
likely that Japan's relations 
with south-east Asia will 
become increasingly multilat- 
eral alongside the present 
bilateral relationships. How- 
ever, one thing is clear about 
the nature of that multilateral 
set of relationships: they will 
be much more complex than a 
V-shaped formation of flying 


Several factors. we haber 
against the creation of a simple 
trading bloc. 

m The US retains an important 
role in the region, which Japa- 
nese officials say must be 
maintained. Other countries in 
the region are even more insis- 
tent. A senior official at the 
Singapore embassy in Tokyo 
says: “We are concerned that 
Europe and the US may 
become so preoccupied with 
their own problems that they 
leave Asia to Japan. We want 
an open outward looking Asia 
with links outside as strong as 
links within Asia.” Japan will 
insist that any economic 
grouping will have to include 
the US and be based upon free 

trade principles. = - 
@ There is no Asian identity, 
shared history, culture or reli- 
gion upon which common 
political policies could be built. 
The differences in levels of eco- 
nomic development in the 
region are far greater than 
within the EC. Mr Lap Sun 
Lee, chief representative of the 
Hong Kong economic trade 
office in Tokyo, says: “It is far 
harder for Asia to be Asian 
than it is for Europe to be 
European.” This diversity 
means that any economic 
grouping would have to be rel- 
atively loose. 

@ It wilt become more difficult 
to draw the boundaries of the 
regional economy if the social- 
ist economies of Indo-China 
and Siberia continue to open 
themselves to the market and 
foreign influences. In time, 
China could become a very 
large goose indeed and quite 
impossible to fit within a for- 
mation designed for the likes 


Thailand. 
w@ Unease about Japan's eco- 
nomic dominance has lessened 
compared with the 1970s. Mr 
Yokoi at Toyota recalls near 
constant disagreements with 
local partners even as recently 
as 10 years ago. However, there 
is still considerable concern 
about Japan's wider ambitions. 
Any move to give Japan 
regional political leadership in 
settling territorial disputes or 
in security would quickly 
rekindle fears of its 


potential 
military power. 
Charles Leadbeater 
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The OECD estimates 
that the level of — 

Japanese protection 

in agricuiture is well 

above the average 

ED i 
the removal of quantitative 
restrictions on imports of beef 


level of Japanese, protection in 
ori is well above the 


average in OECD member — 
countries. : 


Japanese politicians .are 
widely believed to 
‘import 


nego! 7 
plex reasons behind this 
overtly protectionist policy 
have much to do with Japa- 
history and politics — and 
to do with economics. 

The standard justification 
for the ban is soot security. 
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tions were ‘completely 
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have... 


vice-- nese favour 


communities, If we lose rice 

then many of them 
will have to be abandoned. 
“This will cause social unrest.” 
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Japan’s small-scale, 
often part-time, rice 
farmers would almost 
certalnly be harmed 
by competition 


chu, pee poil cvilenee 
shows per cent lapa- 
iberalisa’ 








with the farming lobby; and 

the opposition Social Demo- 

cratic party, formerly the 

Japan Socialist Party, is, i 
, INOTe pr 

But Japanese 

are also a powerful lobby, and 

they are increasingly frus- 

trated that trade 


promises of nae 

Anything more would be politi- 

calty risky for the LDP. re 
Edward Balls 
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JAPAN’s overseas 
it assistance (ODA) 

has been a source of a 
pride in recent years. a 

ms celine bag Li 
its policy Japan i 
a politically responsible, but 
nov-iilitary, role in the world, 
increasingly pha aca cs 
economic 

Yet Japan’s aid policy has 
been a regular for criti- 
cism from the and many 
recipient. conntries, particu- 
larly in Asia. 

The criticism focuses on 
what is 


dapan’s pride in its rise to 
become the world's leading 
donor in 1989 has taken a 


policy appear to arog 

, a 

background of international 

criticism over Japan's inactiv- 
ity during the Gulf conflict. 

In April 1992, Mr Toshiki 
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OVERSEAS DEVELOPMENT ASSISTANCE 


Pride dented by criticism 


Baifu, the Japanese prime min- 
ister, spelled out a number of 
criteria which will be taken 
into account in allocating 
ODA: the hon-proliferation of 
weapons of mass destraction; 


japan 
tionally taken a “hands-off” 
to aid. 


“The purpose of Japanese 
aid was to support economic 
it, not to press Jap- 
anese ideas or methods on 
developing countries. Now 
Japan is going to follow a little 
more the more conventional 
pattern of western aid. Now we 
are being a bit more egoistic,” 
he said. 


in Sumatra, Indonesia, has 
been held up by Japan until 
the Indonesian government 

compensate, an 
obtains the consent of, the 
15,000 people who will be dis- 
placed. Japan has also 

Telocation of 


Teq! the 
Sumatran elephants whose 
habitat will be Restroyed 


Japan's ODA 
$ bition 





1980 1981 1982 1983 1984 1985 1886 1987 1988 1969 1990 
Source: ot 
new policy, but the Japanese 
government is also being more 
cautious after its recent 
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Kazuo Sumi, professor 
international law at Yokohama 
and a ‘critic of Japanese ODA, 
argues that Japan has consis- 
tently used 


aid to 
serve the economic interests of 
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opment committee 
(@AC) welcomed the recent 
spending 


growth in Japan's aid 
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as the aid budget has 
increased. The DAC report 


expressed “concern 
capacity of the Japanese aid 
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adequate resources of person- 
nel”. Yet the ministry of 
finance remains unwilling to 
raise recruitment levels. 


This unwillingness is a 
reflection of the fractured 
organisation of Japan's ODA 

tration. The ministry 
monitor tae ald busgee Bat 
the disburse- 


explaining 
shortage is the diffi- 
culty of finding Japanese who 
are willing to travel abroad to 
work in developing countries. 
Life in Japan is comfortable; 
and Japanese companies are 
often wn Tecognise 
periods spent working abroad. 
Spending two years abroad 
means one has lost two years 
on the careers ladder, a gov- 
ernment official explained. 
“Work concerned with aid is 
be considered an executive 
job.” : 


Edward Balls 
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Michiyo Nakamoto compares UK schools with those in Japan 
|APANESE greater, particularly if the © 
tetr children in Bnelish school is a private oe be 


gutters A lesson in 
‘remota Independence 
that 


Emiko Terazono on education 


Evening out 
differences 


differences in standards stem targets, where they do exist, the eight months since entol- z ; 
BEING different can be to puta thermometer in her largely from differences in the are undemanding by Japanese ment, parents have not been learn to speak English, put 
difficult in Japan. This is par- mouth instead of under the curriculum and the contrasting standards. invited to attend a lesson, also that the experience : 
ticularly true within the rigid armpit, was that of an alien, attitade of parents and teach- The attitude towards aca- although there have been dis- broaden their perspective. ‘ 
edi and my me ers towards education. demic work in British primary Leigh ey ba lg Many Japanese parents, 
J children who have gaijin, or foreigner. | Unlike in the UK, at Japa- Schools is relaxed, with each kindergarten my song including my hus! Aaah 
received thelr elementary or — Recently, the returnee, or nese schools there has always child progressing more or less attended in Japan who have been through the rig- 
secondary education overseas Aiko. as they are com- been a highly ted curric- at his own pace. pect erg ging reals ours of the Japanese 
are apt to this. The monly called, ulum drawn up by the minis- Lessons in Japanese schools available to watch lessons system are happy to see the! 
are 50 different those who lived several years try of education. . aq, Progress at the required rate to at least once every few children educated in the Brit- 
when I returned to Japan at abroad, are fluent in English or Teaching is systematic with satisfy the national curricu- ‘months. One-to-one meetings ish school, environment which 
the cae orn omstuecked have e diferent actent and ae ne tee eee neeisY a GAL with toch wo ction, avy ~ quales that fond to 
in Lon Twas ave & ferent acceni ive once a term. at aE 
iS"find out that what 1 bad students finish primary school extra work to do. fathers were frequently invited be over! at schools back 


at 12, they are expected to have Communication between to attend lessons on Saturday. 


mannerisms. 
learned at Put Park School In the business world the 
on "4 close to 1,000 Kanji, parents and the UK school is — There were more PTA meet They are counting on the 





fn southern London, was virtu- returnee now has more oppor- x 

irrelevant. jes, the Japanese characters, in also often minimal. At the Lon- ings than J could keep up with happy prospect of 2. carefree 
At Putney Park, I learned to were reluctant to hire retur- ima. addition to two sets of phonetic don private school my children and the kindergarten even pro- - childhood complemented by 4 

write stories and poems, say nees as they were thought Instead, more and more them why they prefer Japanese | alphabets, not to mention basic attend parents are sven far vided a monthly for more rigorous academic iif tn 


my times table, make Christ- unable to work in groups. But expatriates think that their food to western food. One child | mathematics and other sub- less information on lessons Parents on various topics 


i - " Y The lives on in af . 
mas cake, tap dance and play in the past five years, compa: stay is only temporary, and try said: ‘Sensei (teacher), if you're their child’s progress than ing from discipline to healthy hope on suite af 


netball. But once thrown intoa nies trying to “international- to recreate Japan in foreign willing to pay the price, you Tn contrast, the UK system in Japan. eating habits. 
Tapanese public school these ise” have started to recruit lands. Japanese expatriates in can get anything Japanese’ | appears haphazard and lacking ee eines there is no Pana involvement at the more often than not such par- 
skills proved to be of no use, bilingual or trilingual retur- New York will talk in Japanese abroad’.” in clear-cut goals. Performance parent-teacher association. In primary school level is often ents are in for a nasty surprise. 
and the inability to speak, read ees familiar with different to Japanese colleagues at the 


oe 











toast. nese friends. A Japanese child 
umber of “returnees”, At a Japanese public will play with Japanese 




















The ’ | 

or children. of Japanese expe school skills learned ittende, road Japanese comics, 

triates, have increased over in England proved to fo to Japanese-run cram | | population 123,12 
decade in line with the to prepare for examina carest 
m a pity be of no use ions in Ji Average exchange rate . 1990 $1 = ¥144.798 
their worldwide ne?  __—! “Some teachers at local || ECONOMY 1999" 1990 
try of ed So eat peer Gl moe tie remain oe that tepanece chiliren, tire Total GDP (Yin), 398,693.3  429,028.6 
hut ” 4 - , 

1990, the number of stu- son in the summer of 1987, { from their late nights at cram || Real GOP growin’. ; +58 


March 

dents returning from abroad discovered that being a retur- schools, would p during 
rose to 11,450, up 74 per cent nee made job interviews much class hours,” says Mr Kiyosh- 
from 1980. easier. On my second interview ima. 


This increase has led to a Sith itsul Bank the general A few private boarding 
change in attitudes within manager of the personnel divi- schools, such as Gyousei Inter- 
Japan. Education for returnees sion waved his arms in the air national in London, and Seijou 
was taken up as a national and said: “A person like youis Gakuen in Colmar, France, 
project by the ministry of edu- most welcome!” Finally, when have managed to take the com- 
cation in the 60s:-The: number I decided to join the Bank of plete Japanese educational 





Noten, 1 Acrgal peroentage over praviows year. 2 jant rate 
arceatage oF the labour 3. change os Doooaber ‘over samme day in 
' Liane o* Sources: IMF, Deteairoam, Economist intehigence Unit 
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The reflection oflightdancing —_ design that make the iS 1000 the 
across glass can be passport to unlimited creative - 










extraordinary to behold. Yet, if possibilities. 

we could create glass to So, imagine reaching out to 
capture every facet of light’s capture light .Then, make it 
beauty rather than merely possible with the Olympus |S- 
refiect it... 1000. Extraordinary images await 







We would call it Extraordinary you. 
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i , Dispersion (ED) glass, found in 
= the lens of a truly exceptional ED pass, sed in te nest tlaphota lenses, 
bane camera — the Olympus IS- 1000. & aerators at ence, aces cask 
ae ED was created to capture How nitinns Geen beta ote 






even the most fleeting vision 
with exquisite detail, exacting 
crispness, exemplary colour 
reproduction. And the most 
extraordinary images. 

The {S-1000 is the only camera 
in the world with a builf-in ED 
lens. And the 35mm~ 135mm : 
zoom lens’ power Is matched by ; 
an extremely versatile builf-in i by -J000 
flash system and revolutionary 
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inera ratings 

Stafdard &-Poar's, the large US rating agency, 

ee - ratings on Mutual Benefit 
urance, the New Jersay-based life com- 

“pany. which ran into problems with Its hefty techn vial Proection ered 


pepe, pertotlo. Page 19 
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raising the 216m ( 


show business and the oval 
between music. Page 19 


Welcome to the global 
ies’ ball. 


groupies 

Hf one thing is certain ahead 
of today’s start of the 17th eco- 
nomic summit of the world’s 


leading industrialised na’ 

it-is-that the event will be 

oe as evidence of ever-in- 
interna- 


tlonalsetion and interdepen- 


: oem presence in London of 
' heads of government and for- 
' eign: and finance ministers 
‘ from the Group of Seven coun- 
tries; the eee in the 
if ait 3 European teeaival age 
"on Wednesday oot President 
a Gorbachey and ne 
entourage - 
vincing be that the 


economic integration. 

But is it? Not really, says Mr 
David Henderson, head of the 
Organisation for Economic 
Co-operation and Develop- 
ca dnernent and statis- 

When presenting the latest 
: OECD Economic Outlook ear- 

I Her this month, he 

that “the world economy in 

July 1991 is clearly further 

away from full- ineseration 

i aan it was in July 191 

" Mr Henderson Seas that 

there was much more free 

Ratie, free capital movement, 
sion an and travel in 

the no 1a ae HLA hee 


wind vom Henderson can 
invoke at least, one distin- 
‘guished observer from that 
1 tithe to ‘support -his: thesis. 
| Immediately after the First 
World War, John 
. Keynes looked back in awe and 
: with rearet at a world in which 
the “internationalisation - of 
-and economic life “was 


a 


ting Keynes's 
description of the pre-1914 
=e at some length. “What 










Mitsubishi, fy. Japan ‘Ss 


_ Biggs 
ration, is buying an 
interest in the Iron 






Mitsubishi will 
. aequire.a 20 per cent 
interest in 10C and a 
50 per cent interest in 
. the Sales Agency 
Right of IOC, which handies ore sales, from 
M.A. Hanna of the US, which retains an 8.14 
9 







Japanese bonds on hold: 
. Japanese bond.markets, which have so far 
failed to react to the share scandal which crip- 
pled the stock market, went on hold last week 
ahead of the four-day suspension from today. of 
the Big Four brokerages - Nomura, Daiwa, 
Nikko and ‘Yamaichi. Emiko Terazono reports. 





ieee into tabloid radio 


Britain's first “tabloid radio” moves a ste 
closer this week whan First National Radio, the 
consortium heading the new station, begins 
.6m) needed to launch It. 
The new national commercial station says It 
will look at “the tabloid world cts i aoe 
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trading corpo- casting. 1 





























ology whi uid trans- mi 
the industry's economics. steel. 


Thin-strip casting 
the cost a entry into m 
steelmaking by 
of the activities in steel produc- The Isbergues development 
tion. the product of Usinor's wide. 

technical 


ranging 
with Thyssen, the lar; 
tman steelmaker. 


group is 

ing steel at a oilot plant at Isber- 

technology known as thin-stip 
it could give 


among 
ag they seek to cut costs by sim- 
plifying and integrating the 
many steps in the traditional 
steelmaking 


process. 
__Ueinor estimates it is about 


is mak- 


Usincr an 


important technological lead In traditional 
steel producers uid steel is cast into thick ingots 
or slabs which are then reheated 
to be rolled through powerful i 
mills. These mills, sometimes up many is developing a related 
to half a mile long, reduce the 
steel from a slab to a thin strip 
two years behind Nippon Steelof which can be Bead fo make 
Japan in developing thin-strip 


Tipping the. 
scales of 
US telecoms 


William Dawkins on Alcatel’s 
purchase of a Rockwell unit 


Icatel, Europe's largest 
uni- 


‘uupaioden equipment as a 
US demand for line transmis- quicker and cheaper way of 


the US mar! telecomnrm. 
nications cables, where it nications equipment gener- 


Its US position in transmission 
equipment is a legacy of 
Alcatel’s 1987 merger with most 
of the telecommunications player 


Economics Notebook 

A long wait for 
the golden age 
of eo opaleanon = 


stantial municipality in any 
continent that or infor- 
mation might end. 


if he wished it, cheap and com- 
fortable means of transit to 
climate vwith- 


ee himself greatly 
and much 


cee eras 
ani 

me - this state ee 

normal, certain and perma- 

nent, except in the direction of 


respects, recent his- 
tory has seen slippage from 
to a fully 


eecaepenient world econ- 
omy. This Mr Henderson says 


fs one im which markets, for 
goods and services are unified 
and there is absolutely no dis- 


liberalised in the same way as 
those in the industrialised 


world. 
@ in almost all countries, pri- 
vate direct investment is a 
long way from being treated on 
a fully non-discriminatory 


basis. 
@ International migration is 
heavily controlied almost 





casting. However, it is the first casting would allow 

uropean steelmaker to develop liquid steel! a be cast directly 
the technique sufficiently to intoa 

ake significant quantities of ing the 

suming processes or reheat 

would lower and rolling. The technique could 

mainstream also reduce costs by wasting less 


domestic appliances 


iiey walt forthe next generation 
of pnblic exchanges to come of 
; form. meAlcatel already has a 4 per 
“ibe, anaeal sales, snnomnced. cent sare in oe 
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Usinor strives for technological edg 


By Charles Leadbeater, Industrial Editor, in London 


EUROPE’S largest steelmaker, 
UDsinor Sacilor of France, has &: 


eliminating many 


steelmaking, liq- 


ir service, 


5 
§ 
Fee 
Gba 
A 
E 
i 
d 


everywhere, as is internal 
migration in some parts 
wo! 
An would say 
on the: 


these sho! 
to Miobelisation simply i 
fan what scope exists. 


ee 
BREBE 


aan continue to press 
dismantling mie i: 

them, way is 
open for better economic per- 
formance and increased mares 


ised economy. The 

sis in Yugoslavia and the 

strains between the central 

and state authorities in the 
Inion are just the 


Technology wi 
as a midwife to the interdepen- 
dent world economy is also 


Economics and experience 
that immigration into 
the rich countries would 


dence and that we may have to 
wait another 77 years to 
achieve a golden age similar to 
that by Keynes.- 


Peter Norman 
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US transmis- Texns and one 








sen's technology for thin-slab need to rationalise Usinor’s 
casting was more advanced than plants, which make long steel 
that used by Nucor, the innova- products used by railways 
tive US mini-mill, which has pio- and the construction indus- 
neered the commercial applica- : 

tion of the technique. 


Germany i 
sures and rationalisation of of Saarstahl, he said. 
uneconomic plants. Mr Mer said Usinor’s 

Mr Mer said Usinor planned acquisitions in Europe 
productivity gains over the next US i couple 
three years, which would reduce had come to an end for 
unit costs by at least 10 per cent being. Talks with LTV, 
a year. 

He said the downturn was not 
a crisis, but would accelerate the 





US telecommunications giant, telecommunications market 
which is evolving.” 


SETA ois Ranma Me TE eS tte 
sion market there. - to i 


However, ie company munlataaspusineste ever 
has an & Telecommunications is the 
=a cain, Supe pony evar ange roth 
Japanese, ele electronics giant heen a FEPLE Seo 


4, per, cont cf t last year and 64 per cont 
For Alcaiel, the immediate Of its overall aul FPri44.ibn tErD- 


the is to 
provide a US distribution net- 
work for its latest of trans- 


+ Wi ve 
allows users to it trol of Telettra, the Italian 
voice, s telecommunications 
S tulephone dine. 2 Fisiess. hat 
Alcatel’s Sonet-| 
market after AT&T and 
ment is = advanced than ent it level with NBC as 
An said: joint world 
“We had always said that we ‘ansmissions. 





e Hanson 





targets 
ICI drugs 
division 


HANSON, the US-based 


chemicals group. 
Advisers to Lord Hanson, 
i say he would like to 





is reorganising its 
at a cost of £800m, to 
cope with slower economic 


Eagle Star Insurance Company Limited 


has sold 


Eagle Star—Compagnie de Bruxelles 1821 S.A. 


ASLK/CGER-— Insurance 


We acted as financial adviser to Eagle Star Insurance Company Limited. 


Goldman Sachs International Limited 


dune 1991 


a 
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_ COMPANIES AND FINANCE 


Etam gets support from Gartmore 


By Antonia Sharpe 
GARTMORE investment 
it is supporting the 
of Etam, the women’s 
clothing retailer, in their 
attempt to fend off a hostile bid 
from the South African-con- 
trolled Oceana Investment Cor- 
This was revealed yesterday 
by Lazard Brothers, Etam’s 

advisers. 

_Etam's defence document, 

issued on Saturday, 


Gartmore with a 12.71 per cent 
stake. Etam's directors have 


Ramar £6m 
in red after 
exceptionals 


IN conjunction with a proposed 
reconstruction, Ramar Textiles 


ion, - 
ening the main board, and 
injecting substantial equity 


A further statement wo 
be made as soon as possible. 


£169,000). Overall 
turnover came to £15.9m 
on Radin explained that it 
was decided to substantially 
teduce production capacity in 


also resolved to reject Oceana’s 
offer in respect of their own 
beneficial holdings amounting 


vate shareholders, including 
directors’ families, have also 
stated that they intend to 

ject the i the 


two other institu- 
tailor shareholders, Postel 
1.79 per cent, and Schroder 


provision programme which 
cost £482m and was included 


in i - 
There were also costs for 
redundancies £408,000, fire 


£316,000. 

Fully diluted losses per 
share were 35.7p (earnings 
46p). The 
for six months ended June 1991 
is 


US Smaller Cos 
heads for market 


The US Smaller Companies 
Investment Trust is seeking to 
join the stock market via a 
£20m placing by Smith New 
Court and ounty NatWest 
WoodMac, in the latest sign of 
in the invest- 


DIVIDENDS ANNOUNCED 


Corres - Total Total 

Current Date of ponding for last 

payment payment dividend year year 

BB &EA in oni - 18 05 25 

Chvtetie Gp fin nil - 14 nil 28 

Sain & age OF OR 

Pope Group fn 18 att 4 4 65 
Olvidends share net except where otherwise stated. 
“Equivalent after allowing for scrip Issue. +On capital increased by 






























Banco Bilbao - Vizcaya 
Banco Pinto & Sotto Mayor 
Banco Totta & Acores 

Crédit Lyonnais Portugal 


COUNCIL OF EUROPE RESETTLEMENT FUND 


BOND ISSUE CERF ESCUDOS / 91 


BPI - Banco Portugués de Investimento 
Caixa Geral de Depésitos 


This announcement appears as a matter of recard only 


PTE 10 000 000 000 


Due July 1996 
Fixed Rate 13% 
Issue Price 101 1/2 % 


Hispano - Americano, Soc. de Invest. 








Bankers Trust International (Londres) 
Swiss Bank Corporation (Londres) 
Banesto - Banco Espanhol de Crédito (Madrid) 
Ist. Banc. San Paolo di Torino (Turin) 
Commerzbank (Londres) 

Midland Montagu Fininter 

J.P. Morgan (Londres) 

Hafnia Merchant Bank 


Investment Management, with 
4.78 per cent, had not yet dis- 
their intentions. 







































Only £9,000. profit 
for CPU Computers 


CPU Computers, the 
USM-quoted distributor of 


if 
cme 


i 
5 
di 







Finantia - Soc. de Investimento 


Banco de Fomento e Exterior 
Banco Portugués do Atlantico 
Deutsche Bank de Investimento 


Deutsche Bank (Luxemburgo) 

_ Dresdner Bank (Frankfurt) 

Sumitomo Finance International (Londres) 
: Bank Brussels Lambert (Bruxeias) 
: Crédit Lyonnais (Paris) 

Banco Bilbao-Vizcaya (Madrid) 

DG Investment Bank (Londres) 


July 1991 












TT fails 

in its 
attempt to 
buy MMG 


By Jane Fuller 


eR 
nbd 
is 
HE 
af 


cay 
i 
ff 


: 


E 
z 


att 


i 
es k 
eA 
be 


Banco de la Provincia 
de Buenos Aires 
‘Grand Cayman Branch 
US$46,700,000 
Par floating rate notes 
due 2009 
US$42,150,000 
Discount floating rate 
notes due 2003 


US$2,440.56 per US$ 100,000 Note 
Discount Notes 77/,% perannum 


interest payable on 15 January. 
1992 will amount to: 
US$3.769.44 per USS100,000 Note 
Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Bank of Ireland 
Base Rate 
















Bank of Ireland 
announcs that with 
eftect from close of business 
on 15th July 1991 
its Base Rate is decreased 


from 11.50% to 11.00% 


Bank of Ireland 


i Area Office, 36-40 High Street, Slough, Berkshire SL1 1EL 
_—SS a 








First National — 
Radio embarks on 
£16m cash raising 


By Jane Fuller 


H 


bid but offered 


i 
qin 








BIDDERANVESTOR TARGET SECTOR 
Guinness (UK) Glenmore Distillertes (US) Drinks 
Ici (UK) Continental Polymers (US) Polymers 


Ching Chung Motor (JV) Commercial 
vehicles 













(Talwan) . rs 
Alcatel (France) Unit of Rockwell Inti (US) Telecoms’ £379m will make ae) 
equipment Alcatel US n0.2_ 1 

Laporte (UK) Southem Clay Products Clay Products £18.4m EEC completes * Ms 

{U8) disposals - : 
Pacific Construction International Tak Cheung Construction eism Pacific takes * 
({Talwan) {Hong Kong) 5 45% ot 
ECsoh ; (UK) - Computer £6.8m Agreed bid 

(Scandinavia) Synapse 

Sandoz (Switzerland) Dietetique et Sante _ Dietary wa 

(France) products 

we Communications Mobile telecoms n/a if 





nla 








Hyco (Italy) 



















ish Expore Creu 
(locorporated in the Kmgdom of 
Sweden with lunived liability) 














GBP 20,000,000 ds Yen 5,000,000,000 
22 per cont. Deucechasack per cent. Guaranteed Variable Redemption 
"CDEER"} Nowe ne 1991, - Amount Notes due 1992 : 










In accordance with clause 4(a) of 
the Terms and Condictons of che 
above mentioned Nores che re- 


NOTICE IS HEREBY GIVEN thar, in accordance with Condition - 
7(B) of the Terms and Conditions of the Notes, the Issuer will 
redeem all of the Notes at their Redemption Amount (calculared in . 
accordance with Condition 7(D) of the Terms and Conditions of the 
Notes) on 6th September, 1991 (the "Redemption Date”). 7 
Payment of the Redemption Amounc will 










appertaining thereto, failing which the face amount of any « 
missing Coupons will be deducted from the Redemptic 






















Coupon. : 
Payment of interest due on the Redemption Date will be made in the ' 
normal manner upon surrender of Coupon number 4on and after 6th ; 
Sepcember, 1991. ' 


Bankers Trost 
y; London 






| Interest Rate 6.74% pa. interest Period fi 

f July 15, 1991 10 January 13, 1992. | 

} instreet Payatie per USS700.000 Note ji 
16, 1991, London 

Brea NA FSG! Dope. Agere Ban | fi 

rer : (Sth July, 199% 



























Notice of Early Redemption 
To the Holders of 


fe Mitsubishi Bank of Australia Limited 


A$50,000,000 . 

13% Guaranteed Series ‘A’ Notes Due 1993 
NOTICE IS HEREBY GIVEN that pursuant to Condition 6(B) 
of the above mentioned Notes (the ‘Notes”) Micbent eet 
Australia Limited shall redeem all remaining Notes at their 
cameanding Principal yebie oo August, . The 

‘or eacl lote . 
re = siiarer, orvotte for cach Nowe salt be AS 005.00 































15th Jaly, 1991, shall thereupon become void. BO pants 38 
By: The Mitsubishi Bank, Limited’ 

London Branch ie 

15th July, 1991 








PHONE: 071-828 7233 


July 2300/2500 20 | suly 2545, 4° 
Sent 2ae5 2595 -20 | Se Soelaees 3a 
Spm Prices. Change frooa previous Jpm close’ 
BOW WELL DID YOU JUDGE THE 
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COMPANIES AND FINANCE 


By Ronald van de Krol in Amsterdam 


PHILIPS, the Dutch 
ject at 


fronp. js poised to 
BPret Sdn ant into 
Super Club, its 51 per cent- 
owned, loss-making 
video rental company. The investment of BFr3.5bn. 
Move is part of a eavital 
increase to shore up the Bel- ca] 
gian company’s equity. 


Ds peer 
| by. S&P 


Wy Nudd Tait In. New York 


12_per cent to 51 per cent. 
Philips" increasing involve- 


ment in Super Club comes 


Philips says its ‘ipation 
in Super Club gives it access to 
the market for video “soft- 
ware”, complementing and 
Teinforcing its role as an 
important supplier of video 
cassette 


eee Club, which operates 
video rental outlets in the US 

and Europe, posted a loss of 
BFrl4.7bn in the year ended 
March 31, on turnover of 


Bl 
It said that about 60 per cent 
of the loss was due to restruct- 


and 

tional meastres"- 

designed to raise between Tmcrease. 

| SEP aid it had made the Ber7in and BFr7.5bn to replen- capital-raising exercise are 

‘move becanse the com- | ish negative sharehol soon. 

‘gaily yor the state insurance | equity 

ent would reveal fresh capi 
planned to | marks the second time in four 


were 


Commonwealth Bank 


‘c#déh infusion, and has also 
atdreew (float strongly backed 
*" Dast week, it announced that g y 
twas shedding about 30 per 
‘oént of its headquarters staff in | THE ASL 29b0 (usseom) Overseas investors are | THE 12 creditor banks of La 
as to cut costs, public. flotation of the govern- barred ing to the | Seda de Barcelona, the loss- 
Benefit has assets of | ment-owned Commonwealth shares, and no one shareholder | making Spanish iles com- 
grape and ‘£00,000 US policy- | Bank in Australia has received other than the government | pany, have made a counter-pro- 
B significant strong support from institn- may own more than 5 per cent. | posal aimed at breaking the 


‘holders, 
US" insurer thee mat tions and stockbrokers, who Also, 56 per cent of the new 
ther shares will be offered to the 


‘among the top players. The | have ves to majority shareholder, Dutch 

edimpany had heavy losses on | underwriting the issue, Reuter general public in parcels of a i group vr 
last | reports minimum 400 shares. Teports from Madrid. 

“The institutions have com- O::The pabile Iseue in Telecom! The bank creditors, co-ordi- 

mitted themselves to up to 55 nated by Bank of America, met 


, New Zealand, Zeal Suse 
per cent of the issue and the ing by a New Ze a-based 
brokers have committed them- company, is likely 
selves to up to 25 per cent. So, subucriied in its’ home, coun. 
hat alone the issue try, 


E pany’: 
borrowings by Pta7.5bn 


($65_2m). 
La Seda said the banks’ pro- 
Bid. Desaltoete” wate a 


the issue closed on Friday. 
el addition i. the public 


the bank is offering a 
Potton 9m shares to its 


part 
being sold by owne! 
employees at A$4.86 each, 


tech and Bell Atlantic, two of 


the total issued capi: the big US regional board meeting at which three 
tal to A$1.67bn. companies. directors resi: leaving 
company in a legal vacuum. 

NRI TOKYO BOND INDEX 


Akzo said its plans to 
place its stake in La Seda 
would not be affected, but 
admitted there was a total 
deadlock that would continue 
until an share- 
holders’ meeting could be 


ft was not known what 
the new bank proposals 
contained, or wi r there 
mas a deadline for replying. 
There was 20 eon nematom 
that they involved unfreezing 







= allow the 
crease its: business in the 
watives trade. 





f Till uaa GTA GT ES 


By Steven Butier in Tokyo 


ota tetatalates stele! aig’ 






VICAT 
has acquired a majority stake in 
. KONYA CIMENTO SANAYII A.S. 

from 
TURKIYE iS BANKASI A.S. 






Other investors in 10Cc 
include Bethlehem Steel (34.52 
per cent) and National Steel 
(19.96 per cent). 

Miteubishi said it was 

to broaden 






comp m 


frsacishi has previously 






The undersigned initiated this transaction and By Nikki Talt 


acted as financial advisor to VICAT 
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EUROTURK BANK 
AVRUPA TURK YATIRIM BANKASI A.S. 
KLOECKNER-Bumboldt-Deutz, 
"'.( An affiliate to Bank Indosuez, Generale Bank, oo eet aaa 
per 





Amro Bank and Societe Generale de Belgique ) cent, ths yet from the 







: cone owes eee ese neweserererrese. 


July 1991 













AVESCO pic 


(Incorporated and registered in England No. 1788363) 
: NOTICE TO HOLDERS OF BEARER SHARE WARRANTS OF 
Annual 






iL. 










bape ANNUAL GENERAL MEETING 
BE area eeepc erent ene 





fete ended 31: 
Sobers ry oy inmate STANDARD & Poors, the US 








| Philips to put cash into video arm 





Banks seek to break 
deadlock on a Seda 





Mitsubishi to buy 20% of 
Canadian iron ore group 





Profits halved at Alcoa 





Threat to KHD sales goal 





| Insurers’ credit ratings cut 





uring costs, one-off deprecia- 
tions and changes in its 
accounting system, particu- 
larly in intangible items. 


Philips said the full extent of 
Super Club's losses had not 





SumitomoTrust | 
Financial results 
as of . 

31st March 1991 
















Millions of Yen 
Year ended 
34st March 1991 


The ‘fast-growing company, 
eniteen!is vaca 
as it 
acquisition in the late 19803. 





52,041 











Total Assets in Banking Accounts 17,649,686 - 18,858,882 











Total Assets in Trust Accounts 31,803,785 31,457,482 









¥8.50 per share ¥850 per share’ 





Dividend 






‘The Annual Report for the year ended. 31st March 1991 will be 


available upon request from August 31st 1991. 
Please direct enquiries to the address below. 








‘The Public Relations Dept. 
‘The Sumitomo Trust & Banking Co., Ltd. 
London Branch 
155 Bishopsgate, London EC2M 3XU 
Telephone: 071-945-7000 Fax: 071-945-7177/8 =” 






Aarnout Lied heading 
talks with La Seda 






credit lines to La Seda to facili- 
tate placing Akzo'’s participa- 
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This notice is issued in compliance with the requirements of the Council of The International Stock Exchange of the 
United Kingdom and the Republic of Ircland Limited (“che London Stuck Exchange"). This notice does not 
constitute an offer or otvitation to any persurt to subscribe for or purchase ary securities of The Burton Group ple 

{the “Company”). Application has been made 10 thr Cowned of the Loudon Stock Exchange for 2 total of 
1,117,107,560 ordinary shares of !0p each in the Comparry (to be.issued ot connection with the subdivision of the 


would 
repared to transfer its 
shareholding to a third 


ree puis group said it had Company's existing ordinary shares of SDp each and the proposed 1 far I rights issue (“Rights Jeswe") as described 
ciple for a group of mmnamed in the circular to sharebolders of the Company dated 18th June, 1991) ro be admitted to the Official List, It is 





to take over expected that listing will become effective and that dealings in such shares will commence on 23rd July, 19 
‘s 57.5 per cent stake in La . ‘ See ies 





The Burton Group plc 
(Registered tn England with registered No. 237511) 
Rights Issue 
mont projects; mciuding tas 


fern River Project 3 in a 
though this investmen 
ended last year. 


The authorised and issued and fully paid share capital of the Company following the subdivision 
of the existing share capital, the increase in authorised share capital and on complerion of the 
Rights Issue will be as follows:— 


the 0 wil fon of 10G, while 

age the ops wi Authori: i 

sales will be conducted worised Number on and ee 

firougt A eo re ee. 160,000,000 1,600,000,000 ordinary shares of I0peach = 111,710,756 _1,117,107,560 
320,000,000 800,000,000  deferredshares of 40p each «223,421,512 -—-'558,553.780 


i 
IOC has a mine in New- 
facili: 


foundland and loading - 
ties a Ruebec. The paged Derails of the ordinary shares of 10p each are contained in the listing particulars relating to ‘The 


Burton Group ple which are included in the Companies Fiche Service available from the London 
Stock Exchange. Copies of the listing particulars may be obtained by collection only during 
normal business hours on any weekday (Saturdays and public holidays excepted) up to and 
including 17th July, 1991 from the Company Announcements Office, the London Stock Exchange, 
48-50 Finsbury Square, London EC2A 1DD. Copies of the listing particulars may also be obtained 
each year. during norma! business hours up to and including 29th July, 1991 from the offices of:— 
The agreement 1s is subject to 
latory approvals and other 
conditions. S.G. Warburg & Co. Ltd., 
2 Finsbury Avenue, 
Lendon EC2M 2PA 


The Burton Group plc, 
214 Oxford Street, 
London WIN 9DE 


18th Juke 1991 
cent, which dented the contri- 

gent, which dented the conte MO 
the biggest producer of alumin- 
by falling prices for many fab- 
ricated products, especially 
those used in the construction 
market, and for aluminium 


ingot. 

The second-quarter figures 
i favourable 
adjustments amounting to 
$8.3m, compared with gains of 
$9.9m a year ago." 







This announcement appears as a matter of record only. 








US$22,600,000 
The Pakistan Fund - 


An exempted company incorporated with limited liability in the Cayman Islands 








sroup sales goal, a! was met. 
company 
ted flat 1991 profits, a abee 






Managed by 











Bet prot of Dian in 1500. Morgan Grenfell Investment Management (Asia) Pte. Limited 

, However, it noted that aa 
orders were continu- oe 

ing to decline orders on hand Placing of 4,520 Units at a price of USSS,250 per Unit payable in fall on subscription. 

ote eae Oe Each Unit will consist of 1,000 Shares and 200 Warrants each to subscribe for one Share 

from the start of the year. at US$5.00 per Share 











eee lee cee ot 


a 
KAD plans to close sts Spat 
ish tit Cia de Motores " 


Lead managed and arranged by 
CITICORP INTERNATIONAL LIMITED 








Morgan Grenfell Asia Group Menill Lynch Interuational Limited 


Sun Alliance's rating has 






been cut from triple A to dou- 

ble A plus; General Accident’s, Sponsored by 

Kagle Star's and Legal & Gen: 

eral’s insurance andl Citicorp Vickers Hong Kong Limited 







shareholders’ fund) fall from 
double A gins to double a a 
Royal Insurance and its Royal 
Re subsidiary elip from double 


A to double A minus, July 1991 
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; nee Se Xumalt invest, 
.?) ment {KIA), acting 
- the country's legal borrow- 
‘Kuwaiti authorities have 
spoken with some 
anks to arrange loans to 
eever the cost of 


fg 
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Short-term funding in the 
form of repurchase agreements 
Ww fly secured, In addi- 
, tion, Kuwait has placed several 
- : orders — for example a $2.5bn 
» contract with Airbus — for air- 











“|+ graft to replace those lost dur- 


1 ing the war. for this 
.-, Venture is also under discus- 
_i-Sion. Some bankers, however, 
: have expressed concerns about 
-. lending to Kuwait, because of 
uncertainty about credit and 
+ ‘When bankers discuss lend- 
ing to Kuwait, they draw com- 
with Saudi Arabia. 











He 3.P, Morgan recently 


a: three-year $4.5bn syndicat 
'. Igan for Sandi Arabia at a mar- 


& 


ar 
. However, many bankers thi 
~« @ loan to Kuwait will be diffi- 
cult to price. 
Another pointed out that 
* , “while the Kuwaitis may be 


-- » pitching to borrow at margins 


of between % and % percent- 


| 7 age point over Libor, a margin 
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. Of between % and 1 per cent 


= be more realistic”. 
questions uppermost in 
bankers’ minds are: 


@ Who will be running 
Kuwait in five years ? Many 
are worried that the ruling al- 
Sabah family will have lost its 
grip by then, and that there 
may not be a stable govern- 
Tent in the country. “If the US 
and Britain push Kuwait 
towards de: i 


Because if it does, the bankers 
will be out of the door like a 
shot,” says one UK banker. 

@ Would Kuwait be prepared 
to use some of its existing 
assets as security for loans? If 
it was prepared to borrow 
against its bond portfolios, for 
example, it would be able to 
fund more cheaply. However, 
the indication so far is that 
Kuwait would not. “Top qual- 
ity borrowers don't give secu- 
rity. The Saudis didn't give 
security for their loan so 


Kuwait's risk weighting 
might deter banks worried 
about meeting their capital 
adequacy requirements, such 
as the Japanese banks which 
have had their capital base 
undermined by the recent 
Tokyo stock market slide. 
However, Japanese bankers 
say they do not regard this as a 
serious obstacle, provided the 
pricing takes it into account. 
@ What form will Kuwait's 
borrowings take? Bankers 
think Kuwait is likely to 
arrange a combination of 
export-related credits and some 
general syndicated credits. 
They point out that Kuwait 
could borrow more Gheanly by 
arranging 2 series of one-year 
facilities which would elimi- 
nate some of the political risk. 
‘These short-term loans conld 
be used to supplement three- 
and five-year syndicated loans. 


Sara Webb and 
_ Tracy Corrigan 


INTERNATIONAL BONDS 


Interest in long-dated corporate issues alive and well 


THERE was a flurry of activity 
in long-dated sterling bonds 
last week, with British Steel, 
Associated British Ports and 
TSB all raising long-term 
finance from UK life compa- 
nies and pension funds. 

While institutional demand 
for paper may be subdued 
while the issues are digested, 
the £350m in deals in one week 
showed that institutional appe- 
tite for long-dated corporate 
bonds is alive and well. 

However, any company con- 
templating a long-dated issue 
of sterling bonds must balance 
the benefits of current institu- 
tional appetite for paper 
against the risks of locking in 


ee ae when ster- 
i Tates are widely 
ted to fall, 

Sterling's entry into the 
European exchange rate mech- 
anism last year has raised 
expectations that UK interest 
rates will, in time, converge 
with those of other ERM coun- 
tries - notably Germany. This 
risk was underlined by the 
half-point cut in UK interest 
rates to 11 per cent on Friday. 

Against this, short-term 
floating-rate funding from the 
banking sector is less readily 
available, and much more 
expensive, than in the 1980s. 
Corporate lending margins 
have widened dramaticall: 


INTERNATIONAL CAPITAL MARKETS 


over the past year alone as 
banks have sought to rebuild 
lending margins and return on 
issue can actually be used to 
to 

free lines of bank credit by sell- 
ing paper to long-term savings 
institutions such as pension 
funds, and using the proceeds 
This objective is often harder 
to achieve. Banks buy high- 
yielding corporate bonds and 
use the paper for “asset swaps’ 
exchange fnedrate asoet for a 
a 

floating-rate asset to achieve a 

oti 
well above the London 


The only sure way of attract- 
brite companies aad pension 

y life com pension 
funds is to issue long-dated 
bonds, in which banks have lit- 
tle interest. 

However, analysts do not 
expect a flood of new issues. 
Institutions appear to have 
weighted their portfolios fur- 
ther in favour of bonds as the 
depth of the recession has 
become clear, but most fund 
managers are still equity-led_ 

In addition, the government 
is expected to auction between 
£ibn and £2bn of long-dated 
gilts this year. 


Simon London 













Long-dated corporate borrowing 
Issues of sterting bonds of over 10-years maturity {Zbn) 





1980 81° 8&2 83 84 85 86 B7 88 89 90 91 
‘Sources: BZW . 








NEW INTERNATIONAL BOND ISSUES 




















Amouni Av, life Coupon Book runner i 
Borrowers. m. Maturity years Se Price on viel 
US DOLLARS 
Yukong Lid.(v}4t 75 1998 5 533 100‘ Baring Brothers & Co. 5.500 
fobu Railway 300 1985 4 ay 100 Yamalchi Int. 4250 
Showa Elec.Wire & Cabiab 120 1995 4 4 100 Daiwa Europe 4250 
Te Hotel Chain? 120 1995 4 alg 100 Yamaichl Int. 4250 
Tauteunaka Plastic ind. 10 1905 4 ay 100 Daiwa Europe 420 
Senshukal Co.# 100 1885 4 44 100 Daiwa Europe 4250 
Tokyo Electron(e}#t wo 1995 4 4 1000s Nomura Int. 4.000 
Kelyo Co.(g}4#t 100 1995 4 4 100 = Yamaichi Int. 4.000 
Sumitomo Rubber Ind.(f¢t 100 1996 5 5 100 «Daiwa Europe 5,000 
Teljin Seiki Cofi}ét 100 1998 5 5 100 Dawe Europe 5,000 
Nalgal Co.(h)¢t 100 1995 4 3 100 Nikko Secs. 4.000 
Japan Steel Works{m)¢t 150 1995 4 4 100)“ Nomura Int. 4.000 
Steel (eet 120 1988 § 5 100 = Nomura Int. 6.000 
Petrolso Brasileiro SA{njt 250 1983 2 10 94.0388 Chase Investment Bk 13.956 
ee Se“ Eee 
‘inance Inc{p! 7.500 
Bca.Comm.itallana(q}tt 50 2001 10 (a) 101% Sumitomo Finance int. - 
Toshiba Eng.& Constr.(hy}et 100 1996 5 5 100 = Nomura Int. 5.000 
Prudential Funding Corpt 200 1995 4 8h 101.305 SBC 7.857 
Osaka Cement Co.¢ 100 1995 4 4 102 Nomura Int, 4,500 
Nordbanken(a1}tt so (1985 4 (at) 1014 Samus! Montagu i 
ECUs 
Credit Suisse Fin.t 200 1995 4 9% 100475 CSFB 8.103 
STERUNG 
Tate & Lyle intFin.{cHt $3 2001 10 5h 76.9 Merrill Lynch Int - 
Associated British Ports(a)t 100 2oit 2 1% 100.005 BZW Secs. 12227 
Beitish Steel(tit 180 2018 15 Mh 100.572 BZW Secs. 11,745 
TSB Group{wyt 100 2011 Wh 2 99.257 SG Warburg Secs. 1207 
CANADIAN DOLLARS é 
Ford Credit Canadat 100 1996 5 W 101.40 ScotlaMcLaod inc. 10.625 
t 200 2001 10 10% 98.95 UBS Phillips & Drew 10.758 
Vancouver Clty Savings(b1)t 50 1996 § 104 102.05 Hambros Bank 10.206 
CCFic 50 1994 2833 10lg 99.85 Goldman Sachs 10.160 
AUSTRALIAN DOLLARS 
National Australia Bankt 75 1985 4 2 101.95 Hambros Bank 11.367 
FRENCH FRANCS 
an 2not w gh 92.698 SNP Capital Mkts. 9.550 
African Devt. Bankt 2on 1996 5 oz 98.81 9.550 
D-MARKS 
Mr Max 100 1985 4 5 100 Nomura Europe Gmbl 5.000 
Chuby ‘sal Pratap 100 1995 4 5 100 Nikko Bk GmbH 5,000 
1905 4 100 5.000 























Amount Ay. Ife Coupon Sook runner Offer yield 
Borrowers m Maturity years Price " % 
SWISS FRANCS 
Kanebo{)x§ 150 1995 7 4 100 «SBC 4040 
Nisaan i 100 1995 - 4 100 Nomura Bk (Switz} 3.997 
Gourmet Kingya{u)ix¢t 45 1995 - 2% 100 Daiwa Secs.(Switz} 2875 
“San-ai Oil Cofe)icxt 100 195 . 4 100 Credit Suisse 3.997 
JAMCO CorpackSt 80 1995 - 6 100 New Japan Secs.(Gwitz) 4.995 
Nishio Rent All Co.(d)*xSit 55 1905 - 4 100 UBS a * 3.995 
Adventest Corple}rxét 100 1905. - 2% 100 = Credit Suisse 2.875 
Nippon Densan Corp(e)extt 60 1995 - 255 100 = Dalwa Secs.(Switz) 2625 
Pacific Metals Co.{e}tx¢t 120 1996 - . 3 100 3.000 
Funai Consulting{e)axSt 60 1995 - 4 10 6S 3.990 
Sum.Light Metal(epex¢t 100 1998 - 33g 100 Banca def Gottardo 3975 
Qsak! Electric Co.{r}ax§ xO 1995 : 4 100 = Wirtschatts & Privatbk, 4.040 
Riso Kagaku(a}i+§ a 1995 - 5h 100 Nikko Bk (Switz) 5.5768 
Longchamp Go.tk 5 1995 z 3lg 100 Coutts & COAG‘ - 2.125 
Nissho Comp(x}irk$ WO 1885 . 3b 100««UBS - 3581 
Toko Inciekt Ey 1996 . 1M, 100 Credit Suisse 7.250 
Toko Inc.iree 50 1995 : ah 100 Credit Suisse 3.600 
Yamato Setubi Constr. {y}ireS 40 1896 - Bly 100 New Japan Secs.(Switz) 5.118 
Rilo Chain Co.(zjick? 35 1995 . 3p 100 = Nomura Bk (Switz) ‘3.500 
LURE 2 
Daimler Benz int.Fin.BVt 150bn 1985, 4 124 101.60 Bea.Comm.italians 11.728 
Costa International BV(b)St 30bn 1997 6 9 . 100 Euromobiliare SpA 9.000 
Cradiopt ‘3005n 2001 a 112 101.325 Banco di Napoli 10.975 
Postipankktt 750bn 1998 s 12% 101.80 Banco di Roma 1188 
GUILDERS 
Buehrmann-Tettarodat 150 1996 5 9% 100.70 Rabobank Nederland 9.070 
SWEDISH KRONOR Ss 
SBAB(IT 20 «1985 «4.467 10}.=S S85 Svenska Int 10,585 
AUSTRIAN SCHILLINGS 
Council of Europe(dt}t tha 1993, 2 83, 100.80 RZB 792 
LUXEMBOURG FRANCS 
SBE International NVt Ton 1999 8 9% 102 Credit Europeen 9.984 
Essilor {Ameri 600 1996 5 85, 10185 BGL 9.148 
Flat Finance & Tradexkt 150 1994 3 oy 10185 BGL 8.808 
scm pee i a FNS ea Se ae SST 
bonds and 17.65% for warrants. Callable efter 6 years af accreted valus. d) Conversion ‘thoad at 2.51%. @) Exercise premium fixed ar 
25%. f) Exercise premium fixed at 257%. Non-callabie, g) Exercise premium fixed st » Non-callable. h) premigm fixed at 2.55%. 
is. ape nee oe pert ig RE i) 
Put option 3varOe at ee oes eS oe ‘SKc500m deel. Non-caltabte. m) Exercise premium fixed at 
fi) Callebte at 97. 2/8/82. Coupon payable semi-annually. 0) Fuogible with existing eal. Non-callable. p) Cattable 
{rom 1008 a per pion compen. does in equal stages 20 per. Conversion promiom fiuad at just bela 1142 %. Coupon was Indicated at 712%. 
Amount was coe re orm Caner Loe fr. Seat 3 yous, San Seed at 00K: Caftabla at pas, once only, alter 2 ymars. 1) 
Goupen payable semiannually. Str at 168'e% to yield %. 8) Coupon payable semiannually, CeBabie 30/0/03 at 101% 
4% sembannwally. t} lesue is secured over the ‘8 assets. Coupon semi-anouely. Non-caltebie. u) Exercise premium 
Gouhing ot semracevoliy’ yy Eary tocempten AOS/se ei TENG Secthing 1% any, 2 Canabie STOR st Mak dectay a3 
sonkanunby. 1) Sap over G-month Swiss Franc Libor. bi) Fongible with existing C$100m launched 3/7/91. ct} 


This announcement appears as a matter of record only. 


June, 1991 


Glaxo Holdings p.l.c. 


_ ¥20,000,000,000 


4.3% Samurai Convertible Bonds Due 1998 


ISSUE PRICE 100 PER CENT. 


The Nomura Securities Co., Ltd. - 


Daiwa Securities Co.,Lid. | The Nikko Securities Co.,Ltd. | Yamaichi Securities Co., Ltd. 


KOKUSAI Securities Co.,Ltd. | Sanyo Securities Co., Ltd. 
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In short, ITF is simply the most 


authoritative. cost effective and 


efficient means of regularly 


national Trade Finance is the 
leading intelligence source on ¢: 
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“discourage, base rate 
Speculation, it it funds into 
the following week. 


Mtoe "s. move tended to 
. confirm, hopes of base rate 
cuts, but perhaps a more 
tant signal was 

on Friday, At the same time 
that the Bank of England cut 
its dealing rates - prompting an 
immediate reduction of % 
Point to 11 per cent in base 
rates - it also removed the 

‘ice differential between band 
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“Land band 2 bills, 
The banding of the bills 
represents. the the time to 
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LA50 - LAO } 1.8900 - 1.8910 
S3U10 - 3.3300 | 3.3200 - 3.5900 
6045 - 60.90 | 60.80 - 60.90 

JLL3685 - 11.4525 | 11.4425 - 12.4525 
10933 - 11060 | 1.1035 . 11085 
ZS + 29625 | 29075 «2.9625 
253.45 - 257.50 | 256.30 - 257.30 
184.20 ~ 185.95 | 185.00 - 185.30 

12288.75 - 2199.10 2197.00 - 2196.60) 

21.4660 - 11.5475] 15575 - 11.5475) 
9.9640 ~ 10.0225 | 10.0125 - 10.0225 

10,6300 = 10.7025 | 10 6925 - 10.7025 | 
222.80 = 226.00 | 225.00 - 226.00 
20,70 - 20.85 = 20.85 
‘25500 = 25000 - 25000 
LOW - 1440 
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dealt in all pans at the same 
ral was near! years 
ago, but on Friday bills were 2s) » SUES 
bonght in bands 1 and 2 at 10% sR SE 
per cent. Dealers said that by 17885 - 1.7695 
removing the yield curve the hes hee 
Bank .of England had | 1332.00 - 1352.50 
effectively signatled to the 370 cae 
market that this was the last 6.4825 - 6487S 
in the present round of base Sato « eeaapo 
Tate cuts. T5485 - 1.5095 
This obvious does not eee 
mean rates ive reached Forward premiums rad 
there lowest point for ever and “ won’ 
a day, but socording to market 
thinking Balk aly jndicatns EXCHANGE CROSS RATES 
to keep rates at 11 jay.t2 £ 83895 «DM Yer FF SFR WPL tia C$ BFP, 
& 1 L649 2950 2255 10.02 2555 3.525 2197 1.890 60.85 1.438 
$ 0606 1 1789 136.7 6.076 1549 2.016 1332 1.146 36.90 0.872 
DM 0.339 0.559 1 76.44 3,397 0.866 1.127 744.7 0.641 20.63 0.487 
YEN 4.435 7.313 13.08 1000, 44.43 11.33 14.75 9743 8.381 269.8 6377 
FFr. 0.998 1.646 2.944 225.0 10, 2550 3.318 2193 1.885 60.73 1.435 
a SFr. 0.392 0.645 1.155 88.26 3.922 2 12301 859.9 0.740 23.82 0.563 
35 HFI. 0,301 0,496 0.887 67.62 3.014 0.768 1 660.8 0.568 1830 0,432 
2 Lim 0.455 0.751 1.343 1026 4.561 1163 1.513 1000. 0.860 27,70 0.655 
as C$ 0529 0.872 L562 119.3 5.302 1.352 L759 1162 1 3220 0,761 
3 BFr. 1643 2.710 4.848 370.6 16.47 4.199 5.464 3611 3.106 100. 2363 
ECU 0.695 1147 2.051 156.8 6.968 L777 2.312 1528 1314 4232 1 
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<1 NATIONAL AND FRIDAY JULY 12 1991 THURSDAY JULY 11 1901 BOLLAR 
+ REGIONAL MARKETS 
Fa = ‘Ow baler Storing Ye OM Currency 1001 1581 i 
Curret trom 5 fen ‘ago 

tesax inden ‘nce Show Yied = index = Index «index = index = Index High Low — (approx) 

182.71 123.37 +21.2 521 14243 131.28 124.74 135.77 123.58 147.30 112.74 150.42 
tas 163.47 166.21 +87 1.68 175.03 16123 15329 16685 166.50 22237 167.00 271.74 
409.46 (117.79 115.24 +142 6.12 128.92 11422 10852 118.12 115.98 151.20 121.73 152.33 
420.09 120.21 11549 +57 3.38 138.37 127.54 121.18 197.89 115.18 14227 128.49 140.47 
215.19 291,59 23497 +285 1.50 24291 223.90 212.75 231.65 234.16 270.56 217.74 265.10 
8155 87.75 85 +88 282 245 8522 8097 88.19 85.21 125.15 90.00 13461 
108.47 117.78 12063 +147 3.67 12354 113.87 108.19 117.75 12039 15226 120.60 160.02 
0227 9926 99.26 +141 226 10337 90.64 88.53 98.53 125.35 102.03 139.49 
141.23 162.08 16297 +336 4.26 16231 140.61 142.15 154.73 161.84 163.50 11962 144.49 
421.42 190.64 193.10 +181 3.84 788.95 128.07 121.69 18245 134.24 18248 152.88 187.47 

6745 72.16 +94 924 70.97 G542 6215 67.65 72.19 88.23 70.54 106.00 
41139 11987 11139 +4.1 0.76 12880 116.87 177.05 12088 111.05 146.97 118.35 153.15 
19629 210.13 24189 +96 272 226.80 20004 19862 216.18 243.44 247.78 10283 244.58 
944.67 1016.44 3603.07 +90.9 1.49 1088.90 1003.11 953.18 1097.40 2588.10 100284 594.45 523.24 
114.93 123.67 12231 +186 4.38 130.59 12037 11437 12449 12308 145.73 125.70 145.61 
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: co WeTs4 12632 19593 19065 +163 S47 14424 192.05 12834 19782 190.04 162.69 126.69 161.14 
29.66 12967 +122 281 197.05 128.80 120.29 130.93 129,16 149.01 123.28 150.83 








Tha World index (2272)... 199.28 +73 12519 12040 1 
Bice values: Dec $1, 1988 = 100: Finland: Dec 31, 1987 = 115.087 (US § Index), 80.791 {Pound Sterling) and 94.94 (Local); Nordic: Dec 30, 1888 = 199.65 
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following constituent changes during the wook 
Tama changes: Syarikat Telekom tees 10 Telekom Malaysia 


: Deletions: Bundaberg Sugar (Australia) and Ciments Francais (France). 
a ialayela) ang ane Marine & Fire to Misul Merine & Fire (Japan). ) 
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1981 Since Compfiation 
84.78 84.92 84.66 84.94 85.88 82.17 127.4 49.18 
93.79 63.83 93.55 93.57 . 94.84 90.59 105.4. 50.53 
1825.7 1928.4 1918.1 1805.4. 2014.5 1606.3 2014.5 49.4 
22.8 222.7 216.4 222.8 127.0 7847 BS 
6 1198.28 1197.17 1189.20 1282.32 967.46 1238.57 61.92 
2407.4 2510.5 2508.4 2487.9 2545.3 2054.8 2545.3 186.9 
1109.88 = 1109.33 1102.41 1165.54 900.45 1165.54 900.45, 
1155.98 1154.87 114793 1192.11 938.62 ‘1192.11 988.62 
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MONDAY INTERVIEW 





Mandarin 
view of 


the market : 


Alan Lord, chief executive of 
Lloyd’s, speaks to Richard 
Lapper and Peter Martin 


r Alan Lord is clear 

about one thing - he 

is not, as he fre- 

queutly reiterates, "2 market 
man”. Indeed the chief execu- 
tive of Lloyd's, now 62 and due 

’ to retire next June, retains the 
measured and slightly manda- 

rin air acquired during 27 

years in the Civil Service, as 

he surveys the pi of the 
deeply troubled Lioyd’s insur- 
ance market. 

In 1986 Mr Lord was a sur- 
prise choice for the top post at 
the Lloyd’s Corporation, the 
body which regulates and pro- 
vides back-up services for the 
market, after an unhappy spell 


as managing 
lop, the tyre manufacturer. 
Nevertheless his combina- 
tion of public and private sec- 
tor skills has served Mr Lord 
wallet eee, where he has 
@ programme 
of modernisation. The corpora- 
tion’s finances have been 


bility and ramped up the 
fessionalinn an calibre of the 
corporation's officers,” says 
one 

The framework of self-regu- 


lation, ay whieh the corpora- 
rat than any govern- 
clamps 


“It is my j nt that this 
is a clean ~ we have 
had only one case 
wa tiv,” says Me Lord. 
was " says 

Although Lloyd's is bedevil- 
led by li between war- 
ring Names - the wealthy 


force. Mr Lord believes: Lloyd 
legal position in 
jaunched in the 
April, is solid, and is deter- 
ed to fight it “inch by 


He accepts though that bad 
publicity stemming from the 
case and related lobbying 
efforts by some of the Names 
involved has damaged the mar- 
ket's reputation. 

“It is no good making the 
distinction between pre-1982 


and post-1982 for the general 
public and to these people who 


write newspapers for the gen- - 


eral public,” he says. 

But although Mr Lord’s 
patient and bureaucratic style 
may have been effective in 
some respects, he also bears 
the stigma of any regulator. 
“He is the ultimate bogey,” 
says one Lloyd's man. “The 
view from the floor would not 
be flattering,” adds another 
insider at the corporation. 
Moreover Mr Lord's tendency 
to take the long view and his 


Names might interpret that 
distance as complacency. For 
example, the chief executive 
firmly rejects talk of crisis, and 
suggests that the media has 


loss at Lloyd's,” he says, “is 
that it is public knowledge 
which syndicates are on 


previous year let alone the 
year before,” says Mr Lord. 
Even in 1988 10,000 of Lioyd’s 
28,000 Names made profits. 
Serious losses of £50,000 or 


Fast bit the bad ones in 
spades,” Mr Lord says. 

In the longer term he is clear 
about the need for reform, to 
reduce the costs of doing busi- 
ness at Lioyd’s and to improve 
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ar 


“eS 


the market's competitiveness. 
He fully supports the work 
of the Lloyd's taskforce, a 
group of senior market figures 
and advised by McKinsey, the 
Managament consultancy. It 
will touch on all aspects of the 
ways Lioyd’s does business, 
including the controversial 
issues of ited ity — 
the principle that the Name is 
for any. a down 
to his most insignificant per- 
sonal 


possessions. 
However, Mr Lord’s pron- 
Jack 


ouncments =. of 
urgency imparted mar- 
ket's chairman, Mr David Cole- 


ridge and other prominent 
market figures recently. 

Mr Lord rules out any sug- 
gesting of incorporation — con- 


PERSONAL FILE 


1929 Born in Rochdale. 
1948-50 Educated St John’s 
College, Cambridge. 

1950 Joins Inland Revenue. 

1962 inend Revenue Policy 

uit, 

1988 Board of Inland Reve- 
nue. 

1871 Deputy chairman, inland 
Revenue. . 

1973 Principal financiat offi- 
cer, Department of 
Trade and Industry. 

1975 Second permanent sec- 
retary, Treasury. 

1977 Director corporate plan- 
ning, Dunlop. 

1980-84 Grou managing 
director, Dunlop. 

1986- Deputy chairman and 
chief executive, Lloyd's. 








verting Lloyd's and the various 
agencies that manage synd- 
ciates and Names into one 


accepts that “mutu- 
tu. 
alisation” - whereby all 
would collectively pay 
for losses incurred by Names 
above an maximum ~ 
is a possibility. This could be 
achieved by setting up a rein 


E 


stop-loss) policies compulsory. 
But he warns that 


to any corporate interest — 


makes it to impose - 
dfrection”. 


“ine can ee ts 
from the Inland Revenue 
would Continental 





_ Greatest political paradox 


r Abel Aganbegyan is 
one of the great survi- 
vors of perestroika. He 
it was who, in early 1980s, 
pushing for a version of 
reform communism which 
would allocate to prices a 
much larger role than they had 
hitherto played, and to manag- 
ers more power than they had 
earlier enjoyed. In the early 
years of Mikhail Gorbachev's 
Tule, it was above all his ideas, 
and those of Dr Leonid Abal- 
kin, which were dominant: 
communism could be reformed, 
and (in Dr Aganbegyan’s view) 
capitalism surpassed. 

Dr Aganbegyan was in Lon- 
don yesterday, with Dr Abal- 
“kin: both were speaking at the 
European Bank of Reconstruc- 
tion and Development's semi- 
nar on eastern Europe and the 
Soviet Union. Nothing of the 
old assumptions were left: on 
the contrary, both are con- 
vinced that only the market 
economy could save their 
country, and their reservations 
are only those of men who 
know how and weak 
the government they serve 
now i... 

But it is not just the problem 
of their government. In the 
course of his talk, Dr Aganbe- 
gyan mentioned that covet cit- 
izens, 01 average, 76 per 
cent of their nema ‘on daly 
necessities, mainly food: there 
is, he sald, no market in hous- 
ing, no market in pensions, in 
insurance, in health — or in 
any of the other various claims 
on westerners’ income. He was 
describing a people whose psy- 
chology and daily existence is 
bounded by subsistence within 
an economy which is rapidly 
failing to provide the means of 


docile, people wha have had 
almost no experience of the 
choices and responsibilities for 





Yet the 


conference, thi 
ment needs political consensus 
among the republics and 
among the various political 


caded through the Supreme 
arog on tgs 
mono} OD 
in’ eat wil ‘have 
a gialatve floor fo & proper 
a ive & proper- 
ty-owning democracy. In his 
on 





frightened of the people to do anything 
other than make concessions to them 





forces in the country to imple- 
ment radical reform - and 


The Communist rulers, to put 
it simply, are too frightened of 
the people to do anything other 
than make concessions to them 
- the classic posture of a 
party for which terror is no 
jonger an option but on which 
democracy has conferred no 
mandate. 


This has not, of course, 
meant that there have been no 
efforts to change. Mr Mario 
Nuti of the European Commis- 
sion said at the conference that 
there have been no less than 
nine plans for economic reform 
since Dr Abalkin’s in Novem- 
ber 1989 — and they have 
tended to become more radical. 
Especially in the past mouth, 
Soviet legislation has been sim- 
ilarly radical. Bills have cas- 


And where 


the movement 


g 


sis plan which largely agrees 
only to come back to the most 
difficult questions, and which 
gives away the central control 
mechanism of a federal tax, 

the republics to con- 
tribute to the union budget “at 
their own discretion”. Mr Vic- 
tor Gerashchenko, the chair- 


RFage 
i 


1 


the Group of Seven 
Lancaster House on Wednes- 
@ay with another vast pan- 


* orama of change: 2 


invitation to them to let their 
imaginations dwell on the con- 
Sequences of absorbing the 
Soviet Union into the world 
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Cydia van der Moar 


‘It is my judgment that this is a clean market’ 


majority of people as being 
wealthy,” he os : 
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4 Pentry consisting of a 
thousand bowmen (6) 
9 The gold glow of chestnut 
10 Way to stop Henry becom- 
writer 


a ® 
12 Crib clue for “melting pot” 
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16 Sealy comic place assoct- 


im § 
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shrub (8) 
30 Tasted, perhaps, and 
expressed an opinion (6) 





CROSSWORD 


No.7,594 Set by DANTE 


gie. 
Coming from Washington, 


ae me impressions are 
ive. important 
, this Ohio city on the 
cheves ef Lake ice claim 
to represent the future for 
Ame! 


In every previous 
post-war downturn, Cleveland 
suffered worse than the nation 
as a whole. This was notjust a 
reflection of its reliance on 





JOTTER PAD 


ber in the 

2 About to spring on journal- 
ist, but recoiled (9) 

3 Loud Verdi composition full 
of fire and passion (6) 

6 Not in favour of a hard 


DOWN 
1 Opportunity given to a num- 
church (7) 


6 Monument not cheap to 
build 


® 
7 A girl goes inside to get help - 


9) 
Ce es Shes oa 


11 Locate unpleasant smell, 

M4 hi false teorenis ont) _ 

2 Seconds = ® 
League Tal 

19 Material for fring M 

21 aone s best, though it isn’t 







& Hindu ascetic (4) 


The solution to last Saturday's azzle lished 
Ok pes ot ues on Sees dele will be pabi 


What Cleveland — 
can teach the US — 
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Cleveland began to make prog: 
ress Capoten hstea started 
pulling er. aig 
One of Cieveland’s crucial. 
resolves was that “manufactur- 
ing matters”. Many US commu- 
nities swallowed the conve- | 
nient fiction that a shift intn 
low value-added services is a 
sign of increasing economic 
sophistication. Mr Shatten 
this attitude as. “dead 
wrong”. Cleveland Tomorrow 
— against the trend of the 
1980s - saw that. it had to_ 
rebuild an outdated manufat- . 














MICHAEL PROWSE 
on America 








































with 45 per cent nationally. 


. i loy- 
Non-manufacturing employ: it launched the 


te change, 
Cleveland re ar 
Takes aggressive attempts ta 
de local companies’ to 
upgrade their technology, 


promotes industrially-relevant | 
R&D at local universities. ; 
Mr Stephen Gage, Camp’s. 
president, draws an analogy: 
agricultural extension pro-. 
gramme of the 1920s and 1930s. 
He argues that US farms-. 
became the most efficient in” 
the world only because federal. 
agents aggressively’ sold the 
benefits of new technology. He; 
- believes a similar effort is now: 
needed in manufacturing- 
where most small and medium-' 
sized companies are failing to 
. reap the benefits of technologi-. 
cal progress, Washington, he . 
jaments, is planning to spend’ 
$30bn on a space station but. 
the - will invest only $12m in a’ 
handful of programmes like-. 
“Where are our 


because the upturn was so. 
delayed. Business confidence 
has thus not been undermined 
by the pricking of a property 
bubble. At the same time, the 
decline of the dollar since 1985 
and the dramatic improvement 
in export profitability has 
transformed the outlook for 


:. problems. In the inner city, 
schools are in disarray; pov: 
erty rates are high and rising. 


co-operation than 

in US communities. “In the is being transformed. The 
19703, adversity ruled,” saye {mrportance of manufacturing 
Mr Richard Shatten, executive , is understood as are the limtta- 
{ tions of relying on Darwinian 
Tow, a committee of chief exec-° competition in free markets; 
utives formed in 1982 to With its priorities clear, Cleve- 
address land should do well in a decade 


local economic and’ 
when the US's economic task is 


social problems. “It was man-. 
agement versus unions, sub- to repay debts by expanding 
exports. But then 


urbs versus downtown and rs. B a aioe 
business versus elected © oughi possi! 
officials." He argues that that gave the world Superman. 
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0500 1640 = 18.00" 18.00 9800 13 Tate 
0630 16.8 18.14 1614 500 16.67 18.10 
0009 16 = 160118. aco 1587 = 18.10 
0830 1649 1801 1807 0830 1 18.10 
700 wo 67 area 1817 1888 
‘ora0 14281702 DA 0730 119 18.81 
800 170601782 19AZ 0800 1948 21.18 
0380 1894 792 19.42 0830 20.9) nee 
owao wes 8617.02 1842 900 2165072 
aso 18ST LT 0330 21 | as 
1000 18,28 1867 219 000 27 45.23 
1030 192806798.8 20.00 1090 20200473 
7100 wm 8 86ass 20.90 1100 ze = (Bs 
190 28 51 2208 1130 2aa3 0 8H.GZ 
1200 ee = oes 228 1200 24ey7 (81.99 
1330 61 23 Maa 120 2403 BZ 
10g 12.61 22.53 me 1a00 200 Gast 
a0 19.28 208 287 1330 21.96 43.12 
1400 1280980 21.18 1400 2158 0 aos - 
190 Wee 861004 OT 4a 265 2.88 
‘100 wom BT 20D 1800 23808 
7590 2 2822 1530 2153 3640 
7400 was2 muse 22.858 1000 zm a7.16 
1330 mez 1867 I 1690 2100 4a 
re iss2 RE 1700 2.064237” 
1730 Ce eg 1730 208s oe 
‘Ye00 i920 18890 2a 1800 208 | (MBS 
1890 o21BBB (2,0 1890 2an2 a0 
1300 13g2 1887) 20.49 1900 2051 at 
990 2 8ST OA $920 10100 tas 
2000 1281887 2000 19 = 1haa 
a0 1621887 OD 2030 1880 © e0 
2100 sez 1880) 20.10 2100 730 ©4490 
2120 12500-1867 OS 2120 264 46 tego 
2200 ae a 2006 tog 
20 235 zn 700 20 gap 
z00 mas 2.002100 2300 2084 (Sear 
a0 1955 = 1857 Z30 es Otaee 
300 wat | 18.27 1887 2500 1880 «1653 
Prices ere determned jor hax-hour la Prices ere determined for every hait-no 
euch twenty-four hour parted. are in 
Bounds, per teetewaishour. routed 19 twa Sonica’ pe? aur hoor period. Prices 
Secimal pluces. To convert orioes to panca 
Der kiawatenaur the decimal pom emcusd be 
Moved one place to the tefl, ey Fis.ecaewh 
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Pooling end Seticment Agreementa which Pooling gee which 
Qovern ihe operation of the electriety pool Io Soret Oe Speraoen hee 
Gugept the inrmorctof eee aed Bgeocnee recat olen Pool 
Purchase Price je subject 32 favieion ar Purchase Price 4 subject 10 rovieton 
Correction unui final pool prices sre carreotioa until ‘inal ‘scat prices ore 
the, orice, paid by purchawers ef” elecity ine, price, Pale, ty gurchasera oh whctTce? 
Genencert ‘apen ‘tw Sawensenoe at om Govendent pon ea Sear Be 
ae a 
Purchase Pres. Foal pool Drees ara alsa Purchese Price. Fins! pool prices are aloo 
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I New York Based | 
Primary Dealer : 
























Seaks salesperson (9) 
to eabence dott ea ae 
tional wal er Fate 


na 

Qualifications must include 

R; sxtensive knowledge. of U.S. 

desrBve products and toate 
cts and esta! 

lished relationshi; with 


ips 
‘ qaaaged money accounts and 5 
i fn institu Familiarit ‘ 
with mortgage-backed and a. 








profit (share ol the Group) Is FRE 
3,359.000.000, 


On the basis of these figures the 
Coupon payable on August 10, 1991 
‘will show an annual interest rate of 
11,625%, Le. 5,8125% semesnial. ; 
‘Therefore the coupon ‘on{.| & 
August 10, 1991 will be ECU 58,13 
Per tire partidpatif of ECU 1,000. 





















Chrysler Financial Corporation . 
US $150,000,000 Floating Rate Notes duel99 9 - 
For the period from Jaly 15, 1991 to October 15, 1991 the Nateg will carry sn interest rete’ 


of 6% per annum with an intereat amount. of US $80.66 ‘am 
US $906.60 per USSS0,000 Not. er UB $0,000 Nata and of. 


‘The relevant interest payment date will ba Oetobgr 3, 1991...” - 
parquet a 


























